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[n a recent national survey | "among local agents, it was found 
that their fire companies were represented lor these major reasons: 
1. Strong’ financial condition. r} Good loss . paying record. 
3. Special ‘ Agent's or General A\gent’s i knowledge of the 
business. , 4. Good advertising and business=building cooperation. 


The’ Homeland”, merits ‘consideration’ for all four. of those 
reasons. 


[n addition, its’ specialized service departments keep in close 

touch with business conditions and underwriting ‘developments, SO 
' 

as to be quali fied at all times to give worthwhile, ladvice and assist= 


ance on Fire and all Kindred Lines. t This is hin accord with its 
established policy of being ' of the, broadest help possible. 


A\gents are cordially’ invited | to acquaint ‘themselves with the 
“Homeland’s” facilities, “Write lor a Lack cigy of the ' ‘Our 


Facilities” booklet. 
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* Sell War Damage Insurance and Buy War Bonds and Stamps * 
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Launching 
Postponed... 











An American warship may be late for its 
date with Tojo. . . unless safeguards are taken 


against fire all along the production line. 


Be sure every war factory you serve is 


taking all possible precautions. 











National Fire Group agents are using a 
new Tip-in plan that helps them cover their 
territory effectively, yet saves time and tires. 


Ask your National Fire Field Man about it. 
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WESTERN DEPT. 175 WEST JACKSON BLYD, Cuitaco =e PACIFIC DEPT. 234 SUSH ST. SAN FRANCISCO 











HAVE YOU SEEN TO IT THAT EVERYBODY YOU KNOW IS FAMILIAR WITH WAR 


DAMAGE INSURANCE... WHAT IT COVERS AND WHAT IT COSTS?:YOU SHOULD! 
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“PREFERRED”. 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THe record of “PREFERRED” performance 
for 57 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
Through 
good times, wars and depressions—it 


policyholders against loss. 


has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing number 


of policyholders and has cemented the 
mutually profitable relationship — be- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


a; wnt 


Insuuan 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile « Accident « Burglary « Plate Glass « Liability « Compensation 


— Branch Offices — 


Boston « Buffalo e Chicago e Los Angeles e Philadelphia « Pittsburgh « San Francisco 
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Help Hitler? 


Yes, Mister, you and thousands 






of others like you—! 






By having avoidable accidents 
you are costing your country 


a" 





millions of production hours 


GH ISOS. 


and depriving our men who are 
tighting for their lives—and 


Insure through a 
Fidelity & Casualty 


A yours, of the munitions which 
gent 


they so desperately need. 


He is trained and experi- 
enced in the preparation 
of policies to meet your 
individual requirements; 
he is always available to 
advise and serve you in aids the enemy. 
the event of loss; he 
represents a company of 
this strong, capital stock 
group which has paid out 
more than $1,150,000,000 
in claims since 1853. 


Every accident—every fire— 


Your plant has safety rules and 
equipment to reduce needless 
injury. Patriotic American 
workers will follow them! 


heFidelityana (@sualty (Ompany 


of New York 


A Member Company of 


THE AMERICA FORE INSURANCE AND INDEMNITY GROUP 
BERNARD M. CULVER FRANK A. CHRISTENSEN 


President which includes the following companies Vice President 
THE CONTINENTAL INSURANCE CO. FIDELITY-PHENIX FIRE INSURANCE CO. 
NIAGARA FIRE INSURANCE CO. AMERICAN EAGLE FIRE INSURANCE CO. 


FIRST AMERICAN FIRE INSURANCE CO. MARYLAND INSURANCE CO. 
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F. & C. Agents 


are profiting by this 
pole dsteyelod MMotoha-ba0tbelem 
They are using 


reprints, posters, 
folders and news- 
paper mats locally 
and they are get- 
ting business from it. 
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Companies Lose 
Final Decision in 
Missouri Case 


U. S. Supreme Court De- 
clines Review; Money 
Goes to Policyholders 


The United States Supreme Court 
Monday denied a motion for a review of 
the decision by the federal district court 
at Kansas City ordering distribution to 
policyholders of $8,000,000 impounded in 


the Missouri fire rate case. This was the 


last step the fire insurance companies 
can take, and the money will now be 
distributed under terms of the lower 


court decree. 

It is presumed that distribution of the 
approximately $8,000,000 will be done as 
was the 20 percent paid policyholders 
under the 1936 compromise settlement, 
although the court has not yet ruled on 
this point. In distributing the 20 per- 
-cent, W. Kemper, Jr., Kansas City, 
the custodian of the impounded fund, set 


up a special office for figuring the 
amounts due, writing and mailing 
checks. Many of the checks were for 


less than $1, and the policyholders could 
not always be found. 


Would Relieve Companies 


If the same plan is now followed, it 
would relieve companies of a great deal 
of burdensome detail at a time when 
help is difficult to get. The 10 percent 
refund under the Hyde reduction order 
of 1922, which went to policyholders be- 
ginning in 1929, was handled by the 
companies and constituted a vast amount 
of detail work. 

The companies will have to bear the 
expense of distribution, and will pay 
policyholders interest on the fund from 
April, 1936, when it was paid over to 
them and their trustees, to July, 1939, 
when the companies paid it back into 
custody of the court. 

There is $300,000 left in the custodi- 
an’s hands of the amount earned by the 
fund before its distribution under the 
1936 compromise. The other earnings 
were used in meeting expenses of the 
20 percent distribution. The $300,000 
will be used for the present 80 percent 
distribution. If it is not enough, com- 
panies will make up the difference. 


Interest Provisions of Decree 


The decree issued by the district court 
at Kansas City after the case was re- 
opened on discovery of the Pendergast- 
O’Malley fraud stipulates that if the 
company retained the securities which 
were paid over to it under the 1936 com- 
promise, then the interest shall be that 
earned during the period April, 1936, to 
July, 1939. If the securities were con- 
verted, then the companies and the Mis- 
souri insurance superintendent will agree 
on the interest to be paid. 

In their appeal of the case from the 
district court to the circuit court of ap- 


May Consolidate 
Mich. Department 


Corell Named Acting Com- 
missioner—Expect Opposi- 
tion to Governor's Proposal 


LANSING, MICH.—Governor Kelly 
of Michigan has named Horace B. 
Corell acting insurance commissioner 
and has indicated that he will request 
the 1943 legislature to merge the de- 
partment with five other state super- 
visory divisions under a single head. 

Mr. Corell, a former veteran in the 
department, was displaced as deputy 
commissioner two years ago when Eu- 
gene P. Berry was named commissioner. 
The selection of Mr. Corell is expected 
to be a popular move as he is familiar 
with every phase of the department’s 
activities and he has a reputation for 
utmost fairness and judgment. 

The governor’s proposal to make the 
insurance department merely a unit in 
an omnibus division directing supervi- 
sion of business activities is not likely 
to be as well-received by insurance peo- 
ple. The proposal may precipitate a 
stubborn fight during the legislative ses- 


sion which starts this week. Governor 
Kelly did not give details of his pro- 
gram but said the projected super- 


bureau would include, in addition to the 
insurance department, the banking de- 
partment, the corporation and securities 
commission, the building and loan divi- 


sion of the department of state, the fi- 
nance company division of the state 
treasurer's office, and the public trust 


commission. 

As Frank M. Cordero, deputy commis- 
sioner, was named by Commissioner 
Berry his continuance with the depart- 
ment, in the light of the impending re- 
organization, is considered doubtful. L. 
H. Sanford, chief examiner and second 
deputy, has had a long record with the 


department and his retention is ex- 
pected. 
Mr. Corell entered the insurance de- 


partment as chief of the rating division 
in 1918, became second deputy, and 
then first deputy, remaining in that post 
for some 15 years until his removal. 
Since leaving the department two years 
ago Mr. Corell has been an inspector 
with the Underwriters’ Laboratories. 


peals and then the Supreme Court, the 
companies sought to get a trial of the 
issue as to whom the money belongs to 
tried on its merits. Because of the fraud 
involved in the 1936 settlement, the 
courts turned down the appeals. 


PENDERGAST 
WASHINGTON—The U. 5S. Su- 


preme Court this week reversed a fed- 
eral district court conviction of T. J. 
Pendergast, former Kansas City polit- 
ical boss; R. E. O'Malley, former Mis- 
souri insurance superintendent, and A. 
I.. McCormack, St. Louis insurance 
agent, on charges of criminal contempt 
of court as a result of the compromise 
settlement of the Missouri fire rate case 
in 1936. 


The 


AND O'MALLEY WIN 


Court «in its opinion 

held that any contempt committed 

against the court occurred not later 
(CONTINUED ON PAGE 14) 
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Educational Work 
Is Growing Fast 


Nearly 3,000 Enroll in 
N.A.LA. Courses with 53 
Sponsors 


NEW YORK—On Jan. 2, slightly 
more than three months after the Chi- 
cago presentation of the education pro- 
gram of the National Association of In- 
surance Agents, George W. Scott, di- 
rector of the N.A.I.A. educational di- 
vision, reports that 2,951 students have 
enrolled in 91 individual courses repre- 
senting 40,056 hours of organized class- 
room study. The number of sponsor- 
ing study groups has increased to 53, 
and the number of states involved to 24. 
At the Chicago convention Mr. Scott 
reported that in the six months since 
the program was first made available 
457 students had enrolled in 13 individ- 
ua! unit courses, representing 6,528 
hours of organized classroom study, and 
that these courses had been sponsored 


by 11 groups in seven states. 
The success of the program is due 
in no small measure to the support 


being given to it by the local clubs af- 
filiated with the National Association of 
Insurance Women. Eighteen of the 53 
groups are credited directly to the 
women. 


Alert to Changes, Adaptations 


men’s study groups 
more than one study 
a good start on com- 
100-hour program. 
Local study groups sponsoring the 
program have been alert to such 
changes and adaptations as are neces- 
sary to insure the success of their ac- 
tivities. In Mississippi, for instance, 
four separate study groups are cur- 
rently sponsoring the fire course. These 
groups hold classes on four consecutive 
days, and the same discussion leader 
“rides the circuit’ and handles the 
identical teaching assignment at these 


Several of the 
have completed 
course, and have 
pleting the full 


four consecutive classes. 

In Sioux City, Ia., the men’s associa- 
tion has decided to participate during 
the afternoon in the same course of 
study that the local women’s associa- 
tion participates in that same evening. 
Both groups are able to utilize the 
ervices of discussion leaders who, from 
time to time, are obtained from out-of- 


town. 

Louisville, Tulsa, Nashville and Hous- 
ton haye each conducted two separate 
classes for the same study course, due 
to large enrollments. 


A. Alexander & Co. of 


Chicago 


has adopted the N.A.I.A. educational 
program as its own training program. 
Several different unit courses are spon- 


sored simultaneously and it is intended 
that the N.A.I.A. program will be of- 
fered continuously to employes and pro- 
ducers on a year-round basis. 


In Pittsburgh in lieu of the program 


heretofore offered, the Pittsburgh As- 
sociation of Insurance Agents and the 
Pittsburgh Insurance Club have 


adopted the complete 100-hour program 
as their vehicle of insurance education. 

L. P. McCord, Jacksonvi!.e, Fla., 
chairman of the educational committee, 
wil confer with Mr. Scott in New York, 
Jan. 11-12 


Premium Finance 
Firm's Cancellation 
Request Invalid 


Signatures on Powers of 
Attorney and Notes 
Not Genuine 


\ premium finance company is un- 
to effect cancellation of and collect 
the unearned premium for policies when 
the powers of 
which the 


be genuine, 


able 


attorney from assured, 


finance company believed to 


as a matter of fact were not. 


This was the decision of the Pennsyl- 


vania supreme court, in holding for the 
insurers in Proudley, Jr., et al., for use 
Insurance Premium Finance Co., ap- 


pellants, vs. 
Meyers et al. 


Fidelity & Guaranty Fire; 
for use of Insurance Pre- 


mium Finance Co., appellants, vs. U. S. 
F. & G. 
One McFadden, an agent for F. & G. 


Fire and U. S. F. & G., brought to the 
finance company powers of attorney 
and promissory notes which he claimed 
had been executed by various customers 
and he warranted that the required 25 
percent down payments had been col- 
lected and credited on account of the 
premiums. There was a strong intima- 
tion that the signatures on the powers 
of attorney and notes were forged. The 
finance company at least admitted that 
it could not prove their genuineness 
and the documents cannot be regarded 
as of any validity. 

Policies Were Delivered 


The insurance companies delivered to 
the finance company through McFadden 
the policies for the respective assured. 
Later the finance company returned to 
the insurers for cancellation the policies 
when it failed to receive any installment 
payments from the assured, but the in- 
surers refused to honor these requests. 
However, the insurers did of their own 
accord cancel a number of policies be- 
cause of failure to receive the premiums. 
McFadden had defaulted in his obliga- 
tions to the insurers as well as to the 
finance company. 

The finance company instituted the 
action in its own name against the in- 
surers, but later substituted the names 
of the insured as the legal plaintiffs and 
relegated itself to the position of use- 
plaintiff. 


Claimed Equitable Lien 


The finance company sought to estab- 
lish a right in itself, apart from any of 
the assured, to recover the unearned 
premiums on the theory that having 
advanced 75 percent of the premiums it 
had acquired an equitable lien on the 
policies and could assert such a lien 
against the insurers. The court rejected 
that theory because there was no con- 
tract express or implied between the 
finance company and the assured, and 

(CONTINUED ON PAGE 14) 
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Laboratories Aid 
War Effort in 
Many Ways 


Wartime activities of Underwriters’ 
Laboratories, which include the difficult 

task of providing satisfactory substitutes 
i critical materials, were outlined by 
President Alvah Small in a year end 
report. : 

Specifications have been developed to 
provide safe and _ reliable products 
through the use of less-critical materials. 
Several thousand tons of brass have 
been saved, for example, by the adop- 
tion of new fire hose couplings with 
malleable iron tail-pieces and a low-con- 
tent brass swivel rings. Ferrous parts 
are suitably protected against corrosion. 

During the past year the electrical de- 
partment, one of the laboratories’ seven 
engineering divisions, has issued 60 sets 
of emergency requirements. 

Design OCD Extinguisher 

The laboratories aided in designing 
the new 4-gallon fire extinguisher used 
by Office of Civilian Defense volunteers. 
As the OCD needed 2,258,000 and the 
army 100,000 extinguishers, it was es- 
sential that satisfactory substitutes for 
brass be devised. Steel tubes coated in- 
side and out with porcelain are being 
used while pistons and piston rings are 
made of plastics. Glass marbles have 
replaced the usual brass valve balls. The 
10 foot hose is made of reclaimed rub. 
ber and the nozzle of plastic which will 
withstand hard abuse. 


Check Materials at Factories 


Laboratories’ engineers are conducting 
extensive tests and inspections at vari- 
ous factories of large quantities of 
materials purchased by government agen- 
cies under federal specifications. Inspec- 
tois are testing about 1,500,000 feet of 
fire hose per month for use by the Army 
and OCD. 

Among the many special problems un- 
dertaken by laboratories’ engineers are 
the fire and explosion hazards of buta- 
diene and styrene used in the manufac- 
ture of buna rubber; prevention of the 
shattering of glass by explosions under 
air-raid conditions; elimination of static 
electricity hazards in arsenals and mu- 
nitions plants; and the determination of 
flammability of camouflage materials. 

The protection of shell-loading and 

munitions plants from lightning has 
created considerable difficulties as these 
plants occupy about 30,000 acres and 
comprise several hundred or even a 
thousand buildings. As copper plays an 
important part in lightning protection, 
laboratories’ recommendations saved 
thousands of tons of this now precious 
metal. 
_ Laboratories’ staff men have assisted 
in the instruction of students in the 
army’s explosives safety school and in 
other military and OCD training work. 
Engineers have been called to Wash- 
ington frequently for consultation on 
numerous problems. 

Although,.the laboratories faced a loss 
of revenue through the curtailment of 
the manufacture of civilian products, 
particularly domestic electrical devices, 
this has been offset by the reduction in 
its staff by men going into the armed 
services. About 23 percent of the labo- 
ratories’ male employes are in the armed 
services. Of the 47 in service 28 are 
commissioned officers and many others 
are non-commissioned specialists. 


J. W. Stevens Cal. Fire Marshal 


Jay W. Stevens was reappointed state 
fire marshal of California as one of 
first official acts of Governor Earl War- 
ren. Mr. Stevens, who is chief of the 
fire prevention bureau of the National 
Board, was the first and only fire mar- 
shal serving without compensation, and 
he built the office to high state of effi- 
ciency until displaced by the Governor 
Olson regime. He was sworn in and 
assumed his duties immediately. 





Chicago Board 
Nominations Made 


The nominating committee elected by 
the directors of the Chicago Board has 
submitted the names of Walter M. 
Sheldon of W. A. Alexander & Co. for 
president, John A. Naghten of John A. 
Naghten & Co. for vice-president, and 
L. P. Warren of Associated Agencies 
for treasurer. 

For three members of the board, the 
committee submitted Joseph J. Brum- 


WALTER M. SHELDON 
Louis J. Fischer, 


mel of Brummel Bros., 
general manager of Home, George R. 
Bowman of R. A. Napier & Co. Mr. 
3owman is retiring president. R. M. 
Cunningham of Marsh & McLennan and 
C. M. Hayden, vice-president of Glens 
Falls were nominated for members of 
the patrol committee. 


All of these candidates are to _be 
voted upon at the annual meeting 
Jan. 28. 


The nominating committee was com- 
posed of: August Torpe, Jr., of August 
Torpe, Jr. & Co., chairman; S. OM Buck, 
vice-president of Great American; 
James M. Newburger of Newburger & 
°o.; Herbert J. Lorber of Rollins, Bur- 
dick, Hunter Co., and Charles W. Ohl- 
sen, western manager of Sun. 


Fire Instructors 
in Memphis 


Fire prevention experts 
from all sections of the country are 
here for the fire department instructors’ 
conference sponsored by the Western 
Actuarial Bureau and the Memphis fire 
department. Richard E. Vernor, West- 
ern Actuarial Bureau, opened the con- 
ference as chairman and J. Burr Taylor, 
W.A.B., was active in its direction as 
conference secretary. 

One of the main features of the pro- 
gram was the discussion “Lessons from 








WDC Fee Not 
Subject to Tax 


The commissioner of internal revenue 
has rendered a decision that the 3% 
percent expense allowance received by 
fiduciary agents of the War Damage 
Corporation is not subject to federal in- 
come tax. The new income tax formula 
for mutual companies would, he said, 
automatically exclude such _ receipts 
from taxable income, and as to stock 
companies, he said that the expense re- 
imbursement may be excluded from 
taxable income provided such expenses 
are not claimed as deductions from 
gross income by such companies for 
any taxable year. 

The commissioner gave this decision 
in response to a letter from the legal 
department of the War Damage Cor- 
poration which pointed out that there 
will be an adjustment in the expense 
reimbursement so that the allowance 
shall cover without profit the direct, ac- 
tual and necessary expenses of the 
fiduciary agent, exclusive of any ex- 
penses of executive management or 
those normally incident to its regular 
business. 

WDC told the commissioner that it 
had recently ‘requested each fiduciary 
agent to submit a statement of the total 
amount of expense reimbursement re- 
ceived and also a statement of permis- 
sible expenses actually incurred. On 
the basis of such statements, the WDC 
states, an adjustment will be made. It 
is not certain whether such adjustments 
will be made retroactively to July 1, 1942 
or whether it will be made prospectively 
and successively. In any event in the 
final analysis the fiduciary agents will 
have retained only the amount neces- 
sary to cover their actual expenses. 





the Cocoanut Grove Fire” by Percy 
3ugbee, general manager National Fire 
Protection Association. 

Speakers were: E. T. Holman, super- 
intendent of the engineering department 
of the Tennessee Inspection Bureau, and 
Commissioner McCormack of Tennessee. 
Harry K. Rogers, Western Actuarial 
Bureau, talked on “Panic”; Mr. Bugbee, 
“National Fire Control Problems”; 
George Tatnall, engineer of the National 
Board, Chicago, “Inspections of Prop- 
erty Surrounding War Plants.” 

Talks were given bv J. A. Neale, chief 
enginee r Underwriters Laboratories, 
covering “Communications and Fire 
Department Control During Aerial 
Bombardment”; A. J. Tomasek, Illinois 
state council of defense, “Rural Fire 
Prevention and Control”; R. D. Mac- 
Daniel, vice-president Grain Dealers Na- 
tional Mutual, “Fighting Fires in Coun- 
try Elevators”; William J. King, 
Missouri Inspection Bureau, the St. 
Louis mutual aid plan. There was 
a special meeting of inspection bureau 
engineers Wednesday evening. 

On Jan. 7 the program consists of 

“Romance Behind Testing for Safety,” 
by Curtis R. Welborn, secretary Under- 
writers Laboratories; “Testing Hose and 
Apparatus,” H. J. Corcoran, chief engi- 
neer Iowa Insurance Service Bureau. 








THIS WEEK IN INSURANCE 





Important decision is given by Penn- 
sylvania supreme court in action of pre- 
mium finance company against insurance 
companies. Page 3 

U. S. Supreme Court declines to review 
case of fire companies in Missouri rate 
ease and $8,000,000 impounded will now 
be distributed to policyholders. Page 3 

Fire that destroyed the historic Em- 
pire Hotel building in Syracuse causes 
insurance loss estimated at $500,000. 

Page 5 

George W. Scott reports on the current 
interest in the educational program of 
the National Association of Insurance 
Agents. Page 3 

Local agents renew their efforts to in- 
duce the National Bureau to bring out 
a comprehensive employers liability and 
public liability contract for farmers. 

Page 22 


Carroll DeWitt, retired assistant U. S. 
manager of Eagle Star, died at the age 
of 79. Page 4 


National Bureau and American Mu- 
tual Alliance publish new comprehensive 
and schedule personal liability oa. 

Page 21 


Council estimates 
1942 at 30 percent 
less than in 1941. Page 21 


Many changes are expected in the 
months ahead in the boiler field as a 
result of the withdrawal of Hartford 
Steam Boiler from the conference. 

Page 23 

Tribunals are to be set up for arbi- 
tration of accident cases by American 
Arbitration Association in Boston, New- 
ark, Philadelphia, Detroit, Chicago and 
St. Louis. Page 21 


National Safety 
traffic fatalities in 


Standen’s Duties 


Are Expanded 
in North British 


NEW YORK-—lIn addition to the 
executive duties previously performed 


H. B. Standen, sec- 
retary of North 
British & Mercan- 
tile, will supervise 
coordinating the 
activities of the 
metropolitan fire, 
automobile and in- 
land marine de- 
partments, includ- 
ing general covers 
of nation wide ac- 
counts. 

Associated with 
Mr. Standen in ar- 
ranging the broad 
service will be W. 
L. Chambers, secretary in immediate 
charge of the metropolitan fire and au- 
tomobile division; E. P. Folley, general 
agent of the brokerage and service de- 
partment, and J. R. Cardona, general 
agent of the metropolitan inland ma- 
rine division. 

The important task assigned Mr. 
Standen is in recognition of his work 
during his more than 20 years connec- 
tion with Nerth British. Enteririg the 
service of the companies in 1916 he 
served successively in various depart- 
ments and in 1930 was made assistant 
general agent of the brokerage and 
service department. Nine years later he 
was appointed secretary of the depart- 
ment following the death of Charles 
Weller. 


Carroll DeWitt 
Dies at Age of 79 


Carroll L. DeWitt, who retired in 
1936 as assistant United States manager 
of Eagle Star, died at Daytona Beach, 
T'la., at the age of 79. Mr. DeWitt had 
gone to Daytona Beach about a year 
ago following the death of Mrs. DeWitt 
and for the past several months he had 
been very infirm. 

Mr. DeWitt was educated at Indian- 
apolis and as a aay went with the local 
agency of C. E. Coffin & Co. there. He 
was connected with Glens Falls for 13 
years as special agent in Indiana and 
also for a time in Michigan, Illinois and 
part of Kentucky. 

In 1904 Mr. DeWitt went with New- 
ark Fire as general agent at Chicago 
with jurisdiction over the central west- 
ern field. In 1913 he was elected vice- 
president of Cleveland National Fire 
and in 1921 was appointed assistant U. 
S. manager of Eagle Star. 

Mr. DeWitt in his day was one of the 
best known field men in the west. In 
1906 he was attending the Wisconsin 
field meeting at Green Lake when the 
Blue Goose was organized. He gave the 
obligation to the first most loyal grand 
gander and sent a wire to the Western 
Underwriter, now THE NATIONAL UNDER- 
WRITER, giving the first news about the 
Blue Goose. 

In 1907 Mr. DeWitt was elected presi- 
dent of the Fire Underwriters Associa- 
tion of the Northwest and the Society 
of Life Members of that association 
was brought into being following the 
recommendation that he made in 1908 
when he was presiding at the annual 
meeting. Under the rules it was neces- 
sary for any amendment to the by-laws 
to lay over until the next annual meet- 
ing. When it came up the following 
year it was opposed by some of the 
members but Mr. DeWitt championed it 
upon the floor and it was finally adopted. 

Mr. DeWitt was a public speaker of 
unusual ability and in his active years 
he was frequently called upon to address 
insurance gatherings. He was one of 
the organizers of the Rain Insurance 
Association and was president or chair- 
man of the executive committee for a 
number of years. 
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Cross-Examine in 
Missouri Hearings 


Hobbs Explains Work of 
Western Actuarial Bur- 
eau; Is Company Round 


The hearings of Attorney-general 
McKittrick of Missouri in his ouster 
suit against fire companies entered its 
final phase in Chicago this week when 
cross examination of principal witnesses 
was started by company attorneys. 
Russell D. Hobbs, manager of the 
Western Actuarial Bureau, was on the 
stand, as he is expected to be for at 





RUSSELL D. HOBBS 


least a month, and under questioning 
by company counsel he presented a de- 
tailed picture of the operations of that 


_bureau in the fire insurance business. 


the 
will 


Charles F. Thomas, manager of 
Western Underwriters Association, 
probably follow Mr. Hobbs on the 
stand, and then John C. Harding, vice- 
president and western manager. of 
Springfield Fire & Marine, will appear. 
The other witnesses were cross exam- 
ined at the end of the direct examina- 
tion by the attorne general, and will 
not be recalled again except possibly 
to identify supplemental exhibits com- 
pany attorneys may want to introduce. 
It will, however, require about two 
months to complete the cross examina- 
tions in Chicago. McKittrick indicates 
he is through with direct examination 
of witnesses. 

The attorney-general is being assisted 
in Chicago by George Crowley and 
Max Wasserman, assistant attorneys- 
general. For the companies counsel 
consists of Homer H. Berger, David A. 
Murphy and Fred L. Williams. Hayes 
McKinney of the Chicago law firm of 
McKinney, Folonie & Grear, was on 
hand the opening day as an observer. 


Hobbs Makes Good Witness 


Mr. Hobbs makes a good witness. 
Although tempers are likely to become 
ruffled in arguments over various points 
by the attorneys on both sides, this 
does not happen to Mr. Hobbs, who 
calmly and thoroughly considers each 
question as it is presented to him and 
then answers in language that covers 
the question in a way that is both pre- 
cise and intelligible. He is friendly 
and cooperative, yet insists that his ex- 
planations be understood properly by 
both the court, the attorney -general and 
company counsel. The result is an un- 
derstandable picture that does justice at 
the same time to the technical difficul- 
ties of the business. He is a key wit- 
ness, having contributed approximately 
7,500 pages of the 27,500 page records. 

The Western Actuarial Bureau has 33 
employes, Mr. Hobbs said, of which 

(CONTINUED ON PAGE 12) 


Saturday Evening 
Post in Tribute to 
War Damage Job 


e “Saturday Evening Post” in its 
issue of last week carried a long edi- 
iorial on war damage insurance entitled 
“Billion-Dollar Agency, One-Woman 
Pay Roll.” 

When government war damage was 
first suggested, “there were, of course,” 
the “Post” states, “scattered suggestions 
for a new and gigantic agency, with a 
job holder at every crossroad, free insur- 
ance for small owners, etc., but Congress 
and the RFC kept such proposals to an 
actuarial minimum. As a result, when 
the War Damage Corporation was ready 
for business, it had one full time gov- 
ernment employe, a secretary, and that 
is all! The rest of the complex and 
voluminous business of insuring the 
property of the American people against 
Nazi or Japanese savagery is performed 
by directors of the Reconstruction 
Finance Corporation detailed to handle 
the job, and 546 insurance companies 
acting as ‘fiduciary agents’ for WDC. 
More than 150,000 insurance agents and 
salesmen reporting to more than 1,400 
policy issuing offices drum up the trade. 
They receive a small commission and 
the insurance companies are reimbursed 
for actual out-of-pocket expense in con- 
nection with war damage business. The 
RFC accounting department takes care 
of the figures and the federal reserve 
banks receive the funds. 


Fine Exan ple of Cooperation 


“We think the WDC makes a pretty 
fine blueprint for cooperation between 
government and business for a definite 
purpose,” the “Post” asserts. “War 
damage insurance was a job that neither 
could undertake alone. Such risks are 
too speculative for conservatively man- 
aged private insurance companies. 
Lower Manhattan Island alone contains 
real property worth more than $10,000,- 
000,000. An air raid on the scale of 
the RAF shellacking of Cologne or 
Turin might destroy enough property in 
that small area to ruin our largest prop- 
erty insurance companies and weaken or 
wipe out the protection against every 
other type of risk.” 

WDC was set up to operate on a pre- 
mium basis without cost to the tax- 
payer, the “Post” continues. “The in- 
surance companies have their vast or- 
ganization of agents, salesmen, claim 
adjusters and actuaries, which could 
hardly be duplicated by the government 
if it scraped the bottom of the barrel 
of available appointees. Why not use 
it? The answer was ‘Why not?’ The 
present fact is that the accumulated 
expert knowledge of the insurance indus- 
try, backed by the full faith and credit of 
the government, is at the disposal of the 


largest industrial corporation or the 
owner of the least pretentious ‘row 
kouse’ who wants war damage insur- 


ance. He may buy the _ protection 
through his own insurance agent, and in 
the event of loss, can expect prompt 
attention through the nearest war dam- 
age claims service office. More than 400 
have been established already.” 

“That an emergency job of such 
formidable size can be carried .out by 
the use of machinery which has been 
created by private enterprise ought to 
reassure Americans as to the flexibility 
of our system,” the “Post” editorializes. 
“Perhaps it is not too much to claim for 
War Damage Corporation that it is a 
vindication of the judgment of our early 
statesmen that society is best conducted 
when it can adapt familiar tools to new 
uses and, when necessary, forge new 
ones in the fires of crisis and danger.” 


$85,000 Roundhouse Fire 


Fire did approximately $85,000 dam- 
age to the Michigan Central railroad 
roundhouse in Detroit, about $60,000 to 
the building and $25,000 to 11 locomo- 
tives. Cause of the fire was undeter- 
mined. 


Hubbard, Stone Mark 
25 Years with Automobile 





Clarence T. Hubbard, secretary, and 
Robert R. Stone, assistant secretary of 
the fire department 
of Automobile and 
Standard Fire, ob- 
served their 25th 
anniversaries with 
the companies. 

Mr. Hubbard 
joined Aetna Life 
affiliated companies 
in 1918 to assist in 
preparing _specia! 
Liberty Loan ad- 
vertising. When 
this work was com- ‘ 
pleted he became 
an assistant to the 
late Vice-President 
C. H. Remington. 
assistant secretary in 





R. R. Stone 


He was elected an 
1925 and secre- 





HUBBARD 


CLARENCE T. 


tary in 1940. He is widely known as 
an author on insurance topics, as an 
after-dinner speaker and insurance lec- 
turer. He is chairman of the advisory 
committee of the Interstate Under- 
writers Board and is a former president 
of the Hartford Advertising Club. 

Mr. Stone was associated with the 
Middle States Inspection Bureau, Hart- 
ford Fire and Phoenix Assurance before 
joining Automobile in 1918. He was 
elected an assistant secretary of Auto- 
mobile in 1922 and of Standard Fire in 
1929. He is a member of the Western 
Underwriters Association and a former 
member of the Western Sprinkler Leak- 
age Conference and the U. S. Fire Com- 
panies Conference. 





Montgomery Agency Makes 
Changes in Staff 


The Victor Montgomery general 
agency has made a number of person- 
nel changes in the northern California 
branch office at San Francisco. W. H 
Woods is manager. J. P. Ryan, pro- 
duction manager in the San Francisco 
metropolitan department since 1939 will 
cover all northern California territory, 


concentrating on compensation lines. 
R. B. Stille, superintendent engineer- 
ing department since 1939, has been 


promoted to superintendent production 
department, specializing in liability and 
miscellaneous casualty lines. 

E. Palmer, non-participating com- 
pensation underwriter North American 
Underwriters department, will succeed 
Mr. Stille as superintendent engineering 
department. The post of miscellaneous 
casualty and fleet engineer has been 
created and John Hiller, liability and 
compensation engineer for several years, 
has been appointed to this post. 





Serve your customers 100 percent by 
mailing them the Insurance Buyers’ 
Digest each month. Write The National 
Underwriter for sample. 
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Syracuse Loss 
Is Set at $500,000 


Historic Empire Hotel 


Building Detroyed Involv- 
ing 10 Stores, Bus Terminal 


SYRACUSE, N. Y.—One of the most 
disastrous fires in the history of Syra- 
cuse swept through the historic, 97-year 
old Empire Hotel building, leaving one 
person dead, eight persons still missing, 
and property damage on which it is 
estimated that nearly $500,000 of insur- 
ance will be collected. First estimates 
of the loss were in the neighborhood of 
$1,000,000, but it now appears that the 
actual insurance loss will be about half 
that amount. 

The fire originated in the M. H. Fish- 
man Co. store. All fire apparatus in 
Syracuse was called, as well as volun- 
teer departments from Dewitt, East 
Syracuse and Solvay. Twenty streams 
ot water were playing on the fire, but 
it was impossible to cope with the rap- 
idly-spreading flames which soon turned 
the interior of the large, rambling build- 
ing into an inferno. 


100 Guests Registered 


The first concern of the firemen was 


to save the occupants of the hotel. 
There were more than 100 registered 
guests. Many were overcome by smoke 
and had to be carried down ladders. 


Syracuse department acquired an aerial 
ladder truck about a year ago, and this 
enabled firemen to carry nearly 40 per- 
sons from the upper floors. Even so, 
eight persons are believed to have per- 
ished. 

Fire insurance of $200,000 was carried 
on the building by the White estate, 
owners of the building. It was written 
on an 80 percent coinsurance basis. 
In addition they carried $9,000 on con- 
tents, and $62,200 rent insurance. From 
all appearances the fire loss to building 
will be total, in fact, demolition of the 
remains of the building has already 
started. 


10 Stores and Bus Terminal 


The hotel occupied most of the build- 
ing above the first floor, the hotel office 
being located on the second floor. The 
remainder of the building, including all 
of the first floor, was occupied by 10 
stores and a bus terminal, all of which 
were burned out completely. They were 
a United Cigar store, Weston drug 
store, M. Lemp, jewelers and opticians, 
Thing’s shoe store, Empire meat mar- 
ket, Wise Dresses, Inc., M. H. Fish- 
man Co., Inc., Woolworth store, James 
Hasanidis confectionery store, Peacock 
tap room, and the Syracuse & Oswego 
bus terminal. All of these were burned 
out entirely. In addition th~e was 
smeke and water damage to the Rogers 
shoe store, the Fit-Rite Outfitters, Inc., 
the Syracuse board of education build- 
ing, and Syracuse police department 
building, all in the same block. 

Had it not been for a steady rainfall 
during the night it is believed that the 
entire city block, at least, would have 
been consumed. As far as can be learned, 
all of the property damage insurance 
was carried in stock companies, involv- 
ing every tenant, as well as the owners 
of the building. 

The Fire Companies’ Adjustment Bu- 
reau is handling the major portion of 
the loss for the interested companies. 
It is reported that Prentiss B. Reed, 
independent adjuster in New York City, 
has been retained by the group of com- 
panies carrying the largest line on build- 
ing and contents. 

The Empire Hotel or Empire House, 
as it was officially called, was one of 
the most historic buildings in Syracuse. 
It was erected nearly 100 years ago, and 
stood at the northwest corner of North 
Salina and West Genesee streets, on the 
north side of Clinton Square, which is 

(CONTINUED ON PAGE 12) 
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Decide on Values 
of Foreign Assets 


The executive committee of the Na- 
tional Association of Insurance Com- 
missioners, of which Lloyd of Ohio is 


chairman, has approved certain recom- 
mendations of the committee on valua- 
tion of securities on a number of ques- 
tions, principally pertaining to foreign 
assets and liabilities. 

Values expressed in foreign currencies 
shall be used only if the insurer has 
substantial policy liabilities payable in 
such currencies and establishes a non- 
admitted asset to bring the exchange 
rate for the margin of foreign assets 
over foreign liabilities into line with 
the values of currencies shown in the 
book of security aluations, 

The committee decided obligations se- 
cured by oil leases could not be recom- 
mended for amortization. It is not pos- 
sible to establish a market price on all 
of them, 

3onds of enemy countries and corpo- 
rations of such countries have been 
treated as valueless. Exceptions are 
made as «9 bonds of certain corpora- 
tons incoryorated in the Philippine Is- 
lands. 

The committee gave special consid- 
eration to the valuation of certain bonds 
of Philippine corporations and certain 
foreign assets owned by certain life 
companies. It was decided to allow 
such bonds to be entered at 75 percent 
of the values at which they were car- 
ried in 1941 statements, provided that 
all policies payable in foreign currencies 
of enemy occupied countries and other 
policies on residents of such countries 
which were in force at Dec 7, 1941, on 
which conclusive evidence of termina- 
tion as individual obligations had not 
been received, are carried as in full 
force and those payable in foreign cur- 
rencies are converted into American 
dollars at appropriate exchange rates 
in force Dec. 7, 1941, and companies 
carry as reserve liability at Dec. 31, 
1942, the 1941 policy reserves on poli- 
cies in such countries accumulated with 
interest at the proper valuation rate. 
The committee considered the matter 
of deposits in banks of enemy occupied 
countries but concluded that insufficient 
information was available for decision 
as to their values. 


Electric Co-ops Pursue 


Own Insurance Project 


Henry A. Ritgerod, manager of the 
Arkansas’ Association of Insurance 
Agents, has gotten out a message to 
members reporting further action on the 
part of the National Rural Electric Co- 
operative Association looking to the cre- 
ation of special insurance facilities for 
R. E. A. cooperatives. Mr. Ritgerod 
quotes from the December issue of the 


Bulletin of the NRECA stating: “We 
are moving along on insurance. Definite 


steps were taken at the board meeting in 
St. Louis to work out an insurance pro- 
gram. Your executive manager, presi- 
dent of the National Board and Max 
Drefkoff, head of the insurance section 
of R. E. A., are to meet with insurance 
experts in Washington, P hiladelphia, and 
New York in regard to the organization 
of two insurance companies to carry all 
R. E. A. co-op insurance. They are con- 
ferring with some of the nation’s most 
able actuaries, insurance lawyers and in- 
surance commissioners. They must make 
no mistake in getting our insurance pro- 
gram off on the right foot. We will have 
more good news on this subject for you 
at the January meeting.” 

Mr. Ritgerod recommends that local 
agents take whatever action they can to 
hold the R. E. A. business which they 
have written. 

The nominating committee of the Cin- 
cinnati Fire Underwriters Association 
has recommended the reelection of Gus- 
tav May and West Shell to the govern- 
ing committee. Their terms are expiring 
at this time. The electtion takes place 
Jan, 14. 


Illinois Fire in Kansas; 
Holtz Is State Agent 








H. E. HOLTZ 


Illinois Fire has entered Kansas 
where it will be operated as a running 
mate of Millers National under the field 
supervision of State Agent H. E. Holtz, 
Topeka. 

During 1942 Illinois Fire was entered 
in New Jersey, Maryland, Oklahoma, 
West Virginia and now Kansas, mak- 
ing a total of 14 states in which it now 
operates. The others are Illinois, Indi- 
ana, Michigan, New York, Ohio, Penn- 
sylvania, Texas, Virginia and Wiscon- 
sin. 

Mr. Holtz has had charge of the 
Kansas-Missouri field for Millers Na- 
tional since 1938, prior to which he was 
an examiner in the home office for 18 
years. He started in the fire insurance 
business in 1912 as an office boy with 
Connecticut Fire, and when the west- 
ern department moved east in 1913 he 
went with Firemen’s. In 1920, he went 
to Millers National as an examiner. 


Kansas is the home state of W. 
Whitford, executive vice-president of 
Illinois Fire. 


Nickerson in New Position 

Willard Nickerson, who was formerly 
manager of the farm department of 
Millers National, has now assumed his 
new position at the head office of All- 
state Fire. He will engage in studies 
preliminary to Allstate entering the 
regular fire insurance field. It has not 
yet been definitely determined that the 
company, which has heretofore confined 
itself to the automobile line, will enter 
the fire insurance business, and in any 
event it will not start writing for three 
or four months yet but it is assumed 
that a favorable decision will eventually 
be made. Mr. Nickerson had been with 
Millers National about 15 years. 


Excelsior Pays Dividend 

A cash dividend of 15 cents was paid 
stockholders of Excelsior. This was the 
second dividend of like amount paid 
during 1942. A year-end bonus was paid 
to the employes of Excelsior, this being 
in the nature of an extra allowance to 
provide for the higher cost of living. 


Des Moines War Damage Parley 

DES MOINES—Will S. Ellis, 
tanc manager in Chicago, for Royal- 
Liverpool, addressed a group of Des 
Moines local agents and field men at a 
luncheon to stimulate sale of war dam- 
age insurance. 

The only arguments, he said, which 
the customers can make are that there 
will be no bombings and if so they will 
only cover the coasts. He declared that 
the central and west-central areas are 
the most likely to be bombed because 
of the heavy gun fortifications on the 


assis- 


coasts and the cannes of de- 
fense plants in the middle west. 

“The fact is that we did bomb Tokio,” 
he pointed out. 

Governor-elect Hickenlooper also ad- 
dressed the meeting and praised the 
agents for their public spirit which he 
called the “backbone of public activity.’ 
Commissioner Fischer was a guest at 
the meeting which was in charge of Ted 
Flynn of the Des Moines Association 
of Insurance Agents and Art Holt, 
president of the Iowa Fire Underwriters 
Association. 


Provide Security of Indemnity 


Stockholders of Phoenix of Hartford 
at the annual meeting Monday approved 
a resolution authorizing the security of 
indemnity protection for officers and di- 
rectors in the faithful performance of 
their duty. Connecticut Fire stockhold- 
ers at the meeting Feb. 11 will be asked 
to take similar action. 


Edward B. Germain, president of the 
Dunlop Tire & Rubber Co., and Edward 
T. Smith, a prominent Buffalo real es- 
tate —— have been elected direc- 
tors of Buffalo. 


General Motors machen in 
Alabama Are Restricted 


General Motors automobile dealers 
will write fire, theft and collision insur- 
ance in Alaama at manual rates, only on 
automobiles, Superintendent Julian was 
informed by letter from Orville Davies, 
executive vice-president Motors Insur- 
ance Corporation. Formerly such deal- 
ers through GEIC could write at 25 per- 
cent off tariff. This also was the case in 
North Carolina where the practice has 
been discontinued. Automobile salesmen 
will not be permitted to solicit insur- 
ance, 

The question was raised by M. R. Mc- 
Gruder, manager Alabama Association 
of Insurance Agents, in a letter to the 
superintendent. 





Prepares to Enter Fire Line 

Midwestern Fire & Marine of St. 
Louis, which was organized primarily to 
write automobile insurance, has now 
been admitted to membership in the 
Western Underwriters Association and 
contemplates transacting a regular fire 
insurance business. President T. C. 
Tupper states that the plans are not yet 
completed, however. 


FOR FIRE AND CASUALTY MEN ONLY! 








KNOW ANYONE 
LIKE ELMER FUDDLE? 


m® LOOK IN A MIRROR, you may be like him yourself! 
He’s a general insurance man who doesn’t sell life insurance. 


His regular clients, with whom he has the inside track, are a 


potential gold mine of extra income from life insurance com- 


missions. we Are you like Elmer? Are you looking for a way 


to combat this wartime loss of automobile business? If you 


are, let’s get together. We want men like you in the New Eng- 


land States, New York, New Jersey, Maryland, Delaware, 


District of Columbia, Virginia, Pennsylvania, Ohio, Illinois, 


Michigan and Missouri. We'll show you how to get that busi- 
ness, and we'll help you do it! = Ours is a company geared 
to help you most. Big enough (over $100,000,000 of life insur- 
ance in force) to have what it takes, but small enough to 


appreciate your value to us. At 95 years we're one of America’s 
oldest life companies, too. we Drop us a line TODAY. 
Address your inquiry to Rolland E. Irish, president. 


cCiDe,, 
wh Av 


UNION MUTUAL 


LIFE INSURANCE COMPANY 


Portland MAINE Home Office 
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IS A BOMB 


eFires in our war plants are 
just as destructive if set by 
accident as if caused by in- 
cendiary bombs. And Care- 
lessness is as much the serv- 
ant of the Axis as is Sabotage. 

In 1941 fires in the United 
States caused $303,895,000 
loss. A similar loss in 1943 
would spell more than na- 
tional financial loss—it would 
mean a defeat equal to a 
drastic military or naval loss. 

As part of the Citizen Army 


in an America in which there 
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IN THE HEART OF EVERY WAR PLANT 


LIKE THIS 
| 








are no more non-combatants, 
make it your job to join in 
winning the Battle of Industrial 
Safety. You can help prevent 
fire loss by doing just one 
simple thing for the war’s 
duration. It is this: 

Be EXTRA careful about Fire! 


When essential materials burn, they 
are gone! Jnsurance can only 
furnish funds to replace them. 
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ohn Kremer 
Is Now Retiring 


John Kremer, nationally-known fig- 
ure in fire insurance circles, has relin- 
quished active responsibilities as vice- 
president of the North America 
companies. He will continue to serve 
in an advisory capacity. Mr. Kremer 
will be 70 years old this month. He 
has been with the company 32 years. 

Officers of North America at a lunch- 
eon presented to Mr. Kremer a rare 
silver tureen. John A. Diemand, presi- 
dent, made the presentation. 

Mr. Kremer was active for many 
years on committee work of the East- 
ern Underwriters Association and 
served on committees of various other 
organizations. He was for some years 
president of the Fire Insurance Patrol 
of Philadelphia. His first insurance ex- 
perience was in a local office in Harris- 
burg, Pa., which represented North 
America. In 1895, he went to Baltimore 
as an inspector in the office of S. W. T 
Hopper & Sons and W. Stuart Polk. 
In 1897, he became special agent for 
Imperial of London. He was appointed 
special agent with North British & 
Mercantile in 1900 for eastern Penn- 
sylvania and Delaware.- He joined 
North America in 1910, as special agent 
in eastern Pennsylvania and Delaware. 
In 1913, he was appointed general 
agent in the home office. He was elected 
assistant secretary in 1916; secretary in 
1918, and vice-president in 1929. 

He is a brother of C. S. Kremer, 
president of Hartford Fire. 


Further Cuts Made in 
Cargo War Risk Rates 


NEW YORK—Continuing the down- 
ward trend in rates, marine underwrit- 
ers have made additional reductions in 
the cargo war risk field covering some 
important trade routes. 

West Indies (including Bermuda and 
Bahama Islands) east Mexico, east coast 
Central America (including Pacific side 
of Panama Canal Zone) and north coast 
South America not south of Paramaribo 
to or from (1) Canada Atlantic and 
Newfoundland including transshipment 
at U. S. and Canadian Atlantic ports by 
self-propelled vessels and_ including 
transshipment in West Indies or Latin 
America by steamer, barge or sailing 
vessels, cut from 10 percent to 7%; (2) 
U. S. Atlantic, including transshipment 
in West Indies or Latin America by 
steamer, barge or sailing vessels, cut 
from 8% to 7%. 

On’ voyages between the west coast 
of South America and the North Amer- 
ican continent as far as Alaska and U. S. 
(1) Atlantic ports rates are cut from 8% 
to 7% percent; (2) east coast South 
American ports not north of River Plate, 
cut from 6 to 5. Miscellaneous coast- 
wise voyages, U. S. Atlantic and Gulf 
tu—from U. S. Atlantic, cut from 7% 
to 5. U.S. Atlantic not south of New 
York to—from Canada Atlantic cut from 
8 percent to 4 and to—from Newfound- 
land from 8 percent to 5. U.S. Atlantic 
south to New York and U. S. gulf to— 
from Canada Atlantic cut from 8 to 7% 


percent. U. S. gulf coastwise cut from 
3 to 2 percent. There are also substan- 
tial reductions for Pacific coastwise 
voyages. 


The rate on voyages from U. S. to 
Greenland has been reduced from 10 per- 
cent to 7%: The rate on trips between 
Pacific U. S. and Canadian ports and 
the Hawaiian Islands has been cut from 
2 percent to 1%. 





Agents on Legislative Committee 


Six local agents and brokers are 
members of the finance and insurance 
committee of the California assembly. 
They are Richard H. McCollister, Mill 
Valley; Thomas A. Maloney and Gerald 


P. Haggerty, San Francisco; Kathryn 
T. Niehouse, San Diego; Edward J. 
Carey, Emeryville, and Raup Miller, 


Palo Alto. Frank J, Waters, Los An- 
geles attorney, is chairman, and Lorne 
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Tells How to 


Avoid Losses on 
Financed Premiums 


A number of institutions that finance 
fire and casualty premiums have suffered 
rather severe losses in recent years be- 
cause their methods have been incom- 
plete, Allan C. Stevens, agent at White 
Plains, N. Y., and author of the Stevens 
premium financing plan, points out in a 
release sent to banks. 

Mr. Stevens lists a few important 
rules that should be followed in making 
this type of loan. Each insurer involved 
should be advised of the financing, and 
this advice should state the names of 
insured and agents, policy number, 
amount of premium, term of policy, 
effective and expiration dates of policy. 
This is by far the most important rule 
to observe. The insurer must know 
everything that affects a policy. With- 
out this knowledge insurers are unable 
to protect those who have an interest 
in any money due under the policy. 
Observance of the rule will uncover any 
discrepancy in the amount of premium, 
expiration date, and other pertinent de- 
tails. Reviewing or holding an insurance 
policy without notification to insurers 
has proven to be insufficient in many 
instances. 


Should Pay Insurer 


The full premium should be paid 
directly to the insurer, or, 45 days after 
date of note, should be paid to the agent. 
While insurers operate almost entirely 
through agents, yet when they protect 
the interests of banks it is their privi- 
lege to have the premium paid directly 
to them. It is customary to pay the 
agent the premium in 45 days unless the 
insurer requests the payment within that 
period. 

The note and assignment must be 
properly executed by insured and word- 
ing of the note and assignment must 
be approved and accepted by the insurers 
as a legal assignment of the unearned 
and return premiums and of loss pay- 
ments that reduce or void the unearned 
premium. In rare instances where a 
question may arise, the burden of proof 
of the legality and proper wording of 
the note and assignment rests with the 
banks so that approval of its wording 
should be obtained from the insurers. 

At least the short rate earned pre- 
mium up to the due date of the first 
installment should be collected, plus 
earned interest, for two reasons. If the 
insurer asks for payment of premium, 
the bank may not be able to comply if 
the down payment has already been paid 
to the agent. Also, the loan may not 
be fully secured by sufficient unearned 
premium. 

There must be sufficient unearned pre- 
mium value in the policies, plus earned 
interest, at all times in the event of 
default requiring cancellation of policies. 

Audit premiums’ should not be 
financed unless written approval is ob- 
tained from the insurer involved. The 
actual premium may be more or less 
than the deposit premium paid when the 
policy was issued. However, with ap- 
proval of the insurer, the deposit pre- 
mium may be financed, and the bank 
receives the same protection as though 
the premium were fixed. 

The unearned premium should be in- 
sured in instances where the amount of 
mortgage is in excess of the amount of 
insurance. In rare cases the amount of 
the mortgage may exceed the amount 
of insurance where the land value is 
high. The insurer's first obligation in 
time of loss is to the mortgagee, if so 
endorsed, who may be entitled to all the 
loss payments. By these loss payments, 
the policy may be surrendered or re- 
duced in amount and therefore the un- 
earned premium has diminished. The 
rule protects banks when this happens. 





D. Middough, Longbeach merchant, 
vice-chairman. 


Mankin Elected President 
of Chicago Agency 


Howard E. Mankin, Cook county, 
Ill., marine manager of Hartford Fire, 
has resigned and been elected president 
of National Insurance Management 
Agency of Chicago, which is branch 
manager of Pennsylvania Casualty. 
Norman Thomas, manager of _ the 
agency for some time, becomes secre- 
tary-treasurer. 

The entire agency setup has been 
changed, and it will do a general insur- 
ance business, with no direct writing. 
It has moved into larger quarters in 
A-1303 Insurance Exchange. 

Mr. Mankin has had 19 years’ insur- 
ance experience, for some time having 
been nation-wide marine manager of 
Pacific National Fire, and previously 
connected with the W. H. McGee & 
Co. in Chicago, with which he started; 
Commercial Union, N. Y., and Aetna 
Fire. 


Allen E. Clough Dies at 80 


Allen E. Clough, secretary of the com- 
mittee on losses and adjustments of the 
New York Board for 27 years prior to 
his retirement in 1937, died suddenly at 
his home in South Orange, N. J., in his 
80th year. He went with Northern As- 


surance in 1884 and became special 
agent and adjuster in 1887 and in 1900 
joined London Assurance as_ special 
agent for Indiana and Michigan. He 
adjusted the losses for that company 
after the San Francisco earthquake and 
conflagration and as a result of his ex- 
cellent work was advanced to general 
adjuster at the U. S. head office. He was 
made secretary of the committee of 
losses and adjustments of the N. Y. 
Board in 1910. 

Mr. Clough served as president of the 
Insurance Society of New York and was 
the only honorary member of that or- 
ganization. He organized a series of 
lectures given by insurance lawyers and 
adjusters which were later published as 
“The Fire Insurance Contract” and he 
is credited with having originated the 
limit of liability rule. 


Cal. Association Discontinues 


The San Bernardino-Riverside County 
(Cal.) Insurance Agents Association will 
discontinue its meetings for the dura- 
tion, as a result of the tire-gasoline ra- 
tioning situation. 

Kenneth Thom and G. Stubington 
have been elected directors of Western 
Assurance and British America. Mr. 
Thom is a past president of the Can- 
adian Underwriters Association. 





HIGHLIGHTS IN INSURANCE HISTORY 





When the National Board of Fire 
Underwriters was formed in 1866, it 
became what is believed to be the first 
nationwide association created by any 
business for the advancement and pro- 
tection of public welfare. 











Now comprised cf 200 
leading capital stock fire 
insurance companies, the 
National Board’s outstand- 
ing work benefits the public 
through greater security of life 
and property—insurance companies, 
through reduced fire losses—policyholders, 
through lower insurance costs. Its history 
clearly demonstrates how a great private en- 
terprise meets grave socia! responsibilities in 
the democratic way. 













As members of the Na- 
tional Board, we have felt 
considerable pride in its un- 
surpassed leadership. Now, 
in time of war, its services to 
the country are almost without 
limit. Agents representing our com- 

panies provide strong stock company pro- 
tection to war industries the country over. 
But even more important is the fire preven- 
tion and protection guidance, which has its 
effect on fighting fronts all over the world. 
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» PUBLISHING 


‘“ 


PRTG oy 
SYNOTECTING 


Piieecan cherished as one of 
the freedoms which have helped to 










build America, and for the preserva- es 
tion of which we are now fighting, is | E RICA | 
that freedom of thought and speech ’ ry ! d d . 


é ( 

A In the form of insurance policies of every 
type, printers’ ink records a noteworthy con- 
tribution of the insurance industry to the 
protection of America. Insurance safeguards 


expressed and preserved in print. 





Printing and publishing in this 
country developed out of small be- 
ginnings. For example, history re- 
cords that when Benjamin Franklin 
planned to publish a newspaper in 
Philadelphia he was urged not to 
enter that over-crowded field, there 
being then three other newspapers in the country. In terms of news- In the field of Fire insurance and allied 
papers, periodicals, books, and printed matter pouring from modern coverages the underwriting activities of the 
high-speed presses, we have indeed come far since the primitive hand _Royal-Liverpool Groups cover a wide scope 


presses of Ben Franklin’s time. of underwriting and are backed by highly 
developed service facilities. For particulars 


Today (wholly apart from the medium of books) minds are educated, _ regardingthemany Royal-Liverpool produc- 
citizens informed, and the mighty force of public opinion in this country __ tion aids,address our Publicity Department. 
is moulded by approximately 20,000 newspapers and periodicals. And 
the net capital invested in America’s printing and publishing concerns is 
well in excess of two billion dollars. 


earning power, investments in property and 
equipment, and legal obligations with the 
most comprehensive form of financial pro- 
tection human ingenuity has yet devised. 





AGENTS AND BROKERS— Have you told prop- 
erty owners in your area about the importance and 
availability of War Damage insurance? 
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C.P. & W. Enters 
Its 50th Year 


The Conkling, Price & Webb agency 
of Chicago will have completed 50 years 
of operation under the same title in 
November of this year and the man- 
agement will emphasize the golden an- 
niversary throughout the year. For in- 





LEW H. WEBB 
stance letterheads commemorating the 
milestone will be used. 

The agency was organized in 1893 by 
several men who were connected with 
the office of J. W. Nye, general agent 
of American Casualty & Surety of Bal- 
timore. That company had just recently 
failed. The late George Webb was chief 





WwW. T. CLINE 


-clerk and his brother, Lew H. Webb, 
who is an active partner and is serving 
his second term as president of the Na- 
tional Association of Casualty & Surety 
Agents, was also in the office. B. H. 
Conkling and Fred Price were office 
brokers in the Nye office. William G. 
Kress who is now manager of the bond 
department, was office boy in the Nye 
office. That group and a stenographer 
who was also with Nye comprised the 
original Conkling, Price & Webb 
agency. 

A general agency appointment was 
secured from London Guarantee which 
had entered the country just a year pre- 
viously and for that company Conkling, 
Price & Webb are still the largest gen- 
eral agents. C. P. & W. has the entire 
state of Illinois for London Guarantee. 
It has represented Fidelity & Deposit 
as general agent in Chicago and Cook 
county for 37 years and since 1940 has 
represented John Hancock Mutual 
through the W. M. Houze_ general 
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Effective Public Relations 
Work Done in Alabama 
BIRMINGHAM, ALA. — When a 


3irmingham investment banker in a 
letter to the editor of a local newspaper 
complained fire insurance rates in the 
south were too high he made the old 
mistake of calling the difference be- 
tween premiums received and_ losses 
paid by the companies “pure profit.” 
His statement was promptly nailed, 
first by M. R. McGruder, secretary 
Alabama Association of _Insurance 
Agents, and then by Robert Brown, of 
Fowlkes & Jones, Birmingham local 
agents. They pointed out the difference 
is almost wholly taken up in taxes, li- 
cense fees, commissions, rents, trans- 
portation, engineering service and my- 
riad other expenses. 

This defense of the insurance busi- 
ness led F. S. Dauwalter, assistant gen- 
eral manager National Board, to write 
that this “demonstrates that effective 
public relations work really rests with 
our informed local agents.” 








Caminetti Issues Reprimands 

LOS ANGELES—W. B. Glassick, 
past president of the Los Angeles In- 
surance Exchange, and World Fire & 
Marine have suffered censure and have 
been penalized in certain respects by 
Commissioner Caminetti of California. 
Apparently Worid F. & M. in some way 
overlooked filing Mr. Glassick’s agency 
appointment with the department and 
Mr. Glassick, assuming that this detail 
has been attended to, did not check up 
on it himself. 

World F. & M. was charged with 
issuing 17 policies to a person not rep- 
resenting the company legally and not 
having on file appointment of four per- 
sons as agents and issuing the policies 
through them. World F. & M. was re- 
quired to cancel three policies, return 
the premiums on a pro rata basis and 
refrain from issuing policies on these 
risks for a period of five years. 

The agent and brokers licenses of Mr. 
Glassick were suspended for a period of 


agency and in 1942 produced more than 
$1,000,000 in life insurance. 

George Webb died in 1936 and at that 
time W. T. Cline who had been head of 
the credit insurance department, was 
brought into the organization as a part- 
ner. L. W. Zonsius is the third partner. 
The junior men who share in the re- 
sults are Harold Giff, casualty under- 
writer; William Wigand, auditor; Kyle 
Simpson, state agent, and Les Carpen- 
ter, office manager. 

The first office was in the Manhattan 
building on Dearborn street and in 1894 





L. W. 


ZONSIUS 


C. P. & W. moved into the New York 
Life building, being one of the first 
tenants. It has been in the Insurance 
Exchange since 1912. 


three policies, refund the commission 
and not issue policies to the assured 
for five years. 

Mr. Glassick does business as How- 
kins & Glassick and is highly regarded 
in his city. 





Dispute to War Labor Board 


H. W. Hainick, attorney for local 549, 
Uniformed Fire Patrolmen’s Association, 
states that the dispute between the New 
York Board and the local has been cer- 
tified to the war labor board. The 
patrolmen demanded increased wages 
and improved working conditions and 
the U. S. Conciliation Service was un- 
able to bring about a settlement. When 
the New York Board empowered its 
patrol committee to disband if necessary 
the fire patrol, Mr. Hainick charged “un- 
fair labor practice” and “lockout.” 





Hudelson to Home Office 


Mill Owners Mutual Fire of Des 
Moines has appointed to the new posi- 
tion of superintendent of agents H. E. 
Hudelson. He has been a field man for 
the company in George and Florida with 
headquarters at St. Petersburg. He is a 
graduate of Cornell College of Iowa, 
and started with Mill Owners as a spe- 
cial agent in 1934 in northeast Iowa. 


In 1941 he was transferred to the south. 
George McKiever, will succeed Mr. 
Hudelson in Florida and Georgia. 





Gentry with Automobile 


Baxter Gentry has been appointed 
general agent of Automobile with head- 
quarters at the home office, serving in 
the inland marine department under the 
supervision of Secretary G. Quirk 
and Assistant Secretary F. B. Wreaks. 
Mr. Gentry was connected with a local 
agency in Georgia following graduation 
from Alabama Polytechnic Institute 
and Woodrow Wilson College of Law. 
He was with the southern department 
of a fire company 10 years and subse- 
quently he was transferred to the New 
York marine office. 


Paul with Franklin Fire 


Thomas Paul has been appointed 
comptroller of Franklin Fire. He pre- 
viously served for a number of years 
with the Pennsylvania insurance de- 
partment as chief examiner. 








Chicago Adjusters to Meet 


The Adjusters Association of Chi- 
cago will meet at the Union League Club 
Jan. 14. There will be no speaker, but 
reports of several committees will be 
considered. 











“The Agent 


is the contact— 


between company and the public—through 
his efforts public opinion is formed - without 
complete knowledge of the business — 
without constant selling effort there can be no 
public opinion. The Agent is paid for this effort 
—for the preservation of the American Agency 
System take honest measure of the lack of public 
opinion of the fire and casualty business and 
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Chicago Bowling 
Alley Fire Loss 
Will Be Serious 


The fire which swept the Beverly 
Recreation Parlor on the southwest side 
of Chicago late Tuesday night will 
probably be at least an 80 percent loss 
to building and contents, preliminary 
surveys indicated. It is not known 
whether the $150,000 estimate of Chief 
Fire Marshal Mullaney will prove to be 
accurate, but only one wall was left 
standing and the damaged property in- 
cluded 20 bowling alleys, a restaurant 
and a cocktail lounge. There was also 
a substantial amount of use and occu- 
pacy insurance and this loss will un- 
doubtedly be serious, as there is usually 
little salvage in damaged bowling equip- 
ment and there is a possibility of diffi- 


culty in replacing this property under 
present conditions. 

Insurance was written through the 
office of G. A. Mavon & Co. The 


amount of insurance and the distribution 
among companies is not known at pres- 
ent, but the Mavon office represents 
Associated F. & M., Glens Falls, Quaker 
City, Dubuque and National Reserve. 
Underwriters Adjusting is handling the 
loss. 

From newspaper reports, the fire ap- 
parently started in a pipe line leading 
from the heating system to a large oil 
storage tank. Flammable shellac seems 
to have contributed largely to the rapid 
spread. A number of bowling leagues 
were in operation at the time, with more 
than 400 people in the building. At last 
reports seven were killed and 100 were 
injured, at least 35 seriously. 


Outline for 
Tulsa Gathering 


The National Association of Insur- 
ance Agents has completed the sched- 
ule of meetings in connection with the 
mid-year meeting of the National Board 
of State Directors at Tulsa Feb. 13-18. 

The first session of the National 
Board will be held Feb. 15, but the ex- 
ecutive committee will meet Feb. 13 at 
1 p.m., and all day Feb. 14. 

Committee meetings will be the morn- 
ing of Feb. 16, and at 3 o'clock that 
afternoon the annual meeting of the 
Oklahoma Association of Insurance 
Agents will be held. 

State association and 


officers mem- 








POSITION WANTED 


ee experienced fire and general casualty man, 
desires connection in Florida. 


ach jest of 
ees Gonswuvianr, 175 W. Jackson Blvd., Chicago, 

















WANTED 

Man 30 to 45, Draft Exempt—Capable of using 
own initiative in developing Inland Marine De- 
partment for Dallas, Texas, Company, in South- 
west territory. Re eply in own handwriting. giv- 
ing experience and starting salary desired. All 
replies will be held in strict confidence. Box 

-4, The National Underwriter, 175 W. Jackson 
Blvd., Chicago, Ill. 














WANTED IMMEDIATELY 
Capable rate and fire prevention engineer, 
age 38 or over, with thorough knowledge of 
fire and allied lines: for permanent position 
with large. aggressive General Agency in Chi- 


cago. alary commensurate with ability of 
~._ a Address applications for interview 
to Box R-5, 


The National Underwriter. 175 W. 
Jack Blvd., Chicago, Ill. 




















WANTED—FIRE UNDERWRITER 


Preferably with casualty and general insur- 
ance experience: for midwest branch office at 
Chicago; to train for position as office manager: 
good draft status. Address R. 9. The National 
Underwriter, 175 W. Jack Bivd., Ill. 
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bers of the N.A.I.A. desiring to attend 
will be welcome to take part in the 
open sessions. 

The Tulsa Association as host has 
organized a committee composed of 
Eric C. Stahl, president of the Tulsa 
Board; Guy Landes, president Okla- 
homa Association of Insurance Agents, 
and Fred Daniel, Oklahoma state di- 
rector, to work with the chairman of 
the general committee and the chair- 
man of the state meeting committee. 

Paul Sisk, immediate past president 
of the Tulsa Board, wil be chairman of 
the general committee and Harry Par- 
rish will be vice-chairman, as well as 


chairman of the registration committee. 








tion against fire and intrusion is 


essential element of adequate planning. And A.D.T. 
is proud that its protection services are doing their bit 
in safeguarding thousands of private and Govern- 
mental establishments throughout the country whose 
functions are vital to the war program. 


The role of A.D.T. is to safeguard lives, property, 
the nation’s resources of vital materials and the con- 
tinuity of war production and to release manpower for 
productive work. Airplane plants; shipyards; muni- 
tions plants; piers and docks; tank and truck factories; 
warehouses; military hospitals; railroad properties; oil 


A D T is joined with all American industry in 
° ¢ 4 all-out participation in the nation’s vic- 
tory program. With fire hazards multiplied and inten- 
sified by production speed-ups and concentrations of 


high values...with the sinister threat of sabotage added 
to all the hazards of normal! times... 


Other members of the general commit- 
tee are: Monitor, Joe L. Williams: in- 
formation, John R. Cartmill; hotel, Ben 
Voth; entertainment, Ralph Lockwood. 
Dan Holmes, I. D. Rich, Phil Kramer 
and A. L. Morley are also members of 
the general committee. 

The agents’ National Board will have 
a closed session the morning of Feb. 
15, an open meeting that afternoon, and 
a closed session in the evening. 

There will be a dinner Feb. 15. On 
Feb. 17 the National Board will have an 
open meeting in the morning and closed 


meeting in the afternoon. On Feb. 18 
the executive committee will have a 


day-long meeting. 
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E. P. Fay, Cal. Insurance 
Department, Named Judge 


Chief Assistant Insurance 
sioner Eugene P. Fay has 
pointed a judge of the 


Commis- 
been ap- 
municipal court 


for, Los Angeles city and will be sworn 
in Jan. 7. The appointment was one of 
the last made by ex-Governor Olson. 
Mr. Fay has been chief assistant for 
more than three years and previous to 
that time was counsel in the liquida- 
tion department of the insurance de- 


partment for several years. 





John E. Tousley, 65, Greensboro, N. C 
loc al agent, _died there. 





PROTECTING THE PRODUCTION ee 
of cue WEAPONS {WAR # 


effective protec- 
more than ever an 











refineries; ships; electric power, gas and water plants; 
machine and engine plants; food processing plants; 
foundries...are among the hundreds of industries under 
A.D.T. protection. In such establishments A.D.T. sup- 
plies the types of protection which most effectively 
meet the hazards. And, of vital importance in these 
times, A.D.T. provides complete service, from instal- 
lation through continuous supervision, inspections and 
maintenance, thus relieving management of a major 
specialized problem. 


Among the many A.D.T. Services that are doing 
their bit in protecting the production front are the fol- 
lowing: Sprinkler Supervisory and Waterflow Alarm; 
Aero Automatic Fire Alarm; Invisible Ray Alarm; In- 
trusion Alarm; Holdup Alarm; Telapproach; Phonet- 
alarm; Patrol Supervision for Watchmen and Guards; 
Manual Fire Alarm. Write for descriptive booklets. 


A.D.T. ELECTRIC PROTECTION SERVICES 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New York, N. Y. 
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Crowell “Insurance 
Field” Editor 


The Insurance Field Co., Louisville, 
has announced a number of changes in 
its official personnel. M. W. Davidson 
has been elected president and Fred C. 
Crowell, Jr., is named editor, succeed- 
ing John E. Puckette, resigned. John 
Buchanan, Louisville, and George R. 
Rice, Atlanta, have been elected vice- 
presidents; treasurer 


Robert G. Griffin, 





JOHN E. PUCKETTE 


and business manager, and Byron C. 
Grimes, secretary. 

All have been associated with the 
organization for a number of years. Mr. 
Davidson has served as treasurer for 
nine years and Mr. Buchanan has been 
a member of the board for many years. 
He succeeds the late Ben P. Branham 
as vice-president. Mr. Rice has been 
with the “Field” 32 years. He has been 
located in Atlanta since 1919 and in 
full charge of its southeastern opera- 
tions since 1938. He will continue in 
Atlanta. 

Mr. Crowell joined “Field” as sales 
editor in 1938, following a number of 
years in insurance journal and daily 
newspaper work. He was graduated 
from Iowa State College in 1929. He 
has made many speaking appearances 
before insurance groups and is the au- 
thor of a new book, “Insuring Your 
Business,” being published this month 
by “Barron’s.” 

Mr. Griffin has been managing editor 
for two years. As business manager he 
succeeds Dennis J. Perkins, now in the 
army. The position of managing edi- 
tor has been discontinued. Mr. Grimes, 
who was transferred from the New 
York office in the spring of 1942,.is su- 
pervisor of forms. 

Mr. Puckette joined the “Field” in 
1927 and served successively as associ- 
ate editor, managing editor and editor- 
president. He was editorial representa- 
tive in New York in 1928-29. His fu- 
ture plans have not been announced. 


Insurance Loss Is $500,000 
in Syracuse Fire 








(CONTINUED FROM PAGE 5) 


considered the heart of Syracuse. It 
stood on the banks of the former Erie 
Canal which has given way to the Barge 
Canal. The old Empire House for a 
long time reigned as the leading hotel 
in Syracuse, and was once the center 
of the city’s social life. 

The building was never sprinklered. 

Numerous complaints of hazardous 
conditions ,in older Syracuse buildings 
have been pouring in to city headquar- 
ters since the fire, and it is believed that 
a thorough inspection of Syracuse build- 
ings will result. 

One of the best vantage points of the 
fire was the home office of Excelsior on 


the fifth floor of the Syracuse Savings 
Bank building, directly across the street. 
Photographers from Syracuse papers 
took views of the fire from the windows 
of President Robert C. Hosmer’s private 
office, which afforded the best view of 
the fire. Excelsior announces that it 
carried none of the building insurance, 
and is involved for only several thou- 
sand dollars on contents of a few stores. 

Excelsior of Syracuse ran a large “ad” 
in the Syracuse “Herald-Journal” con- 
taining a picture of the Empire House 
fire and reading: “Where Will It Strike 
Next? Your Home? Your Office? Your 
Store? Your Factory? Everybody loses 
when fire strikes. Don’t take a chance. 
Don’t wait.” Then are listed the Syra- 
cuse agents of Excelsior. 





Crossexamine in Missouri 
Rate Case Hearings 





(CONTINUED FROM PAGE 5) 


nine or 10 do general schedule or other 
executive work. The nature of the 
work requires men with not only ade- 
quate field and school training but 
imagination and the creative ability to 
create as well. 


Explains Dean Analytic System 


Bringing out his points in response 
to questioning by com, ny counsel, 
Mr. Hobbs went on to explain the Dean 
analytic system, or schedule. The 
schedule is created from “observation 
experience,’ which he explained as 
knowledge gained from the study and 
handling of fire hazards from day to 
day, as distinguished from ordinary 
statistical experience. If a new build- 
ing material comes on the market, it is 
studied to determine what effect it will 
have on future rating schedules. An 
agent or broker of assured using the 
material, the manufacturer of the ma- 
terial, or others may request the in- 
formation. The bureau endeavors to 
secure all the information possible re- 
garding how the material acts in a fire. 
It is checked thoroughly with persons 
who know most about it. All this is 
done even if the material has had lab- 
oratory tests, because a laboratory is 
not always able to create actual con- 
ditions. Such studies are continuously 
‘being made by the Western Actuarial 
Bureau to meet continuously changing 
conditions. 


Aids Introduction of New Items 


Commissioner Windsor asked to 
whom such opinions are given. Mr. 
Hobbs replied that they go to rating 
bureaus that subscribe to the service, 
to manufacturer, and so on. A manu- 
facturer or industry, after a new item 
is devised, wants to know what effect 
the item will have on the insurance 
rates. When cleaning solvents first 
made their appearance there were 25 or 
30 conferences between the Western 
Actuarial Bureau and the cleaning in- 
dustry engineers on the merits of the 
new cleaning process. The industry 
was convinced that it would produce a 
lower insurance rate, and if so this 
would make its introduction much more 
rapid and satisfactory than otherwise. 

Manufacturers of glass blocks, tile, 
cement, insulating material, etc., con- 
sult with the bureau. The bureau 
works rather closely with committees 
of the National Fire Protection Asso- 
ciation, and there are representatives of 
technical organizations on those com- 
mittees. 

The fire prevention work of the bu- 
reau in charge of E. Vernor has 
been carried on for 20 years. Prior to 
that time most states had fire preven- 
tion associations composed largely of 
fire company field men, but their ac- 
tivities were somewhat dormant. Mr. 
Vernor’s job was to stimulate their ac- 
tivities in answer to the demand for 
such work by city and state civic and 
government leaders. Now there is such 
an organization in every state covered 
by the Western Actuarial Bureau, and 
this setup is rather peculiar to the mid- 
west. The bureau’s fire prevention de- 
partment helps field men conduct fire 





prevention inspections of mercantile 
and public buildings, churches and 
schools. The bureau is very proud of 


this work and between 20 and 25 per- 
cent of the total expenses of the bureau 
is spent on it. 

The bureau handles certain tax mat- 
ters for the fire companies in Cook 
county and Illinois, Mr. Hobbs said. 
Illinois cities that maintain fire depart- 
ments may levy a 2 percent tax on fire 
premiums for the benefit of the fire de- 
partment. No blanks are sent out. With 
changing personnel in city government, 
the tax, which is handled differently in 
both manner and time from other taxes, 
is a difficult one for cities to take care 
of. More than 20 years ago the WAB 
assumed the job of determining whether 
the taxes are due, how much, etc. The 
bureau also aids the cities and compa- 
nies in the application of the Illinois 
net receipts tax so that it can be paid 
promptly and litigation and penalties 
avoided. All Cook county returns on 
this tax clear through the WAB office. 

The expense of doing the tax work is 
met by a special assessment made 
through the Illinois Inspection Bureau 
for the territory outside Cook county, 
and through the Chicago Board (now 
through the Cook County Inspection 


Bureau) for Cook county. 

The Dean analytic system for meas- 
uring fire hazards, Mr. Hobbs explained, 
deals with four elements of hazards: 
Structure, occupancy, exposure and pro- 
tection. The system involves technical 
and detailed study and analysis of the 
many changes and variations in modern, 
complicated commercial life. 

Certain schedules and publications of 
the WAB are used by rating bureaus 
other than those in the middle west, he 
said. These are charged on a per sched- 
ule or a per publication basis rather 
than by means of an assessment. For 
instance, he said WAB oil schedules are 
used throughout the country except in 
New Jersey, Pennsylvania and Texas, 
and the latter use a version of its oil 
schedule. Virginia uses the grain ele- 
vator schedules of WAB. The Western 
Canada rating organization uses its 
sprinkler leakage schedule. 

In addition, individuals, consisting of 
field men, agents, engineers of local 
agencies, state universities, technical so- 
cieties and foreign governments (before 
the war) get individual copies of 
schedules for their use. There were 
about 2,000 names on the mailing list, 
but the bureau has turned over distri- 
bution of these to a printing company. 















GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, 
always ready to help YOU as a 
LOCAL AGENT. He covers his 
territory thoroughly, is familiar 
with local conditions, and invites 
you to call upon him for coopera- 
tion or assistance. 














ILLINOIS 












L. B. Leigh & Co, 
Little Rock 





COLORADO 





Braerton, Simonton, Brown, 
Inc. 


527 Gas & Electric Bldg. 
Denver 


Ritter-Monaghan General 
Agents 
FIRE—SURETY—CASUALTY 


055-62 Gas & Electric Building 
Phone CHerry 7451 


Denver, Colorado 


Colorado—Wyoming—New Mexieo—ttal 











W. A. Schickedanz 
Agency, Inc. 
10-A WEST WASHINGTON ST. 
PHONE 809 
BELLEVILLE 





KENTUCKY 





Bradshaw & Weil Gen. 
Agcy. Co., Inc. 
Louisville 








T. W. Garrett, = Gen. 
Agcy. Inc. 
City Bank — 
Kansas City, Mo. 


Missouri, Kansas, Oklahoma, Texas, 
Illinois, Tennessee, Mississippi 











© Kmow the General Agent in your locality. Write the office nearest you. 
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Cedar Rapids Airport Loss 
Estimated at $109,000 


Fire destroyed 29 airplanes, a ma- 
chine shop and a hangar at the Cedar 
Rapids, Ia., airport Jan. 2, and dam- 
aged another hangar. The insurance 
loss is estimated at more than $100,000. 

Aero Underwriters had 19 of the 
planes and the loss will run approxi- 
mately $75,000.’ U. S. Aviation Under- 
writers had three planes for a loss of 
$2,000. The others were uninsured. 
Hangars and the machine shop were in- 
sured in the regular market, and loss is 
around $25,000. Dan Hunter owned the 
buildings, equipment and most of the 


planes. : ' : 
A spark from a welding job in the 
machine shop started the fire. Fire 


Chief Kohout said a foam type extin- 
guisher had been left at the central fire 
station Dec. 29 to be refilled but had 
not been called for. There were seven 
planes near when the welding was done. 
They were stored inside, like the others 
destroyed, because of bad weather. 


Gulf Buys Property for 
Eventual Home Office Use 


Gulf has purchased the property 
known as the Tenison homestead at the 
corner of Cedar Springs road and Dick- 
ason avenue in Dallas. Purchase was 
made from the Gross R. Scruggs & 
Company General Agency interests who 
are at present occupying the property. 
It is Gulf’s intention ultimately to use 
the building for home office purposes, 
but extensive alterations must be made 
and these cannot be done until after the 
war. 

The Tenison homestead was erected 
by the late E. O. Tenison, a Dallas 
banker, and for many years was consid- 
ered one of the show places of the city. 
For the last 15 years it has been used as 
an insurance office, having been remod- 
eled for that purpose by the American 
Life Reinsurance. When that company 
retired the property was sold to Gross 
R. Scruggs & Company. 








Shipyard Loss at Providence 


Fire damage to the Rheems Manufac- 
turing company’s shipbuilding yards at 
Providence amounted to $200,000. The 
loss was covered by fire insurance. 





Aurora, Ill., Agents Elect 


Hal S. Beebe has been elected presi- 
dent of the Aurora (Ill.) Association 
of Insurance Agents. F. E. Wingate 
becomes vice-president and Herman C. 
Offutt, secretary-treasurer. 


Ore. Surplus Line Election 


PORTLAND, ORE —The Surplus 
Line Agents Association of Oregon at 
its annual meeting reelected its officers. 
Ferry Smith of Dooly & Co. is chair- 
man. Plans for amending the surplus 
line law more nearly to conform with 
that of California were consummated. 








Inspect N. Y. Fun Spots 


NEW YORK—Prompted by the re- 
cent tragedies in Boston and St. Johns, 
v. B., where hundreds of lives were 
lost through the burning of places of 
amusement, all public halls throughout 
New York have been inspected under 
instructions from Governor Poletti. 
Places using flammable material in dec- 
orations are required to fireproof them 
with chemicals capable of withstanding 
blow-torch tests. 





Charles E. Lebo, compensation and 
liability underwriter for the Indianapolis 
branch of the Aetna Casualty, will speak 
at the meeting of the Indianapolis Asso- 
ciation of Insurance Women Jan. 19. 
The association, which has 140 members 
at the end of its first year, will nom- 
inate officers at the meeting. 

The Minnesota Fire Prevention As- 
sociation will inspect Winona Feb. 11, 
with H. K. Rogers, Western Actuarial 
Bureau, as speaker. 


Late Casualty News 


Carlton Fisher 
Hits Statement 


on Boiler Cover 


e 

The New York “Journal of Com- 
merce” has printed a statement from 
Carlton I. Fisher, 
prominent local 
agent of Provi- 
dence, that criti- 
cises a number of 
points that were 
made in the official 
explanation of the 
National Bureau of 
Casualty & Surety 
Underwriters of the 
scope of boiler and 
machinery insur- 
ance in relation to 
war time hazards. 
The National Bu- 
reau statement was 
published in THE NATIONAL UNDERWRITER 
last week. 

Mr. Fisher said there can be no quar- 
rel with the bureau endorsement making 
clear that the policies do not cover di- 
rect war risks, since such risks are cov- 
ered by War Damage Corporation pol- 
icies. However, he said he did object 
strenuously to the “attempt to ring in” 
riot, civil commotion, vandalism and ma- 
licious mischief exclusions “at the same 
time in the endorsement under the guise 
of excluding war risk.” These hazards, 
he asserts, have been recognized haz- 
ards for many years and are now readily 
assumed by insurance companies, Those 
writing power plant insurance, however, 
stated it is necessary to collect an addi- 
tional premium for such coverage. 








Cc. I. Fisher 


New and Renewal Policies 


As to policies issued from now on, 
the insurance companies, he declared, 
have the right to offer contracts con- 
taining different conditions and_ exclu- 
sions and change the rates and he said 
there is no opposition to the attachment 
of endorsements to new or renewal con- 
tracts. However, he states, there is a 
grave question as to whether insurers 
have any moral or legal right to de- 
mand that an existing contract holder 
accept a restrictive endorsement accoth- 
panied by a threat that if consent is not 
forthcoming the contract will be can- 
celed. 

Mr. Fisher alluded to the statement 
of the bureau that the policy form in use 
has never covered damage caused by 
strike, riot, civil commotion or malicious 
mischief. That statement, he said, is 
subject to difference of opinion and chal- 
lenge. He said he admits that the pol- 
icy never covered, for instance, direct 
damage caused to a boiler by strikers or 
rioters tearing off the fire box door or 
knocking down the brick walls, but he 
contended there has never appeared in 
the policy or schedule forms any word- 
ing that would exclude coverage for 
damage caused by a boiler explosion 
which in turn was caused or contributed 
to by some damage done by rioters or 
strikers or vandals. The present en- 
dorsement form, he states, attempts to 
write into the policy an exclusion not 
only of direct damage caused by rioters, 
strikers and vandals but also “accident 
which is caused directly or indirectly 
by strike, riot, etc.” 

It may be that the insurance compa- 
nies originally did not intend to grant 
such coverage but the courts could very 
well construe the present contract as 
affording such protection and “the com- 
panies are attempting to make the in- 
sured agree to an interpretation most 
favorable to the companies although in 
the adjustment of all losses an inter- 
pretation most favorable to the insured 
should be used... .” 

Mr. Fisher challenges the statement 
that the definition of accident does not 
include an accident caused by the in- 
tentional act of a rioter, striker or van- 


dal, The occurrence, he states, is acci- 
dental so far as the policyholder is con- 
cerned. If the insurers desire to use 
such an interpretation of the word “ac- 
cident” he stated, in power plant con- 
tracts it is strange they do not insist on 
using the same interpretation in such 
policies as plate glass and personal ac- 
cident. 


Inherent Hazards 


Mr. Fisher said that there is an im- 
plication in the bureau’s statement that 
the power plant contract is designed and 
intended only to cover against the re- 
sults of hazards inherent in specific ob- 
jects. He declares that many explosions 
or other defined accidents might be 
caused by exterior causes and not by 
inherent hazards at all. For instance, 
a workman might drop something on 
the safety valve of a boiler or on the 
governor of an engine and the boiler 
explode or the engine race and the fly 
wheel explode. The coverages would 
not be much good to an assured if such 
losses were not covered. 

Mr. Fisher contends that the compa- 
nies should have permitted their out- 
standing policies to run until natural 
expiration without a change and “should 
not expect their agents to coerce policy- 
holders into accepting a narrow inter- 
pretation. 

“A power plant insurance contract,” 
Mr. Fisher states, “has always been one 
of the most ambiguous of insurance 
forms. Until a few years ago the pro- 
visions regarding adjustment of losses 
and depreciation, especially as to dam- 
age to part or parts of an object were 
a mess and were entirely rewritten after 
considerable difficulty in adjustment of 
claims.” 


New Program in Canada 
for Share-Ride Coverage 


TORONTO — The transit controller 
and the Ontario Insurance Department 
have approved a wartime insurance plan 
for employes in munitions plants and 
other war industries who are to be trans- 
ported to and from work. 

Each war industry will have a trans- 
portation officer, who will arrange with 
workers who are car owners to transport 
at least five workers to and from work. 
This may reduce to 1,000 or so the 2,500 
cars now in use, with corresponding 
saving in gasoline and tires. One plant 
which has 18,000 workers expects to 
provide transportation for 6,000 of them. 

For the protection of passengers in 
the event of accidents each car used will 
be placed on a taxi basis, with com- 
pulsory insurance up to $100,000, $200,- 
000 limits. Car owners must pay $1 per 
month for this insurance. The com- 
panies carrying such risks have all 
agreed to a uniform rate, the money 
being remitted to them through the em- 
ployers, who must carry additional in- 
surance to protect themselves. All the 
cars approved for transport purposes 
will be registered and will be assured 
gasoline supply and priority for tire re- 
pairs or tire purchase where necessary. 





Greater Use for Advertising 


LOUISVILLE — Gordon Kellner, 
manager of Aetna Casualty, speaking 
before the Advertising Club of Louis- 
ville, said insurance companies are find- 
ing a greater use for advertising be- 
cause of curtailed transportation and 
inability to get around and meet the 
public as freely as formerly. Advertis- 
ing, he said, is being used to break down 
sales resistance and warm up the cus- 
tomer before the call of the salesman. 





Ben Lee Boynton, formerly second 
vice-president of the Loyalty group in 
charge of the southwestern department 
at Dallas until he went into the navy 
last March as lieutenant commander, 
has been transferred to the naval air 
station at Jacksonville, Fla., where he 
will be in charge of the physical train- 
ing and welfare of the air operations 
command. 


Edward H. Eckert, for many years a 
local agent in Crete, Neb., is dead. 


Continental Companies 
Issue “Morale” Circulars 


Continental Casualty, Continental As- 
surance and Transportation have issued 
the first in a series of circulars ‘to all 
members of the home and branch offices 
and agency staff. The drawings and 
reading matter are done by Don Herold. 
It is designed to build morale within 
the industry itself. 

The first message emphasizes that the 
security which the insurance contract 
affords is important to the continued 
operation of industry and is therefore 
vital in the war effort. It touches on 
activities of agents as bond salesmen 
and enumerates the extra services that 
the industry gives to its policyholders, 
such as inspection, holding down acci- 
dents, services that the public and 
industry itself often take for granted. 

The companies feel that the place to 
begin education regarding the true value 
of insurance and the work it does is at 
home, among insurance employes and 
agents. The bulletins stress the part 
the industry as a whole plays in the 
war effort rather than what either Con- 
tinental companies are doing or what 
any particular line does. The bulletin is 
attractively gotten up in two colors, and 
presents its points with humor and good 
sense, 


Finds 102 Accidental Deaths Dec. 7 


Liberty Mutual made a roundup of 
accidental deaths on Dec. 7, anniversary 
of Pearl Harbor, showing that 102 were 
killed, 43 of them in traffic, 7 in in- 
dustry, 15 in aircraft, and 37 in all other 
types of accidents. The survey was 
undertaken in connection with the com- 
pany’s “7th column” advertising cam- 
paign to emphasize that carelessness 
causes accidents that interfere with the 
war effort. Dec. 7 was taken as a “nor- 
mal working day.” The total number of 
workers killed was 33. The others in- 
cluded housewives, soldiers, students 
and members of professions. California 
led with 18, Pennsylvania was second 
with 13, and 20 states did not report any 
accident fatalities. 


Bar Wants Compulsory Cover 


ST. PAUL—A compulsory automo- 
bile insurance law again will be sought 
by the Minnesota State Bar Associa- 
tion, which two years ago sponsored 
such legislation without success. An- 
other proposal of the bar association 
would abolish contributory negligence 
as a complete defense in a damage ac- 
tion. Under this proposal contributory 
negligence would operate only to di- 
minish the amount of recovery on a 
claim in accordance with the compara- 
tive fault of the parties involved in an 
accident. 

_ Still another proposal of the bar asso- 
ciation would permit attorneys more 
easily to bring into court all parties in- 
volved in an accident. This would func- 
tion particularly in a court action fol- 
lowing an accident involving more than 
two Cars. 











No Self-Insurance for Detroit 


DETROIT—Although Mayor Jeffries 
would make no recommendation, the 
council, despite pressure for self-insur- 
ance, has voted to purchase public lia- 
bility and property damage coverage on 
city-owned vehicles except those of the 
department of street railways and the 
board of education, for the protection 
of city employes. Although the city 
itself is immune from damage suits, city 
employes are not. The Manufacturers 
Casualty was awarded the contract. 


Charles W. Cotton, 74, former local 
agent at Waterloo, Ia., died from a heart 
attack. He retired from the insurance 
business several years ago. He served 
in Cuba during the Spanish-American 
war and as lieutenant-colonel in the 
Iowa national guard. 





George W. McCagg, vice-president of 
Eagle Indemnity, left New York Sun- 
day for a month’s trip among agencies 
in the southwest and on the Coast. 
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STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago, at 
close of business Jan, 4, 1943. 


Bid Asked 








Aetna Cas. ..... 10 5.00* 1Lé 

Aetna Fire .... 10 1.80* 

Aetna Life ..... 10 1.40* 

Amer. Alliance. 10 1.20* 

Amer. Equitable 5 1.00 

Amer. Home.... 10 rT 

Amer. (N. J.)... 2.50 . .60° 

Amer. Surety... 25 2.50 

Automobile .... 10 1.40* ) 
Balti.-Amer. ... 2.50 .40* 6% 7% 
Boston ..sccces 100 21.00 525 540 
Camden Fire.... 5 1.00 19 20 
one as ou e-e 10 1.40* 28 30. 
Contl. a login tergn”) a 1.50* 55% 36% 
Contl., aw 2.50 2.20* 41% 42% 
Fide lity a hen... 2.50 2.20* 43 44 
Fire Assn. .. 10 2.50° 53 55% 
Firemen’s (N. a ) 5 40 914 10% 
Fireman's Fund 10 3.00 72% 73% 
Franklin Fire... ¢ 1.40* 274% 28% 
Gen. Reinsur 5 2.00 43% 45 
Glens Falls..... 5 1.60 37% 39 
Globe & Repub. 5 50 a 9 
Gt. Amer. Fire.. 5 1.20* 26% 28) 
Gt. Amer. Ind.. 2 .20 9% 10% 
Hanover F ire... 10 1.20 23 24%4 
Hartford Fire.. 10 2.50* 90 93 
Home (N. Y.).. 5 1.60 28 29 
Ins. Co. of N. A. 10 3.00* 68% ae 
Maryland Cas... 1 gaa 3% 4% 
Mass. Bonding. . 12.50 3.50 66 68 
Mer. (N.Y.) Com. 5 2.00* 42% 44 
Natl. Cas. 10 1.00 22% 24% 
Natl. Fire ..... 10 2.00 54% 56% 
Natl. Liberty... 2 .40 6% 1% 
Natl. Un. Fire.. 20 5.00* 158 63 
New Amst. Cas. 2 974%4c 21% 22% 
New Hampshire 10 1.80* 41 45 
Northern (N.Y.) 12.50 5.00* 84 87 
Olio CAS. «26s 5 -70 19 2. 
Phoenix, Conn.. 10 3.00* 83 85 
Preferred Acci. 5 1.00 13% 14% 
Prov. Wash. .... 10 1.40* 3 33 
St. Paul F. & M. 62.5010.00* 261 270 ; 
Security, Conn.. 10 1.40 35% 37% 
Sprefid. F. & M. 25 4.75* 121 123 
Standard Acci.. 10 2.50 56 58 
Travelers .....-. 100 16.00 413 423 

a =. Aare 4 2.00 47 49 
U. 8S. F. & ¢ 2 1.25° 30 31 


Pe 
*Includes e xtras. 


Firm's Cancellation 
Request Invalid 


(CONTINUED FROM PAGE 3) 
because although it believed it had valid 
powers of attorney from the assured it 
had in fact no such authority and was a 
mere volunteer in making the premium 
payments. An equitable lien does not 
arise in favor of a volunteer. On the 
rights of the assured alone recovery 
must be based. 

On the policies that were canceled by 
the insurer, the assured are entitled to 
receive the unearned premiums. It is 
no defense for the insurers that the pre- 
miums were not actually paid by the 
assured but by a volunteer in their 
behalf. 

As to the policies that were not can- 
celed the assured are not entitled to 
recover. The contracts provided that 
cancellation could be effected only by 
the insurer or the insured. The insurers 
did not request cancellation and the 
finance company, which did make the 
request, was not an agent of the insured 
nor authorized to act for them. Accord- 
ingly the insurers were justified in re- 
fusing to cancel. 

Nor can the unauthorized action of 
the finance company in requesting can- 
cellation be now ratified by the assured, 
since the terms of the policies have ex- 
pired and the insurance companies had 
meanwhile remained liable thereon. 

The lower court had given a decision 
for the insurers as to the policies that 
were canceled as well as those that were 
not. 

Frank W. Stonecipher of Stonecipher 
& Ralston, Pittsburgh, represented the 
insurers and Charles F. C. Arensberg 
the finance company. 


F. B. Luce Elected Director 


Frederick B. Luce, vice-president of 
Providence Washington, has been elected 
a director for a term expiring in Janu- 
ary, 1945. Mr. Luce joined Providence 
Washington in 1921 as western manager 
in Chicago, holding that office until the 
end of 1928 when he went to the home 
office as vice-president. 


Companies Lose 
Mo. Case Appeal 


(CONTINUED FROM PAGE 3) 


than Feb. 1, 1936, when the three judge 
federal court at Kansas City ordered 
the distribution of the $10,000,000 in im- 
pounded funds according to the com- 
promise that had been worked out by 
O’Malley and representatives of the 
companies. It was more than three 
years after that date that the three were 
cited for contempt, so that the charge, 
the court held, is barred by the statute 
of limitations, which is three years. 

Pendergast and O’Malley were sen- 
tenced to two years imprisonment and 
McCormack was placed on two year 
probation on the contempt of court 
charge. The case then was appealed to 
the Supreme Court. The original in- 
dictment alleged that they fraudulently 
imposed on the court a corrupt settle- 
ment of the Missouri rate litigation, 
procured through bribery of the Mis- 
souri ‘superintendent of insurance. Pen- 
dergast and O’Malley served federal 
prison terms for evasion of income tax 
payments as a result of the money they 
received in the compromise settlement. 

The decision was 6 to 1, with Justice 
Jackson dissenting and Justice Murphy 
not participating. 


Interest Sonne hs in U. S. 
Cover for Citrus Fruits 
LAKELAND, FLA.—Much interest 


is shown in the proposed extension of 
the federal crop insurance act to include 
insurance on “citrus fruit and citrus 
trees,” the quotation being from Senate 
bill 2845, introduced by Senators Pepper 
and Andrews of Florida. Section 518 of 
the act would be amended to read “ag- 
ricultural commodity, citrus fruit and 
citrus trees, or any of them as the con- 
text may indicate.” The bill was re- 
ferred to the committee on agriculture 
and forestry. 

Discussing the matter with Walter T. 
Reed, Jr., assistant secretary of the Na- 
tional Association of Insurance Agents, 
at Washington, Congressman J. Hardin 
Peterson of the first Florida district, 
whose home and the headquarters of the 
Florida Citrus Commission are at Lake- 
land, said that while he had been work- 
ing on this legislation, with approval 
of the Department of Agriculture, he 
had not introduced a bill. However, it 
was thought that such a bill should not 
be introduced until after the present 
emergency. Mr. Peterson said that the 
Bureau of the Budget was against ex- 
tending crop insurance and he wanted to 
await its approval before introducing 
a measure. 

‘ine joint Pepper-Andrews bill, and a 
bill by Congressman Sheppard were not 
reported out of the committee. Con- 
gress having adjourned Dec. 16, it will 
be necessary for this legislation to be 
reintroduced before it can be given fur- 
ther consideration. Mr. Peterson also 
pointed out that with private insurance 
companies interested in this business 
much consideration must be given this 
angle in drawing up a bill that will be 
equitable. He thought perhaps some 
arrangement such as that used for war 
damage insurance might work. 





Changes Made by Mutual 


The midwestern branch office of 
Northwestern Mutual Fire and North- 
west Casualty in Chicago has moved 
into completely modernized space in 
Room 735 at 166 West Jackson boule- 
vard, where the quarters have been 
about doubled in size. Territorial 
changes were announced by Manager P. 
J. Brown. B. B. Kirby, special agent at 


St. Louis for St. Louis county and east- 
ern Missouri, has been appointed assist- 
ant manager of the central department 
at Columbus, O. Kermit Farwell, spe- 
cial agent in Kentucky who previously 
had experience in the home office has 
taken Mr. Kirby’s old territory. 
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“THINK NO LITTLE THOUGHTS!” 


Now the imperative need is for big thinking that 
the greatest problem our Country ever faced may 
be correctly solved. When Victory is won, let it 
be said that insurance men and women — agents, 
brokers and companies—did their full share in the 


preservation of our free American way of life. 


Our Best Wishes to All 
in 1943 
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THE SPRINGFIELD 


W. B. CRUTTENDEN, President 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 
CONSTITUTION DEPARTMENT ° ° ° 
SENTINEL FIRE INSURANCE COMPANY ° 

MICHIGAN FIRE & MARINE INSURANCE COMPANY . DETROIT, MICH. 
NEW ENGLAND FIRE INSURANCE COMPANY SPRINGFIELD, MASS. 


OF FIRE INSURANCE COMPANIES 


SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 


























THE LONDON & LANCASHIRE 
INSURANCE COMPANY, LTD. 


ORIENT INSURANCE COMPANY 


LAW UNION & ROCK 
INSURANCE COMPANY, LTD. 


SAFEGUARD 
INSURANCE COMPANY 


ENGLISH AMERICAN 
UNDERWRITERS AGENCY 


STANDARD MARINE 
INSURANCE COMPANY, LTD. (Fire Dept.) 


LONDON & LANCASHIRE INDEMNITY 
COMPANY OF AMERICA 





Eastern Department 
20 Trinity St. 
Hartford, Connecticut 


Pacific Department 
332 Pine St. 
San Francisco, Cal. 


Western Department 
223 W. Jackson Blvd. 
Chicago, Illinois 





For Over Fifty Years Good Friends of Local Agents 
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CHICAGO 


Hall Named Sole Agent of 
Washington Assurance 


Thomas J. Hall, who operates the 
Thomas J. Hall Agency in Chicago, has 
been appointed sole agent in Cook 
county and adjacent territory by W ash- 
ington Assurance of New York. He is 
widely known among the insurance fra- 
ternity of Chicago, where he has been 
in the insurance business since 1897. 
His agency does a fire, casualty and 
life insurance business. 

Mr. Hall at one time was associated 
with the Klee, Rogers & Cory agency, 








THOMAS J. HALL 


and later with the Montgomery & 
Funkhouser agency in Chicago. Then 
for 17 years he was a partner in the 
old agency firm of Oxnam, Goodman 
& Hall, from which he withdrew in 
1937 to form his own agency. Mr. Hall 
has been in the Insurance Exchange 
ever since it was opened in 1912 and 
has been a metropolitan supervising 
member of the Chicago Board since 
Feb. 13, 1920. He led the Prudential 


- organization in Illinois in 1934 in the 


sale of group and wholesale life insur- 
ance, 


EXTENSION IN BROKERS SUIT 


Federal Judge Campbell in Chicago 
has signed a stipulation extending for 
30 days or until Feb. 6 the time for 
filing an answer or motion in the action 
brought by J. H. Slagle and Clark 
Nolan, Chicago brokers, against 23 fire 
insurance companies for refusing to pay 
them commissions on business they 
produced because they are not members 
of the Chicago Board. In the mean- 
time, it is believed earnest efforts will 
be made to dispose of this issue be- 
tween the brokers and the Chicago 
Board without recourse to litigation. 


ADVISORY COUNCIL STARTS 


The Insurance Advisory Council of 
Illinois was reconstituted at a meeting 
Monday, preparatory to the opening of 
the Illinois legislature Wednesday. 
Laurence S. Jones, Ocean Accident, 
president Illinois Insurance Federation, 
was elected council chairman; J. P. 
Keevers, Maryland Casualty, federation 
board chairman, becomes _vice-chair- 
man, and Lillian L. Herring was named 
secretary. 

The council is made up of represen- 
tatives of the various insurance organ- 
izations in Illinois. Organizations and 
their council members are: 

American Life Convention, C. B. Rob- 
bins, manager and general counsel; 
Association of Casualty & Surety Execu- 


tives, Roy Davis, manager; Associa- 
tion of Casualty & Surety Managers, H. 





ASST. CASUALTY MANAGER 


This man is 34 with good draft exemption. He 
has had 11 years’ experience in all departments of 
home office. Fine personality. 


FERGASON PERSONNEL 
nsurance Personnel Specialis' 
166 w. <n. . Chcago, iilinois 








N. 
Chicago 
ers, 
Board, W. 
ger; 


nois 
committee, 
Federal 
Committee, G. 
Hartford 
mittee, 
Continental Casualty; 
Association of Illinois; 


Fiery, 
Life 
Lyle 


, New Amsterdam Casualty; 


Illinois Compensation 
7 Moloney, vice-president 
Illinois Tax Com- a remarkable career. 
Rollin M. Clark, vice-president steadily employed in the loop district 
of Chicago for 54 years, has been in 
Illinois Insurance Federation, E. Irving insurance company work since 1903 and 
has been 31% years with Atlas. From 
she was with Queen. 
of Insurance She has been a valued member of the 


Insurance Brokers 


Indemnity, vice-president; 
Companies of Illinois, 
Continental Casualty; 
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Cc. B. Stumes, Penn Mutual; Chicago ers, E. M. Griggs; 
W. Hamilton, assistant mana- 
Chicago Insurance Agents Associa- 
tion, L. M. Drake, Critchell-Miller Agency; 
Health & Accident Underwriters Confer- 
ence, A. D. Johnson, United; Illinois State 
Association’ of Life Underwriters: C. F. 
Axelson, Northwestern Mutual Life; Illi- 


L. W. Lindquist; 


1903 until 1911 


Surety 


Agents, Allan I. Wolff, Associated Agen- 
Association of Life Underwrit- cies; National Board of Fire Underwrit- 
Underwriters 
Association of Chicago, B. J. Nietsch- 
mann, National Surety. 


FETE MISS BOLAND OF ATLAS 


The staff of the western department 
Commerce insurance of Atlas tendered a luncheon last Thurs- 
Cavanaugh, president day to Miss Katherine A. Boland, who 
is retiring from active business life after 
She had been 


I 


staff and was private secretary to E. M. 
Schoen, who retired as western manager 
just recently. At the luncheon she was 
presented with a set of table lamps, a 
gardening encyclopedia, since she is very 
much interested in gardening, and a war 
bond. Mr. Schoen and Ralph Wolters- 
dorff, who retired a year ago as assistant 
western manager, attended. 


Allen Is Trustee of Penn Mutual 

George E. Allen, vice-president of 
Home of New York, has been elected a 
trustee of Penn Mutual Life. He is a 
director of the War Damage Corpora- 
tion. 





ROBERT W. 





SEVEN EDITORS 
REVIEW A “BEST SELLER” 
that is not For Sale 


JOHN 


SHEEHAN, Executive Editor, The American 


Agency Bulletin:—Hit or miss meth- 
ods were never good in insurance 
selling; in the present emergency 
they are fatal. The booklet “Planned 
Progress”—precise, practical and sim- 
ple—is a powerful outline of produc- 
tion and management strategy for 


insurance agents in a world at war. 


LEV ERING CARTWRIGHT, Managing Editor, The National 











Underwriter:—*“Planned Progress” is 
one book that every alert agent will 
want to read because it shows how 
the agency business can go on profit- 
ably in spite of conditions that 
threaten to cut deeply into present 
premium income and force changes 
in selling, advertising and office 
methods. 


. D. BABCOCK, Editor, Underwriters’ Report:—This book- 


let outlines a plan that should put 
money in the pocket of any local 
agent who studies and applies the 
practical, concrete suggestions offered. 
“Planned Progress” not only helps to 
promote system and order, but also 
shows how many of today’s new prob- 


lems can be solved successfully. 


about “precision tooling” in connec- 
tion with war material. Here is a kit 
of “precision tools” packed in book 
form, for alert insurance agents who 
want to increase premium production. 
This booklet, “Planned Progress,” 
tells clearly how to use the tools 


effectively for the intended purpose. 





HAROLD R. COLBERT, Editor, The Local Agent:- 





E. PUCKETTE, Editor, The Insurance Field:—An 


agent now needs a grand strategy that 
is akin in principle to military tactics. 
He not only must plan on how to sur- 
vive, but on where and when to 
strike with his most effective business 
weapons — a problem that requires 
allies for success. Just such an ally 


is offered in “Planned Progress.” 


-“Planned 
Progress” is a meaty little booklet 
that will help agents take stock of 
where they stand today, determine 
where they want to go—and then 
shows them the ways to get there. It 
shows how to do a good self-analysis 
job and then launch a plan of prog- 


ress so essential to success today. 


STANLEY S. KNOWLES, Editor, The Standard:—“Planned 





Progress” is of exceptional value to 
the agent today because it fits the 
changed situation on the insurance- 
selling front brought about by the 
war. Agents, keenly aware of their 
new problems and searching for suc- 
cessful solutions, will profit by read- 


ing this booklet. 


BOSTON INSURANCE COMPANY 

OLD COLONY INSURANCE COMPANY 

87 Kilby Street, Boston, Massachusetts 

Please send me a copy of the booklet “Planned Progress.” I un- 
derstand I may keep this book without obligation. 
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NEWS OF FIELD MEN 





Springtield F. & M. Names 
Bradish Maine State Agent 


Murray S. Bradish, heretofore special 
agent for the Springfield Fire & Marine 
group in Maine, has been made state 
agent. He has been with the companies 
for 30 years. 

Roy A. French becomes special agent 
in the same territory, and will aid Mr. 
Bradish in developing business through- 
out the state. Mr. French has been con- 
nected with the Springfield group since 
March, 1922, and for the past three years 
has served as special agent in New 
Hampshire and Vermont. He is par- 
ticularly well versed in the automobile, 
inland marine and specialty covers, and 
will push these, as well as the standard 
fire lines, in the Maine field. 





Indiana Pond Activities 


INDIANAPOLIS—The Indiana Blue 
Goose is putting the brakes on social 
activities for the duration. The annual 
dinner dance which has been quite an 
elaborate affair each spring, will be dis- 
pensed with this year. However, a busi- 
ness meeting will be held April 5, when 
applications for membership will be 
acted upon, but there will be no formal 
initiation until fall. Publication of “The 
Hoosier Honk,” official organ of which 
Hovey B. Skelton, Rough Notes Co., is 
editor, will be continued. Frederick D. 
Payne, New York Underwriters, most 
loyal gander, held a meeting of pond 
officers and committee members at 
which these conclusions were reached. 





Field Men Meet in Seattle 


SEATTLE — The annual conference 
of northwest field men will be held here 
Jan. 8. A. McKinley, state agent 
Royal-Liverpool groups, will review the 
“War Against Waste’ campaign. John 
M. Roddy, Seattle manager Fire Com- 
panies Adjustment Bureau, will discuss 
use and occupancy losses. The National 
Board’s film, “Before the Alarm,” will 
be shown. 


George to Oakland for Hartford 


L. L. George, who has been covering 
the Sacramento valley in California for 
Hartford Fire, has been transferred to 
Oakland with supervision over all of the 
San Francisco East Bay area. Howard 
H. Lang is being transferred to Sacra- 
mento to take over Mr. George’s old 
territory. 


To Inspect Ruston, La. 


The Louisiana Association for Reduc- 
tion of Fire Loss, sponsored by the 
Louisiana Blue Goose, will inspect Rus- 
ton, La., Jan. 20-21. Herman M. Hol- 
land, Hartford Fire, is general chairman. 
Insurance Commissioner Gremillion and 
the state fire marshal are expected to 
attend, 








Larson to Western Pa. 
Field for Security, Conn. 


The Security of New Haven group 
has appointed Lawrence H. Larson spe- 
cial agent for western Pennsylvania. Mr. 
Larson will succeed Kent Alexander, 
who is now an Officer in the naval air 
force. 

Mr. Larson entered insurance in 1931 
with Crum & Forster at the home office. 
He progressed through various depart- 
ments until February, 1937, when he 
was transferred to the Pittsburgh office. 
Shortly afterwards he was given a ter- 
ritory in western Pennsylvania and has 
traveled that territory since. 


Ky. Balances in Good Shape 


LOUISVILLE — Field men report 
balances in good shape. Considerable 
work was done in December as usual 
to get balances cleaned up by the close 
of the year, but tobacco money has 
been pouring into the state so fast that 
farmers have been paying off the mer- 
chants, business and insurance men, 
banks, etc. 

There hasn’t been much tobacco in- 
surance placed, although warehouses 
are insuring tobacco on their floors, and 
manufacturers have been placing to- 
bacco coverage on new locations as to- 
bacco moved from warehouse to re- 
dryer and to storage, but most of this 
is under reporting form. 


Plans for Ill. Blue Goose Stag 


The Illinois Blue Goose stag Jan. 20 
will be held at the Jefferson Hotel in 
Peoria at 6:30 p. m. A large attend- 
ance is expected as there will be a num- 
ber of field activities in Peoria that 
week. Tuesday morning will be held 
the semi-annual meeting of the Illinois 
Fire Underwriters Association, with an 
address by State Fire Marshal John 
Craig, Tuesday afternoon a meeting of 
the Illinois State Fire Prevention Asso- 
ciation, Tuesday evening the testimonial 
banquet for Miss E. E. Edwards who is 
retiring as secretary of the I. F. U. A. 
and Wednesday and Thursday an inspec- 
tion of Peoria. 


W. Va. Field Parley Jan. 27 


The annual meeting of the West Vir- 
ginia Fire Underwriters Association will 
be held at the Hotel Prichard, Hunting- 
ton, Jan. 27. 


Ohio Speakers to Hear Sipp 


Fred I. Sipp, Hartford Fire, will speak 
before the Ohio Stock Fire Insurance 
Speakers Association in Columbus Mon- 
day on “The New Personal Property 
Floater Contract.” The executive com- 
mittee of the association will meet Sat- 
urday in Columbus. 








The Kansas Fire Underwriters Asso- 
ciation held its regular bi-monthly meet- 


ing in Topeka with President J. E. Mott, 
Great American, Wichita, presiding. 

The Southern California Fire Under- 
writers Association heard “How Under- 
ground Europe Fights Back” from 
George J. Rony, writer and fugitive who 
fled two European dictatorships and was 
in Paris making propaganda pictures for 
the French government at the time of 
the fall of France. 

The Utah-Idaho Blue Goose held its 
annual Christmas dinner dance in Salt 
Lake City. 

The Alabama Blue Goose has lost 15 
members to the armed service. The 
turnover has been quite heavy in recent 
months, and some of the field vacancies 
have not been filled. 


NEW YORK 


GOELLER IS 40-YEAR MAN 


Joseph T. Goeller of New York, local 
secretary of London & Lancashire and 
vice-president of London & Lancashire 
Indemnity, was guest of honor at a din- 
ner in New York tendered by the chief 
executives of both companies on the 
occasion of his 40th anniversary with 
the organization. A presentation was 
made to him at that time and during the 
day he received a gift from the employes 
and flowers from the Hartford and New 
York offices. Mr. Goeller is chairman 
of the committee on fire patrol of the 
New York Board. 














J. F. KELLEY RETIRES 


Joseph F. Kelley, assistant secretary 
of the New York city office of Under- 
writers Laboratories, has retired after 20 
years with the organization. Mr. Kelley is 
particularly well known in the electrical 
products industry since much of the New 
York laboratories’ work is in the testing 
of those products. A dinner and recep- 
tion was given in his honor by the 
officers and staff of the laboratories. A 
successor has not yet been appointed. 





NEW GENERAL MANAGER 

K. K. Peters, general manager at the 
London home office of the Northern 
Assurance, is retiring and will be suc- 
ceeded by C. H. Leach, who has been 
the assistant general manager. 


SATURDAY CLOSING BARRED 


As a means of keeping their office 
personnel satisfied and less likely to suc- 
cumb to the lure of high paying war 
industries, some of the home offices in 
New York City would like to close Sat- 
urdays and make up the time by a longer 
working day the rest of the week and 
one company has already done so. How- 
ever, most of the largest companies have 
agreed with the city transportation 
board to abide by a staggered schedule 
of hours for employes to arrive and 
leave. This would be upset by a longer 
working day and the city has so far op- 
posed switching established hours. 

Since staffs are short-handed it would 


Royal-Liverpool Tablet 
Displays 536 Names 








This is the honor roll tablet of Royal- 
Liverpool that was unveiled the other 
day with impressive ceremonies. It is 
located in the lobby of the Royal build- 
ing at 150 William street, New York. 
It displays the names of 536 employes 
of the groups now serving in the armed 
forces of this country. 








not be practicable to close Saturdays and 
still work only the present hours the 
rest of the week. Because of the per- 
sonnel shortage, particularly among 
clerical help, the companies are trying 
to do everything within reason to keep 
all hands happy without violating the 
salary stabilization order. When girls 
who have gone into higher paying jobs 
come back with glittering accounts of all 
the money they are making it is highly 
desirable from the home office’s point 
of view that those still on the job have 
as many reasons as possible for staying 
on and discounting the lure of better 
paid but perhaps less stable employment. 
New York Underwriters has cut its 
work week to five days, the time lost 
by closing Saturdays being largely off- 
set by opening at 8:45 and cutting the 
lunch hour to 45 mintes. The change 
was made after getting a unanimously 
favorable vote among the employes. 


BEAT TAX DEADLINE 


During the last day or so of 1942 quite 
a few agents and brokers were paying 
considerably more attention than usual 
to getting in all available commission 
checks before the end of the month. The 
reason, of course, was the 5 percent vic- 
tory tax which went into effect Jan. 1. 
A few days earlier the Treasury had 
announced that the tax would be col- 
lected on money received after Jan. 1 
even though earned before that date. 
Thus, producers received in effect a 5 
percent bonus on commission checks 
that they were able to collect in Decem- 
ber rather than January. 








HOW about 
an agency 
contract 


INDIANA INSURANCE COMPANY 


A STOCK COMPANY CHARTERED 1851—OPERATING ONLY IN INDIANA 


Capital, Surplus and Reserves for Protection of Policyholders over $1,150,000.00 


Writing 











with a Com- 
pany that 
will help an 
agent when 
help is 





AUTOMOBILE 


All Lines in One Policy 


FIRE 


amounts, in one 


Excellent reinsurance facilities. 


and WINDSTORM 


Combined coverage, equal or unequal 


INLAND 
MARINE 


policy. 





and All Risk Floaters 


PLATE 
GLASS 


Unexcelled contracts 














needed? 
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INSURANCE MEN IN ARMED SERVICES 





Captain A. J. Rohde, former president 
of the A. J. Rohde agency in Detroit, 
was in the city on furlough over the 
holidays. He has just been promoted 
from first lieutenant. 

L. E. Johnson, former local agent at 
Salinas, Cal., who went into the army 
last September in the tank corps, is a 
prisoner of the Japanese, according to 
advices received by his wife. Shortly 
after being sent to the Philippines he 
was advanced to major and served un- 
der General MacArthur on Bataan. 

J. Blake Timmons, formerly office 
manager for Fire Commissioner Hall of 
Texas, who received his commission on 
completion of the officers training course 
at Miami Beach, was married to Miss 
Madeline Martin of San Antonio and is 
now stationed at Brooks Field, San An- 
tonio. 

John H. Nabors, special agent of the 
North America in Houston, Tex., has 
entered the army and is attached to the 
Eighth Service Corps at Dallas. 

Lieut. Gordon Robinson, son of R. V. 
Robinson, manager of the Chicago serv- 
ice office, North America, is now sta- 
tioned at Randolph Field in Texas, 
serving as a flight surgeon. 

John S. Bolton, Los Angeles attor- 
ney, who is a member of the Casualty 


Insurance Adjusters _ Association of 
Southern California, is now in the 
army. 


Arthur S. Kuenkler, secretary of the 
Wisconsin Compensation Rating & In- 
spection Bureau, Milwaukee, for eight 
years, has been commissioned a major 
in the army and called for active duty 
at the headquarters of the service of 
supply in Washington, D. C. Maj. 
Kuenkler formerly was with the Na- 
tional Conference on Compensation In- 
surance in New York before going to 
the Wisconsin bureau. 

Robert Beloud, adjuster of Hartford 
Accident in Los Angeles, has entered 
the army volunteer officer training 


. COrps. 


Jack C. Thume, special agent of Pa- 
cific Fire in Los Angeles, has been in- 
ducted into the army. 

The Columbus, O., office of Aetna 
Fire is proud of the fact that two of its 
members, T. E. Gorman, farm special 
agent, and R. W. Bayliss, special agent, 
each have three sons in the service. 
Charles F. Gorman, who was in the in- 
strance business at Middletown and 
Monroe, O., is in the air service. Rob- 
ert Gorman is in the coast artillery at 
Fort Moultrie, S. C., while Sergeant 
Fred M. Gorman is in an armored di- 
vision at Camp Campbell, Ky. Mr. 
Gorman’s son-in-law, Robert Keller, 
who is in the air service at Athens, O., 
was formerly with the Western Ad- 
justment in Dayton. . ; 

Capt. W. R. Bayliss is at Fort Sill. 
Capt. Ben T. Bayliss is with an arm- 
ored division with headquarters at Los 
Angeles, and Lieut. John R. Bayliss is 
at Fort Belvoir, Va. 

Earl Brook Vickery, Jr., whose father 
is secretary and Chicago manager of 
America Fore, has entered the midship- 
men’s school at Abbott Hall in Chicago. 
The young man just recently was ad- 
mitted to the bar in Illinois after having 
graduated from John Marshall Law 
School. He is a graduate of Lake For- 
est Academy and of Cornell University. 


William P. Shade of Bennett & Shade 
Company, Decatur, Ill, agency, who 
enlisted in the army air force in July, 
has been transferred from the air base 
at Sioux Falls, S. D., to Miami Beach, 
Fla., for officer training. Mr. Shade is 
a son of Lewis W. Shade of the agency. 
_ The Southeastern Underwriters Asso- 
ciation now has 69 stars on its service 
flag. The list includes 48 in the army 
and 21 in the navy. Of these 31 are offi- 
cers and one a candidate in a naval train- 
mg school. The list includes three ma- 
jors, six captains, one of whom is on 
general staff duty in Washington with 


General Marshall, eight first lieutenants, 
three second lieutenants, and in the 
navy, three lieutenants, three lieutenants 
(j.g.) and five ensigns. The group has 
already suffered one casualty, Second 
Lieut. Joseph Comports having been 
killed in action in Africa. 


D.. W. Thompson, formerly chief 
staff aduster for J. H. Harrison, Louis- 
ville independent aduster, was severely 
wounded in action in northern Africa. 


M. J. Rhew, Dallas manager of Royal 
Indemnity, has been inducted into the 
army at Camp Wolters, Mineral Wells, 
Tex. A. J. Polhill, Jr., will succeed him 
as manager for the duration. 


_ John Malloy, assistant casualty super- 
intendent of U. S. F. & G. in Chicago, 
has entered the army at Camp Grant, II. 


John E. Dallam, secretary in charge of 
the automobile department of Fidelity & 
Guaranty Fire, has entered the army. 
He was given a farewell luncheon by 
his associates on the eve of his depar- 
ture. 

Dr. J. E. Verhaag, resident surgeon of 
Lumbermen’s Mutual Casualty and 


American Motorists in Chicago and for- 


merly on the staff of the Norwegian 
American Hospital, has reported for 
duty as a lieutenant commander in the 
navy at San Diego. Dr. Verhaag re- 
ceived his medical degree from Loyola 
University of Chicago and has been 
connected with the Kemper group of 
companies since 1931. 


R, V. Reiter, special agent Employers 
Liability for Kansas and western Mis- 
souri with headquarters in Kansas City, 
is in army service at Ft. Leavenworth. 


Richard Scott, son of D. R. Scott of 
the Scott & Hodges agency at Pratt, 
Kan., is now in the U. S. naval training 
school at Annapolis. 


John F. Devaney, an examiner in the 
Los Angeles office of the California de- 
partment, has entered service as a lieu- 
tenant (j. g.) in the naval reserve, and 
will report at Tucson, Ariz., for training. 


More than 40 members of the Kansas 
Blue Goose honored Edw. F. McDer- 
mott, special agent of Home, on the eve 
of his departure for Ft. Leavenworth for 
induction into the army. H. O. McIn- 
tosh of Hanover and a past most loyal 
gander, made a farewell speech. Mr. 
McDermott has been chairman of the 
entertainment committee this year. Har- 
old Holtz of Millers National presided. 
Frank L. Britton, Corroon & Reynolds, 


who has been sick, was welcomed back 
to work when he attended the luncheon. 
Members of the Blue Goose bowling 
league held a party for Mr. McDermott 
Saturday afternoon. 


Two former department heads of the 
National Conservation Bureau are now 
Carrying on specialized work as a ma- 
jor and a captain in the Army. Edward 
R. Granniss, who for over four years 
was director of the industrial safety di- 
vision, was recently commissioned a 
major and is chief of the accident pre- 
vention section, war production security 
branch of the internal security division 
of the War Department. For 18 months 
prior to his commissioning, he served 
on temporary leave as associate manager 
of the National Bureau for Industrial 
Protection at Washington. 

Kenneth N. Beadle, former director 
of the safety education division, is now 
a captain at the motor transport train- 
ing replacement center, Camp Lee, Va. 


George G. Easley, special agent for 
W. H. McGee & Co at Dallas, re- 
ceived his commission in the naval re- 
serve as lieutenant and reported at Co- 
lumbus, O. 


R. §. Fields, local agent representing 
mutual companies at Abilene, Tex., has 
been commissioned a lieutenant (j.g.) in 
the naval reserve. 





SHE WON'T TALK! 


THE ENEMY HAS EARS 


E hope this poster will re- 

mind the insurance fraternity 

that it is in this fight too. They too 
must enlist in the silence campaign. 
Copies of this poster, size 9 x 12 
inches, will be furnished any in- 
surance agent for window display 





purposes. The Employers’ Group 
imprint appears on the back of the 
poster. For copies write A. R. P. 
Department, The Employers’ 
Group, 110 Milk Street, Boston. 
Please order by form 

number which is $428. 
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~ EDITORIAL 


COMMENT 





Careless Execution of Bonds 


_The condemnation by the auditor gen- 
eral of Pennsylvania of the manner in 
which bonds have been written for the 
state department of revenue brings. up 
the situation which always results in 
criticism of the surety companies whose 
representatives executing bonds under 
power of attorney fail to complete the 
execution by submitting evidence of au- 
thority (copy of power of attorney) and 
by failure to attach a jurat or notarial 
acknowledgment of the signature. 

Much of the carelessness arises in the 
execution of bonds by agents holding 
power of attorney who either are not 
familiar with the necessity of supplying 
evidence of authority and a notarial ac- 
knowledgment of their signatures or 
who overlook the instructions usually 
furnished by the companies outlining 
this requirement, 

Practically all surety bonds are filed 
in courts or with public bodies and in 
practically all such cases, evidence of 
the authority of the executing agent is 
In some instances, such as 
the court clerks’ office and the Cook 
county, municipal and federal courts, 
this evidence may be filed annually and 
that is also true of some of the City of 


required. 


Chicago departments and with the de- 
partments of the federal government. 
Otherwise, a copy of the power of at- 
torney and jurat should accompany 
every bond executed and to be on the 
safe side, most of the companies fur- 
nish such evidence in practically every 
case. Failure to do this is always em- 
barrassing to the principal who submits 
a bond for approval and filing only to 
have it rejected because the supporting 
evidence does not accompany the bond 
and this is likewise embarrassing for 
the agent or office of the surety com- 
pany involved. The obligee is entitled 
to this evidence and there is no reason 
why the surety companies or their 
agents should not furnish it at the same 
time the bond is executed. 

Because many signatures are illegible, 
the name of the executing agent should 
be typed below the signature in each 
case. Care should be exercised to see 
to it that the corporate seal of the 
surety company is affixed, names are 
correctly spelled, amounts stated in 
words and figures and that the date of 
execution is shown. Erasures and 
terlineations should be avoided and 
where they are made, should be initialed. 


Cancellation of Conventions 


Joseph B. Eastman, director of the Of- 
fice of Defense Transportation has made 
a request which jis more or less regarded 
as a command that all inter-city conven- 
tions in 1943 be canceled. We regret 
that a blanket order of this kind was 
issued. We had hoped that the Wash- 
ington authorities had placed more reli- 
ance on the good sense and judgment 
of business and professional people. So 
far as the insurance organizations are 
concerned it can be said with all truth 
that they have showed a marked sense 
of discrimination in the convention issue. 
Those conventions which seemed to be 
non-essential or could be called off were 
not held. Those that were deemed most 
valuable and highly essential were held. 

We think that much more can be ac- 
complished by allowing patriotic and 
high grade people to regulate them- 
selves. Insurance folks are bending 
every effort to advance the war cause. 
They are behind the government 100 
percent. If any insurance group felt 
that the cancellation of a convention 
would inure to the betterment of the 
war effort it would not hesitate a min- 
ute to take action. 


adopted the policy of coordination and 
cooperation. They feel it is highly nec- 
essary to work together along well con- 
ceived lines. 

The same situation confronts the in- 
surance industry or at least that part 
that has a definite alignment with the 
war effort. There are certain classes of 
insurance that are certainly essential 
these days to the winning of the war. 
First there are the forms of personal 
and then of property protection. It is 
impossible for one concern or one man 
to map out a program. There need to 
be conferences, The insurance conven- 
tions that have been held have been 
purely business gatherings. They have 
thrown aside entertainment and all ex- 
traneous or superfluous activities. By 
coming to these conventions company 
officials and producers have been able 
to work cut a line of procedure that 
has been very helpful. The insurance 
folks in every particular have not hesi- 
tated to respond to the call. They have 
through their own accord demonstrated 
their fealty to the government and re- 
vealed their desire a thousand ways to 
help the cause. 


missioners in New York © City. It was a 
hard working body. Almost all the 
questions had some phase of the war 
It was certainly necessary 
step and not 
The commis- 
conferring 
insurance 


in them. 
for the states to be in 
hinder the war advance. 
sioners by coming together, 
with one another and with 
men were able to reach conclusions that 
were wise and forward looking. 

Later was the conference of the in- 
surance division of the American Man- 
agement Association in Chicago where 
insurance men talked over issues with 
assured that had a direct bearing on 
war conditions. All left these conven- 
tions with a higher spirit, greater cour- 
age and they came into possession of 
knowledge that they had not possessed 
before. 

We are firm believers in placing reli- 
ance and responsibility on the people 
because they respond voluntarily. There 
should be discrimination as to insurance 
coventions. The industry itself has at- 
tended to that. As far as we know no 
nonessential insurance convention has 
been held, 

The telephone company is asking peo- 
ple not to use the long distance phone 
to Washington unless absolutely neces- 
sary. It also requested people not to 
call up on long distance extending 
Christmas greetings and we are certain 
that that was met with a ready response. 
When the people realize a situation is 
necessary they do not hesitate to act. 

The hotels and railroads are doing a 
magnificent job in taking care of the 
congested travel. 

Herbert Hoover said the other day: 
“Do no more regulation than is neces- 
sary to attain major objectives.” That 
is sound philosophy. Insurance is a 
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vital factor behind the home lines in 
the war effort. There must be uniform- 
ity and harmony in procedure. There 
must be intelligence and discrimination. 
There must be good sense and vision. 
All this comes about through confer- 
ence and exchange of views. 

The people of the United States cer- 
tainly have shown their caliber, patriot- 
ism and responsiveness in the rationing 
processes. Where people are sure that 
requests are reasonable, logical and nec- 
essary they respond. 

We read the other day about the 
notable record of Great Britain in which 
people have acted voluntarily and far 
more potently than they would through 
any police system. In the same article 
was this expression, so far as the United 
States was concerned. 

We in America yield not an inch to 
any nation in our belief in the rightness 
of rationing our scarce supplies. Every 
opinion poll taken shows how ready we 
are to be rationed when necessary. 

What if there are some strays who 
fail to go along? In three years, they 
counted up to only one-tenth of one per- 
cent in England. We’ll find some strays, 
too, as we swing into rationing. And, as 
in England, we'll punish them justly 
and sternly. 

A few thousand strays are not im- 
portant. It’s the millions believing in 
fair sharing who will make necessary 
wartime rationing in this country the 
success it is in England. They’re the 
ones who count. 

We would be very glad indeed to see 
Director Eastman put the decision as to 
conventions squarely up to the various 
insurance groups and we can assure him 
that the best judgment, wisdom and ex- 
cellent good sense will be shown. 








PERSONAL SIDE OF THE BUSINESS 





Marshall H. Kennady of the Fort 
Worth Agency of Harrison, Kennady & 
Co. has received word through the War 
Department that his son, 2nd Lieut. 
Marshall H. Kennady, Jr., is a prisoner 
of war of the Japanese in the Philip- 
pines. This was the first report that 
Mr. and Mrs. Kennady had had’ about 


their son since December, 1941. M. H. 
Kennady, Sr., is a major in the Texas 
defense guard, commanding the 27th 
battalion. 

Lieut. Kenneth C. Young, former 
special agent in Minneapolis of the 


North America, now in the army, was 
married to Miss Jean Marie Corey in 
Des Moines. 

Jules J. Elder, who supervises Vir- 
ginia and the two Carolinas for Con- 
necticut Fire with Richmond headquar- 
ters, has just completed 25 years in that 
capacity. For eight years before going 
with Connecticut he was special agent 
of the John W. Gordon general agency 

Richmond. 


in Sacramento where he will assist the 
legislative counsel during the January 
session of the legislature. Mr. Wein- 
stock was for years deputy legislative 
counsel. Mr. Weinstock presided at 
the sessions of the legislative confer- 
ence on insurance laws and prepared 
various bills covering proposals made 
to the conference. 


_E. M. Schoen of Waukegan, IIL, re- 
tired western manager of Atlas, has 
gone to Mexico City for a vacation. 


E. A. Montieth, local agent of Hoxie, 
Kan., has learned that his only son is 
a Japanese prisoner. 


W. H. Miller, Illinois state agent of 
National Union, and Mrs. Miller an- 
nounce the arrival of a son, Robert 
William Miller, at Delnor Hospital in 
St. Charles, Ill. The youngster made 
his arrival Jan. 1 and was the first 1943 
baby in St. Charles. 


Robert C. Hosmer, president of Ex- 
celsior of Syracuse, spent the Christmas 
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“Yep, I kin use that accident insurance. 


batter me.” 








Hosmer, Jr., in W iain Va., 
where they reside. Lt. Hosmer is sta- 
tioned at Fort Eustis, near Williams- 


burg. 

Waldo O. Hildebrand, secretary-man- 
ager of the Michigan Association of In- 
surance Agents, has been named chair- 
man of the Ingham county infantile 
paralysis fund campaign. 

Thomas C. Little, Iowa state agent 
for Fireman's Fund, successfully under- 
went a major operation in the Iowa 
Methodist hospital at Des Moines. 


DEATHS 


W. B. Colbert, 59, local agent of San 
Marcos, Tex., was killed by a shot fired 
by a companion while hunting deer. 


Frank E. Kirkpatrick, Columbus, O., 

gent, died of a heart attack. He had 
pes as trustee of the Insurance So- 
ciety of Columbus, secretary of the 
Ohio Farmers Insurance Agents Asso- 
ciation, officer in the Insurance Federa- 
tion of Ohio and the Ohio Association 
of Insurance Agents. He was presi- 
dent of the Franklin County Agricul- 
tural Society and conducted the county 
fairs for a number of years. 


Charles A. Stroud, 74, partner in the 
Taylor, Stroud & Christy agency, 
Tampa, Fla., died after an illness of a 
vear and a half. He had been in the 
business there since 1923. 

Jack L. Epps, 62, for many 
member of the Epps-Epps 
agency in Richmond, Va., 
following a protracted illness. His two 
sons are in the army, Capt. Jack L. 
Epps, Jr., in foreign service and Lieut. 

C. Epps at Fort Sill, Okla. 

Elwynne B. Proctor, 58, manager of 
the Cotton Insurance Association, died 
in Atlanta after a brief illness Jan. 2. Mr. 
Proctor’s entire business career had ‘been 
with the fire insurance business. Fol- 
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Every year them derned apples fall and 


lowing his graduation from the Univer: 
sity of Tennessee he became associated 
with the Sanborn Map Company at 
Charlotte, N. G 

In 1913 he joined the Southeastern 
Underwriters Association in Atlanta, 
and in 1916 went to New York to or- 
ganize the Cotton Tracing Bureau. In 
1924 he returned to Atlanta as manager 
of the Cotton Insurance Association, a 
position which he held until the time of 
his death. He was vice-president of the 
Insurance Library Association of At- 
lanta. He was widely known in insur- 
ance and business throughout the United 
States and in England. 

Carl H. Brinkmann, 53, Nebraska 
state agent of the North America com- 
panies, died in Omaha. Mr. Brinkmann 
joined National Security, the Omaha 
company of the North America group, 
12 years ago as special agent, later be- 
coming state agent. He was for 17 
years in the banking and local agency 
business in Beatrice, Neb. In later years 
he assumed some head office responsi- 
bilities at National Security. 

Harry T. Endriss, vice-president of 

Ballard & Greene, Inc., general agents of 
New York City and Newark, died at his 
home in Roselle, N. J. 
_ George F. Seymour, 78, a leading cit- 
izen and prominent local agent of La 
Porte, Ind., for many years, died. He 
entered the agency which had been or- 
ganized in 1855 by his father, George 
S. Seymour, 56 years ago. ‘About a 
year ago he sold his interest in the 
agency to Franklin Stroud but the 
agency is still operating under the Sey- 
mour riame. The agency has continu- 
ously represented Home since 1855 and 
it has insured one risk continuously since 
1857 in Home without a loss. 


Mrs. Jennie L. Reeder, who died sud- 
denly at the home of her daughter in 
Dayton, O., was the mother of C. 
Reeder, special agent of National Fire 
with headquarters at Columbus. The 
funeral was conducted from the family 
home at Greenville, O. 

E. L. Labbe, 28, associated with the 
local agency of Dooly & Co. of Portland, 
Ore., until his enlistment in the army 
last spring, lost his life in an automo- 
bile smashup near Camp Davis, N. C., 
where he was attending an officer can- 
didate school. He had been with the 
Dooly office for five years. 
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Let's take stock 


This year, more than ever before, insurance 
men need to plan their approaches to busi- 
ness. That calls for taking stock and 
January is the right month for the job. 


For example, not only should you analyze 
and weigh the coverages you can offer . . 
and your own capabilities but try to 
take a quick look into the future. These 
are uncertain times, yet certain things may 
be predicted with reasonable certainty. 
We know that incomes are increasing. We 
also know that property values are climb- 
ing too. 


Check your list of successful past sales, 
and make sure that your clients are ad- 
equately covered. Remember, the house 
once valued at a depression price has a 
boom-time value today. That one tip can 
mean business for you. 





THE 
INSURANCE CO 
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ALLIANCE 


1600 Arch Street Philadelphia 


Service Offices located in principal 
cities. Complete nation-wide insur- 
ance facilities for Agents and Brokers. 
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IT’S UP TO ME IN °43 


Durinc 1942, thousands of insurance men entered the 
armed services. In 1943 thousands more will follow. As a 
result, we who are not privileged to fight on the battle 
fronts must do a double job on the home front. I know 
that my friends and co-workers now in the fight are des- 
perately dependent on the flow of arms from home. 


Yes, I know this means nights spent in study, to obtain 
knowledge of today’s intricate problems and the coverages 
required to meet them. But the work must be done. . . 
American industry must be safeguarded . . . That’s why 
it’s up to me in °43! 


Published by the 
UNITED STATES FIDELITY & GUARANTY CO. 
and its affiliate, 


FIDELITY & GUARANTY FIRE CORPORATION 
Home Offices: Baltimore, Md. 





“Consult your Insurance Agent or Broker as you would your Doctor or Lawyer’’ 
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Six Cities Are to 
Get Arbitration 
Tribunals 


Accident Panels for Boston, 
Newark, Philadelphia, 
Detroit, Chicago, St. Louis 


NEW YORK—dQuick settlement of 
liability cases and relief from the neces- 
sity of putting up loss reserves for pro- 
jionged periods because claimants have 
gone into the armed forces will be fa- 
cilitated by the opening of accident ar- 


bitration tribunals of the American 
Arbitration Association in Boston, 
Newark, Philadelphia, Detroit, Chi- 


cago, and St. Louis. They will be the 
first accident tribunals to be opened 
outside of New York City, where the 
plan has been in successful operation 
since 1928. The New York panel has 
handled 11,909 cases in the nine years 
ended Oct. 1, 1942. Practically all stock 
and mutual casualty companies operat- 
‘ing in New York use the A.A.A.’s serv- 
ice. If successful it could be extended 
to 24 other cities where the association 
has offices. 

Announcement of the expansion is be- 
ing made at a luncheon this week which 
the A.A.A. is giving in honor of L. H. 
Pink, who retires as insurance super- 
intendent of New York, and Pelham St. 
George Bissell, president justice of the 
New York municipal court, before 
whom most liability claims cases here 
are tried. Both have been extremely 
active in promoting the wider use of 
arbitration. 


Covers Big Territory 


Establishment of accident arbitration 
tribunals in six additional cities means 
that not only will arbitration under 
A.A.A. auspices be possible in these 
centers but in a considerable adjacent 
territory as well, since the arbitrators 
who make up the A.A.A. panels are in 
many of the nearby cities and it is only 
necessary for a clerk from the nearest 
office to go to the city where the arbi- 
tration is to be held. The plan is to 
increase the special accident panel to 
5,000. 

Arbitration is preferable to litigation 
because it is quick, cheap and _ final. 
Hearings can be held on as little as 12 
hours’ notice. Arbitrators serve with- 
out compensation. The A.A.A.’s only 
charge is a $5 filing fee, which covers 
the expense of getting the other party’s 
consent, and a $10 hearing fee, which 
includes the use of the hearing room. 
These fees are paid by the party seek- 
ing arbitration. Parties to arbitration 
can be represented by attorneys or not, 
as they choose. There is no appeal 
from the arbitrators’ decision unless it 
can be shown that there was improper 
influence, such as the acceptance of 
money from the winning side. 

A further advantage to both sides is 
the fact that hearings are not restricted 


Trattic Deaths in 1942 
30% Below ‘41 Figure 


Traffic deaths in 1942 were estimated 
by the National Safety Council on Dec. 
30 as less than 28,000, a decrease of 30 
percent from the 39,969 total of 1941. 
Most of the decrease, according to the 
council, resulted automatically from less 
driving under gasoline and tire rationing. 
With nationwide gasoline rationing and 
lower driving speed, traffic deaths are 
expected to decline even farther in 1943. 

November traffic deaths totaled 2,260, 
a 43 percent reduction from November, 
1941. This compares with an October 
decrease of 49 percent. For 11 months 
total traffic fatalities were 25,580, a 29 
percent drop from the first 11 months 
of the preceding year. Travel during 
October was 20 percent below 1941, a 
decline approximately that of September 
and considerably smaller than in Aug- 
ust. 


Big Toll of Workers 


Of the total killed in 1942, 18,000 were 
workers, the council stated. It warned 
that car pooling means more victims per 
accident, and that progressive deteriora- 
tion of tires and brakes in cars will 
increase the hazards. Reports show a 
definite increase in drinking drivers. 
Furthermore, the council states, many 
war workers are driving recklessly, and 
seem to feel they are exempt from traffic 
regulations because of the nature of their 
work, 

Any decrease in the 1943 toll prob- 
ably will be chiefly among nonworkers, 
as it was in 1942. With more men, 
women and even children entering war 
work, traffic casualties among workers 
will be nearly as great, the council fears, 
as in 1942, unless police, engineers and 
the individual drivers and pedestrians do 
their utmost to prevent accidents. 

Except for the Rocky Mountain 
region, where relatively small death 
totals tend to fluctuate widely, the north 
Atlantic region still had the smallest 
decrease in fatalities for the 11 months. 
Its November drop was only 23 percent 
compared with 51 percent for south At- 
lantic and 52 percent in the south central 
states. 

Rural 


traffic fatality decreases ex- 


ceeded urban declines by sizable margins 
for the 11 month period. This was true 
also in November, when cities showed 
an average fatality drop of 29 percent 
as contrasted with a national decrease 
of 43 percent. Rural deaths in Novem- 
ber were only half as many as in No- 
vember, 1941. For the 11 months urban 
fatalities dropped 16 percent and rural 
deaths 36 percent. Except for cities of 
more than 500,000 population, which 
showed a 17 percent decrease, fatality 
decreases were greatest in the smaller 
cities, those of 250,000 to 500,000 having 
death reduction averaging only 5 per- 
cent. Toledo led in death reduction for 
large cities with 46 percent decrease for 
the 11 months; Columbus was second 
with 41 percent; Los Angeles and At- 
lanta were third and fourth with 37 and 
36 percent drops. 


CENSUS BUREAU 1941 ANALYSIS 


The federal bureau of census, which 
gets out a weekly analysis of traffic 
deaths, has published a summary oi 
1941 motor vehicle accident fatalities 
which gives some interesting figures on 
place of accident, place of death, and 
place of residence. The three types of 
data are of significance to traffic authori- 
ties, medical men, and to those planning 
educational programs of traffic safety. 
The report shows that traffic accident 
death rates by place of accident ranged 
from 12.3 per 100,000 population in 
Rhode Island to 94.3 in Nevada. The 
highest motor vehicle traffic accident 
death rates are found in the Pacific 


Coast and Mountain states. In other 
areas, states with relatively high death 
rates were Michigan, Indiana, and 


North Carolina. The figures are based 
on 1941 experience and do not include 
all states. 

Automobile traffic fatalities in the 
week ended Dec. 26, according to the 
Bureau of Census, were 49.7 percent be- 
low the corresponding week of 1941. For 
the first 51 weeks of 1942 the death rec- 
ord was 17.6 percent better than for the 
same period of 1941 and was 11 percent 
below the three year median 1939-1941. 








to the usual courtroom rules of evi-, 


dence which often prevent considera- 
tion of a case on the basis of all the 
facts. 


Proposals Usually Accepted 


Arbitration has proved to be readily 
accepted when it has been proposed. In 
cases involving casualty companies be- 
tween 80 and 90 percent of the pro- 
posals have been agreed to by the other 
party. Usually it is the casualty com- 
pany which makes the suggestion for 
arbitration but this is due mainly to 
the fact that company lawyers are more 
likely to be familiar with the fact that 
the service is available than is the 
plaintiff’s lawyer. . 

In addition to the six cities where ac- 
cident tribunals are being set up simi- 
lar boards could be established in the 
areas served by the other 24 A.A.A. of- 


fices. These are in Buffalo, Albany, 
N. Y., Pittsburgh, Charlotte, N. C., 
Washington, D. C., Atlanta, New Or- 


leans, Memphis, Cleveland, Cincinnati, 
Indianapolis, Des Moines, Milwaukee, 
Minneapolis, Kansas City, Oklahoma 
City, Dallas, Denver, Salt Lake City, 


Seattle, Portland, Ore., San Francisco, 
Los Angeles, and New Haven. 

It is only within the last year or so 
that the A.A.A. has had branches out- 
side of New York City. Offices were 
set up in 30 cities at the request of the 
motion picture industry to settle dis- 
putes between producers and distribu- 
tors, the expense of these offices being 
borne by the motion picture people. 
Since the machinery was available and 
the staffs were not overworked han- 
dling motion picture disputes the A.A.A. 
offices have handled quite a few labor 
disputes and are in a position to handle 
insurance cases as well. 


The All-Ohio Safety Congress, under 
the auspices of the division of safety and 
hygiene of the industrial commission, 
will be held in Columbus April 20-22. 





New Comprehensive, 
Schedule Personal 
Liability Forms Out 


Bureau and Mutuals Act 
Jointly, Rates Cut, Two 
New Forms Available 


NEW YORK—Changes in personal 
liability insurance, expected since last 
fall, have been announctd by the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters and the American Mutual 
Alliance, effective next Monday. The 
program includes standard provisions 
for the comprehensive personal liability 
policy and also for a schedule, non- 
comprehensive form, a number . of 
standard endorsements and rate reduc- 


tions. 

There has been talk of a comprehen- 
sive personal liability policy for over 
a year and this was intensified last fall 
when American Automobile brought 
out its form, which combined automo- 
bile and personal liability insurance for 
an individual on a comprehensive basis. 
At that time, the National Bureau au- 
thorized comprehensive personal cover- 
age by endorsement to the comprehen- 
sive general liability policy, at . an 
additional charge of $2 over the personal 
liability premium, but it was generally 
felt that this was only a temporary 
expedient. 


Not Tied to Auto Cover 


The new policies are not connected 
with automobile liability insurance in 
any way and no provision is made for 
a combined automobile and personal 
liability form. However, it is expected 
that many companies will urge their 
agents to push the sale of this cover- 
age when automobile insurance is re- 
newed, as the automobile reductions in 
most territories are more than the new 
personal liability premiums. 

The premium for the comprehensive 


personal liability policy is $10 for 
bodily injury liability, with $5/10,000 
limits, and $2.50 for property damage 


liability. In most territories, this is a 
reduction of $4 for bodily injury liabil- 
ity and 50 cents for property damage 
liability. The old personal liability 
bodily injury premium was $12, except 
in New York city and certain Boston 
districts, and the property damage li- 
ability premium was $3, and for com- 
prehensive coverage there was added $2 
for bodily injury liability. 


No Charge for Minor Children 


The new personal liability policies, 
both schedule and comprehensive, cover 
without additional charge the assured’s 
spouse if residing in the household and 
relatives of either under 21 years old 
living with them. Previously there had 
been an additional charge of $1 for 
bodily injury liability and the same for 
property damage liability for covering 
the personal liability of each minor 

(CONTINUED ON LAST PAGE) 








= CASU AL TY 


Proj jed Group 
Cover for All 


Clothing Workers 


Plan Would Be Industry- 
Wide Including 125,000 
Employes 


NEW YORK—Negotiations are under 


Way between various group-writing 
employer-union 
with a 
view to placing a new type of group case 


than 125,000 workers for 


companies and a joint 


Soard in the clothing industry 
covefing more 
life insurance and accident and sickness 
industry- 
Chicago 


} 


benefits. The plan would be 


wide in scope, except for the 
where a somewhat similar plan is 
already in effect with the union’s own 
company, Amalgamated Life & Health. 

The present proposal is not to form a 
new company but to have the case un- 
derwritten by a regular group company. 
Coverage would not be on the Amalga- 
mated Clothing Workers Union (CIO) 
in the sense that the union would be the 
insured under the master certificate and 
have the responsibility for handling pre- 
miums. Instead, all employers would 
pay the specified 2 percent deduction 
into a trust fund to be administered by a 
board of trustees representing the union 
and the clothing manufacturers associa- 
tion. 


area, 


Collective Bargaining Pact 

Since the arrangement is part of the 
collective bargaining agreement between 
the manufacturers and the union the lat- 
ter would be in a position to enforce the 
deduction if any employer proved delin- 
quent. The trust fund will pay the pre- 
miums to the insurer as they come due 
and also build up a substantial reserve. 

Benefits will be $500 life insurance to 
age 70 and $250 after that. Accident 
and sickness benefits are tentatively 
scheduled at $10 a week, not to exceed 
15 weeks during any 12-month period. 

One object of making the plan indus- 
try-wide is to make sure that workers 
shifting from one clothing manufacturer 
to another will not lose the benefits of 
group insurance they may have had, also 
to keep employers from discontinuing 
zroup plans. Employes can shift from 
the industry-wide plan to the Chicago 
plan without penalty, it was stated. 

The proposal opens up some interest- 
tng implications for group insurance. In 
tndustries where unionization is com- 
plete there might be agitation to adopt 
similar plans, with the result that a few 
mammoth group cases might account for 
a large share of the total group busi- 
mess. 


War Cover on Money Is 
Wot Selling Extensively 
NEW YORK—The volume of busi- 


mess submitted for money and securities 
ceverage by the War Damage Corpo- 
tation thus far has been disappointingly 
small.. Bankers were much interested 
tn the cover several months ago and 
prebably would have bought the in- 
surance in generous amounts had it 
loeen available last July when the other 
part of the program was _ instituted. 
But the improvement in the allied po- 
sitien has removed the fear that enemy 
wttack on these shores may be immi- 
ment. Bankers and others have been 
studying the coverage and consulting 
their agents and surety companies, par- 
ticulariy as to amounts of coverage it 
would be advisable to buy. It may be 
that they are making their decisions in 
Yeisurely fashion and will later take the 
tmsurance. 
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Agents, Bureau 
Study Farm Field 


Comprehensive Employers 
and P. L. Contract Is 
Desired by Producers 


Howard W. Bradshaw of Delphi, Ind., 
in behalf of the rural agents, states a pe- 
tition was filed recently with the National 
Bureau of Casualty & Surety Under- 
writers to adopt underwriting standards, 
regulations and forms that would enable 
bureau company agents to write farm 
liability and employers liability in one 
contract. The committee points out that 
in most states the farmer is exempt from 
workmen’s compensation and although 
he may elect to come under the act the 
minimum of about $50 is beyond the 
reach of the average farmer. Employ- 
ers liability coverage has also been avail- 
able but at the same minimum premium 
as that required under the compensation 
rule. Both of these coverages are on a 
payroll basis which is not a practical 
plan for the average farmer. 

Mr. Bradshaw recalls that in March 
of 1940 the subject was taken up with 
the National Bureau but the latter re- 
plied that its companies were not favor- 
able to the issuance of a special farm 
policy, for one reason because farm em- 
ployes frequently perform such work as 
building and repairing structures and 
machinery although unskilled and inex- 
perienced; also because low rate scales 
generally prevail and in busy seasons 
employes are hired without regard to 
qualifications; because the isolated loca- 
tion of farms results in higher expenses 
for handling claims, making audits and 
inspections; because it is difficult to de- 
termine whether an individual working 
on a farm is or is not an employe; be- 
cause it is difficult to determine the value 
of board and lodging which must be in- 
cluded in actual wages paid for premium 
computation purposes. 

The agents group had an answer to 
each of these objections, however. 


Non-Bureau Insurers Act 


Mr. Bradshaw points out that com- 
mencing in March, 1942, several non- 
bureau companies brought out policies 
of a comprehensive form meeting the 
needs of the average farmer, these in- 
cluding Ohio Farmers Indemnity, Buck- 
eye Union Casualty, Farm Bureau Mu- 
tual of Indiana; Trinity Universal and 
Allied Mutual Casualty of Des Moines. 
Last May 21, the National Bureau re- 
quested the rural agents committee to 
obtain certain information so that the 
bureau might further consider the possi- 
bilities of this coverage. 

Mr. Bradshaw got the information to- 
gether from several states. One of the 
questions was: If farms were to be clas- 
sified for rating purposes as general 
farming (not otherwise classified); fruit 
or poultry farms; dairy, truck or vege- 
table farms; hogs, cattle or sheep farms; 
in what order would the demand for cov- 
erage come? The answer is that 85 per- 
cent of the need would come under gen-= 
eral farnfing, NOC, 7% percent under 
dairy, truck or vegetable farms and 7/@ 
percent under fruit or poultry. 


Number of Employes 


Another question is: What would be 
the average number of full time em- 
ployes and average number of part time 
employes? The answer is that the aver- 
age full time employes would run less 
than one to the farm whereas there 
would be two part time employes to a 
farm. The average acreage would be 
135. The average monthly wage would 
be $62 where board is not furnished and 
$40 where board and lodging is fur- 
nished. 

According to Mr. Bradshaw one of the 
most important questions under consid- 
eration is the determination of a basis 
for the employers liability premium 
charge, whether on a payroll or a per 
capita basis. 





Senestoun Sate 


Buys $17,505,000 
WDC on Securities 


ST. LOUIS — American Automobile 
has purchased $17,505,000 war damage 
insurance on its securities. The maxi- 
mum coverage of $13,000,000 for any one 
location has been bought on securities 
kept in St. Louis; $505,000 on securities 
on deposit in various states; $4,000,000 
on securities in transit, half of which is 
on securities sent by registered mail and 
express and half on those shipped by 
other means. 


$4 Billion Paid 
in “42-Travelers 


American insurance 
the public nearly $4 billion last year, 
Travelers estimates. Of the $3,905,000,- 
000 estimated total about 66 percent or 
$2,600,000,000 was paid in life insurance 
benefits. This is about a 10 percent de- 
crease in the ratio of life insurance as 
compared with other lines. 

The rise in payments in the non-life 
field mainly reflects increases in insur- 
able values. Workmen’s compensation 
benefits rose from $157,000,000 in 1941 
to an estimated $190,000,000 in 1942. 
Payments in fire and allied lines jumped 
from $523,000,000 to $660,000,000, 
mainly because of the rise in ocean ma- 
rine losses. Automobile liability claims 
ee for $229,000,000 as against 

$209,000,000 the previous year. Benefits 
paid on accident and health policies 
ane from $155,500,000 to $160,000,000. 


Am. States Absorbs 
Union of Indiana 


American States of Indiana has as- 
sumed as of Dec. 31, the business in 
force and the assets and liabilities of 
Union of Indiana. Recently American 
States acquired control of Union. The 
management of American States points 
cut that Union agents thus have all 
of the facilities of American States com- 
plete automobile and general casualty 
lines and service department. Union 
agents in Indiana and Iowa also have 
at their disposal the entire line of fire 
and inland marine coverages written by 
American States Fire. Although Union 
of Indiana was primarily in the auto- 
mobile field it did have a modest vol- 


ume of regular fire insurance business. 


Williams, N. J. Surety Head 


NEWARK—At the annual meeting of 
the Surety Underwriters Association of 


companies paid 


New Jersey, S. M. Williams, Jr., Mary- 
land Casualty, was elected president; 
John A, O’ Hea, National Surety, vice- 


president; Robert Morgan, Glens Falls 
Indemnity, secretary-treasurer. 
Trustees are H. E. Vernoy, 
cial Casualty; C. J: Collins, Standard Ac- 
cident; Walter Schryver, U. S. F. & G.; 
H. N. Hutchinson, American Surety, and 
L. P. Hodgman, American Employers. 


Commer- 


Surety Association Meeting 


NEW YORK—At the annual meeting 
of the Surety Association of America 
Jan. 8, three members of the executive 
committee will be elected to succeed 
Fidelity & Casualty, Hartford Accident 
and National Surety. The continuing 
company members are Aetna Casualty, 


Americ an Surety, Fidelity & Deposit, 
Fireman’s Fund Indemnity, Maryland 
Casualty and U. S. F. & G. E. M. Allen, 


executive vice-president National Surety, 
is chairman of the executive committee 
and will probably be reelected. 


Jane Dorcas MacNeil, daughter of Mr. 
and Mrs. Channing F. MacNeil of Rich- 
mond, was married to Lieutenant Luns- 
ford T. Nuckols, Jr., U. S. A. of that 
city. Mr. MacNeil is manager of the 
casualty division of Travelers at Rich- 
mond. 


~ OCD Volunteers 
Put Under U. S. 
Compensation Plan 


Roosevelt Sets Up 
Federal Plan, Despite 
Pepper Bill’s Defeat 


President Roosevelt has signed a di- 
rective authorizing a fund of $5,000,000 
to be used for providing a system of 
federal workmen’s compensation for vol- 
unteer defense workers throughout the 
country. Such provisions were part of 
the Pepper bill that failed of passage at 
the last session of Congress. The Social 
Security Board will administer the new 
scheme. 


Under this setup medical and hospital 
expenses and monthly benefits will be 
provided for volunteer defense workers 
who are injured in line of duty and as- 
sistance will be given to families of vol- 
unteers that are killed. 

Local offices, it is understood, 
ing set up in the various states. 


are be- 


Lumbermens Mutual 
Casualty Men Advanced 


W. P. Moore and Paul Brown have 
been advanced to senior executives and 
R. B. Bart, O. D. Moreen, and M. S. 
Hughey have been appointed junior ex- 
ecutives of Lumbermens Mutual Cas- 
ualty. 

Joining the organization as an automo- 
bile underwriter in 1932, Mr. Moore was 
made a junior executive in 1939, and ap- 
pointed manager of the compensation 
underwriting department in 1941. 

Mr. Brown recently was appointed 
head of the bond department. After 
serving 15 years as assistant sec retary in 
charge of the bonding department 
Southern Surety, Mr. Brown went with 
Home Indemnity where he served as 
secretary in charge of the bonding de- 
partment. 

Mr. Bart joined the organization in 
1935 in the statistical tabulating depart- 
ment. He received his degree from 
Northwestern University. Mr. Moreen 
began at Lumbermens in 1935 and at 
present is in the statistical actuarial di- 
vision. He is a graduate of the Univer- 
city of Chicago. Mr. Hughey went with 
Lumbermens in 1938 and is in the sta- 
tistical actuarial department. He grad- 
uated from the University of Illinois. 


Ladish Named at Chicago 


Milton E. Ladish, Chicago investment 
man for the last three years, and former 
general insurance local agent at Kan- 
sas City, has been appointed Chicago 
general agent by Business Men’s As- 
surance. His is a new office, which has 
been opened in Room 2426, 105 West 
Adams street. Mr. Ladish for some 
years was connected with his father, the 
late L. S. C. Ladish, who conducted the 
L. S. C. Ladish & Co. agency and Lad- 
ish Investment Company at Kansas 
City. After the father’s death in 1916, 
M. E. Ladish conducted the agency 
for some time. He helped to organize 
Trans-Mississippi Life, and was a direc- 
tor. That company was taken over by 
B. M. A. some time ago and Mr. Lad- 
ish since has been in the investment 
business. His territory for B. M. A. is 
northern Illinois, northern Indiana and 
southwestern Michigan. 


Conn. Indemnity in Maine 

Connecticut Indemnity has been li- 
censed to write all lines of casualty in- 
surance in Maine. 
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Outlook in 
Boiler Field 
ls Clouded 


Changes Are Expected 
Following Withdrawal of 
Hartford Steam Boiler 

With the withdrawal of Hartford 


Steam Boiler and Employers Liability 
from the boiler and machinery govern- 


ing organization, the outlook in the 
boiler business is decidedly clouded. 


Neither the bureau companies nor Hart- 
ford Steam Boiler, it is believed, desires 
to engage in anything resembling a rate 
war but it is very likely that the schism 
will result in many changes in the busi- 
ness. Hartford Steam Boiler for some 


time has been advocating some changes, 
and now that it is not obligated by or- 
ganization ties it may very well pro- 
ceed with its own program. Likewise 
it is believed that the bureau will pro- 
ceed to overhaul its manual which was 
introduced last May 18 and which pro- 
duced such large increases in rates in 
so far as boilers are concerned. 
Hartford Steam Boiler has prepared 
an official statement of its position set- 
ting forth its reasons for resigning from 
the organization. In the first place 
Hartford Steam Boiler was opposed to 
the resolution whereunder the constitu- 
tion of the boiler bureau was radically 
amended. Secondly Hartford Steam 
Boiler states that it has always been 
opposed to equity rating in general as 
being discriminatory but the individual 
risk rating plan that was actually 
adopted by the bureau effective Dec. 28 


‘is particularly undesirable. 


Thwarted in Proposals 


Then Hartford Steam Boiler stated 
that it believes the difficulties produced 
by the May 18 manual should have been 
corrected by manual revision, while 
others in the organization wanted to 
meet the immediate situation through 
equity rating. In the fourth place 
Hartford Steam Boiler states that it has 
tried to bring about improvements in 
forms and rates but has been consist- 
ently opposed by certain members. 

The Dec. 28 program of the bureau 
provides for application of the individual 
risk rating plan in those states in which 
it is permissable. In other states there 
is to be an adjustment for those risks 
whose rates are increased more than 25 
percent by application of the May 18 
manual. Such risks will receive a re- 
fund so as to limit the increase to 25 
percent. 

Hartford Steam Boiler is reviewing 
all of its business and will adjust all 
rates also to the 25 percent maximum 
increase, but it will not apply equity 
rating. Hartford Steam Boiler states 
that it will countenance no deviation 
from rates and the head office desires 
only to be notified when and if an equity 
rate is submitted to a Hartford policy- 
holder : 

When the old steam boiler and fly- 
wheel bureau was first organized it was 
entirely independent of the National Bu- 
reau of Casualty & Surety Underwri- 
ters. It embraced in its membership 
several companies that were not mem- 
bers of the National Bureau. Every 
stock company writing boiler and ma- 
chinery was a member. Mutual compa- 
nies had no affiliation with the bureau 
whatsoever. A system of voting by vol- 
ume was in vogue and Hartford Steam 
3oiler had the majority vote. Three 
votes could veto any proposed changes 
in rates, rules and forms. 

Then some years later it was pro- 
posed to make the boiler conference a 


Pantene Heads 
K. C. Association 


At its annual meeting the Casualty & 


Surety Underwriters of Kansas City 
elected F. Glenn 
Packwood,  south- 
west department 


manager of Massa- 
chusetts Bonding, 
president. Vice- 
presidents are O. R. 
Leeds, U. S. F. & 
G. branch manager, 
and Cliff Johnston, 





multiple - line gen- 

eral agent. Walter 

Cook, Holmes 

Agency, was re- 

elected secretary - - 

treasurer. F. G. Packwood 
Frank McGee is 

chairman of the executive committee, 


which consists of H. P. Linn, vice-presi- 
dent Central Surety; Claude ‘Tabor, 
Maryland Casualty; W. R. Evans, 
American Surety, and Robert Braddock 
of R. B. Jones & Sons. 

Mr. Packwood immediately announced 
a 1943 educational plan consisting of 10 
monthly programs with a company man 
as chairman who will select one large 
and one small producer to plan and 
coordinate the sales ideas of the three 
different groups and present the pro- 
gram. Topics and chairmen are: “Pros- 
pecting and Time Control,’ Mr. Pack- 
wood; “Compensation, Including Expe- 
rience and Retrospective Rating,” R. H. 
Hawley, Travelers branch manager; 
“Fiduciary & Court Bonds,’ W. R. 
Evans, American Surety branch man- 
ager; “Fidelity Bonds,” Baxter Brown, 
resident vice-president of Fidelity & 
Deposit; “Burglary,” Fred Brinkman, 
National Surety branch manager; “Com- 
mercial O. L. & T.,” Paul Dow, Hart- 
ford Accident branch manager; “Resi- 
dence & Personal Liability,” Mr. Leeds; 
“Surveys & Comprehensive Liability,” 
J. M. Downey, Aetna Casualty superin- 
tendent; “Auto Fleets,” Mr. Linn, and 
“Accident and Health,” J. Ives Barton, 
Maryland Casualty branch manager. 

Anticipating suspension of _ state 
agents’ conventions and curtailment of 
company agency meetings because of 
travel restrictions, Mr. Packwood ap- 
pointed a committee of nine company 
and branch executives and nine agents, 
headed by Mr. Hawley of Travelers, to 
conduct a one-day sales congress early 
next spring. 

Mr. Packwood appointed Frank Mc- 
Gee chairman to organize a patriotic 
committee gratuitously to serve all mili- 
tary bases in the Kansas City area with 
safety engineering and surety and casu- 
alty advisory service. This committee 


will work jointly with the Insurance 
Agents Association of Kansas City. 
Other committee chairmen are: Ray- 


nolds Barnum, education; Morton Jones, 
R. B. Jones & Sons, speakers and public 
relations; Harry ‘Gambrel, Gambrel- 
Stubbs Agency, publicity; Mr. Linn, 
legislative; Mr. Leeds, membership, and 
Mr. Johnston, program and attendance. 
Mr. Packwood also has been active in 
the local and national associations of 
accident and health underwriters. 








department of the National Bureau de- 
spite the fact that there is a rule in the 
bureau that a company may not be a 
member of one division of the bureau 
and not a member of the other divisions. 
There was a provision that non-bureau 
companies on a pledge to observe the 
rates and rules and use the forms could 
have the service of the boiler and ma- 
chinery division. Still later when it 
seemed desirable to eliminate competi- 
tion insofar as forms were concerned 
from the mutuals, the latter were per- 
mitted to become members of the boiler 
and machinery division on the same 
basis as the non-bureau stock companies. 
They were to give a pledge to observe 
rates, rules and forms with the reser- 
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Group in Force Shows 


Substantial Gains 


NEW YORK—Group accident 
insurance now in force provides 
$83,000,000 weekly indemnity, 
$3,800,000,000 accidental death and 
dismemberment, $14,000,000 in 
daily hospital expense benefits for 
employes and dependents, plus 
allowances for special hospital fees 
and reimbursement for surgical 
and maternity care, President 
Thomas I. Parkinson of Equitable 
Society has estimated. All figures 
represent substantial gains. Group 
life insurance with a gain of $2,000,- 
000,000 in force for 1942 has 
reached an all-time high of $21,- 
000,000,000 in force while group 
annuities now in force provide for 
$180,000,000 in annual retirement 
income at maturity. 





Virginia Approves Auto 
P. L. and P. D. Reduction 
RICHMOND, VA.—The Virginia 


corporation commission has ordered re- 
duction in automobile public liability 
and property damage on private passen- 
ger cars, effective Jan. 1. The reduc- 
tion is approximately 20 percent for 
holders of A gasoline ration cards, 10 
percent for holders of B cards and from 
1 to 2 percent for holders of C cards. 

The commission stated that the de- 
crease is temporary. It is not retroac- 
tive. 

The National Bureau of Casualty & 
Surety Underwriters and the Mutual 
Casualty Insurance Rating Bureau orig- 
inally asked for reductions of 20 percent 
for holders of A cards and 10 percent 
for holders of B and C cards. The 
commission drafted an order to allow 
these rates as of Oct. 1, but, meanwhile, 
the two bureaus filed another set of 
rates which asked cuts of 28, 19, and 
10 percent. The commission then sus- 
pended its previous order, and at a sub- 
sequent hearing, bureaus filed a third 
schedule, approximately that allowed by 
the present order. 

In the past, 20 percent of the pre- 
mium has been allocated for production 
costs, but the commission has increased 
this allowance to 25 percent, in view 
of the companies’ contention that agents 
were unable to make enough under the 
old formula, because of fewer cars in 
use. The total allowed for expense is 
now 45.5, the other 54.5 being used for 
losses. Ordinarily the commission uses 
the preceding five years’ experience to 
determine rate changes. 


W. T. Cline Host at 
Dinner for Burden in N. Y. 


W. T. Cline of Conkling, Price & 
Webb, Chicago, was host at a formal 
stag dinner in New York in honor of J. 
Wiley Burden, assistant western man- 
ager of Hartford Fire. Guests included 
William Leslie, general manager Wa- 
tional Bureau of Casualty & Surety Un- 
derwriters; J. M. Haines, U. S. manager, 
and J. R. Robinson, assistant manager 
of Phoenix-London group; C. B. Mor- 
com, vice-president Aetna Casualty; F. 
A. Christensen, vice-president America 
Fore; M. A. Craig, vice-president Globe 
Indemnity; John Sargent of Roosevelt & 
Sargent, Boston; A. P. Clark, sesiotant 
bond manager Conkling, Price & Webb, 
C “hicago, and C, C. Buehler, Chicago. 











vation that they could pay dividends to 
policyholders. 

A number of the companies, it is be- 
lieved, have resented the veto power 
possessed by Hartford Steam Boiler. 
Recently when the proposal was made 
to change the constitution and by laws 
so as to make the boiler and machinery 
conference a regular division of the bu- 
reau, Hartford Steam Boiler withdrew 
its veto power and did not vote on the 
proposal but did reserve its right to re- 

(CONTINUED ON PAGE 32) 
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~ Democrats Urge 
State Health 
Cover in N. Y. 


Governor, Relinquishing 
Reins to G. O. P. Successor, 
Asks Study by Commission 


NEW YORK-—State health insurance 
was urged by Governor Poletti of New 
York in a radio address on the eve of 
his turning over the reins to Thomas E. 
the state’s first Republican gov- 
ernor in 20 years. Poletti, who held the 
governorship briefly following Governor 

retirement, strongly advo- 
establishment of a state com- 
mission to study the state’s social and 
economic organization along the lines of 
a proposal which he and other Demo- 
cratic leaders made a few days earlier 
for a “Beveridge Plan” for New York 
State. 

Governor 
with education, 
and housing as 
state government. 

“We need health insurance,” he de- 
clared. “Even for families of some means 
a single serious illness is a financial 
catastrophe. The medical costs of aver- 
age families could be met within their 
budgets if the costs were distributed 
among large groups of people over pe- 
riods of time.” 


Dewey, 


Lehman’s 
cated the 


Poletti ranked health along 
child care, recreation, 
primary concerns of 


Lauds Beveridge Report 


Praising the Beveridge report, Mr. 
Poletti stressed the need for a New 
York state commission which would 
make recommendations “so that our 
state may insure itself against postwar 
chaos. The most distinguished indus- 
trialists, labor leaders, economists and 


sociologists of our time should be mem- 
bers.” 

Mr. Poletti pointed out that since the 
enactment of the workmen’s compensa- 
tion law New York has pioneered in the 
field of social security but said that 
though the state has sound programs 
they are too independent of each other, 
developed without adequate regard to 


their effect on other programs. He 
said that through the proposed com- 
mission’s study a single, comprehensive 


coordinated plan would evolve. 

This plan would not be a “new order” 
nor a master charity plan, he said, ex- 
pressing a belief that the benefits should 
be paid for by the citizens and that 
assistance should be rendered not as a 
dole but as a right. 

In view of the importance which Gov- 
ernor Poletti and other Democratic 
leaders have attached to the setting up 
of an integrated social insurance plan 
for the state it seems apparent that it 
will be the Democratic organization’s 
main theme in keeping itself before the 
electorate in its new role as the party 
out of power in the state administration, 


Dimout Accidents Increase 


NEW YORK—With a view to reduc- 
ing the number of automobile accidents 
caused by dimout regulations, George S 
Van Schaick, director of the Office of 
Civilian Defense in this area, recom- 
mended the painting of white stripes on 
all cars, and endorsed the suggestion of 
Police Commissioner Valentine that 
pedestrians wear or carry something 
white while walking upon roads at night. 
Despite the reduced number of cars on 
the streets of this city during the past 
two weeks, traffic fatalities were greater 
by 25 percent than those for the com- 
parable period of last year. Dimouts 
have greatly increased the road accident 
hazard. 
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ACCIDENT AND HEALTH 





Great Northern's General 
Agents Confer in Chicago 


“Our Service Can Be Successfully 
Merchandised in 1943” was the theme of 
a conference in Chicago this week of 
general agents of Great Northern Life. 

At the opening session, reports on 
home office operations were presented 


by President H. G. Royer, Secretary 
C. O. Pauley, Vice-presidents John A. 
Sullivan and John Patterson, Ira S. 


Parker, auditor and assistant secretary, 
and F. R. Thomas, underwriter. Mr. 
Pauley also spoke on the work of the 
Insurance Economics Society, of which 
he is president. 

At the session devoted to the monthly 
premium accident and health department, 
in charge of Vice-president Patterson, 
speakers were Mrs. Ethel Smith, Cleve- 


land; B. M. Harris, Memphis; A. C. 
Brown, Minneapolis; R. R. Smith, San 
Francisco, and G. E. McCelvey, Hous- 
ton. 


President Royer had charge of the 
commercial accident and health session, 
speakers being R. C. Kellison, in charge 
of the commercial accident and health 
department at the home office; G. H. 
Wilson, Sioux City, Ia., leading personal 
producer; F. X. Basche, Green Bay, 
Wis., and R. R. Craig, Chicago. 

Vice- president Sullivan presided at the 
life session. Speakers included E. P. 
Oertel, assistant vice-president; B. M. 
Stahl, Madison, Wis.; C. C. Raisbeck, 
Milwaukee; R. B. Smith, Oklahoma 
City; R. J. Long, Detroit, and H. E. 
Hawkins, Land o’ Lakes, Wis. 

A surprise testimonial to John A. Sul- 
livan, life department vice-president, fea- 
tured the dinner in connection with the 
conference. Mr. Sullivan will round out 
31 years with Great Northern March 1. 
President Royer, Mr. Pauley and C. R. 
Holton, vice-president and general coun- 
sel, paid tribute to Mr. Sullivan on be- 
half of the company. Mr. Parker, Mr. 
3asche and Mr. Oertel, all of whom 
were associated with Mr. Sullivan and 
the Great Northern before it moved to 
Chicago, told of their contacts with him 
in the early days and R. B. Smith on 
behalf of the sales force presented him 
a fitted traveling bag. 


Northern Mutual Casualty 
Expands Agency Department 


Northern Mutual Casualty of Chicago 
is expanding its agency department and 
is entering the brokerage field. Lewis 
O. Napier, president, has named Rod- 
ney A. Kox agency director and D. A. 
Davis, examiner with the Illinois insur- 
ance department for nine years, will 
head the home office accounting depart- 
ment. 

Mr. Kox is an experienced agency 
man, having been with Travelers’ Oak 
Park, IIL, branch for four years, the 
last two as manager. Previously he was 
with Continental Casualty for over three 
years, first with the franchise depart- 
ment of the Chicago branch and then as 
assistant superintendent of agencies of 
the home office railroad department. 

New policy contracts are being pre- 
pared to supplement the accident, acci- 
dent and sickness, hospitalization and 
family group hospitalization forms 
which are now written. Northern Mu- 
tual Casualty recently moved into new 
offices at 205 West Wacker drive. It 
operates in Illinois and Michigan. 


Twin City Club Elects Jan. 11 

The Twin City Health & Accident 
Club will hold its annual meeting in 
Minneapolis Jan. 11. 


Presents $199,000 Check for Negroes 


Golden State Mutual Life of Los An- 
geles has turned in a check for $199,000 
for purchase of war bonds, as the result 
of a Victory Bond drive among Negro 
residents of the city. It is the only 








Negro company in California. 


Inter-Ocean Casualty Is 
Observing 40th Anniversary 


“Forty years of faithful public serv- 
ice” will be the slogan used by Inter- 
Ocean Casualty during its 40th anni- 
versary celebration throughout 1943. 
The anniversary, which follows one of 
the most successful years in the com- 
pany’s history, will be featured by sev- 
eral new policy forms which will be an- 
nounced some time in January. In 
cooperation with the Office of Defense 
Transportation, the general agents and 
managers conference, which is usually 
held in Cincinnati shortly after the first 
of the year, has been cancelled. 

Organized as Modern Woodmen’s 
Protective in 1903, the company became 
Woodmen’s Casualty in 1907 and_in 
1912 took the name under which it now 
operates. Many individuals, both in the 
home office and in the agency organiza- 
tion, who have contributed to Inter- 
Ocean’s success and growth, are still 
prominent members in the organization 
and all will be duly honored in 1943. 

Miss M. D. Purl, still active manager 
of the new business department, was 
employed in 1905. W. G. Alpaugh, vice- 
president and secretary, entered the 
company’s. service in 1912. J. W. 
Scherr, president and treasurer, took of- 
fice in 1917. J. E. Sheridan, manager of 
the underwriting department saw first 
duty in 1922; G. W. Tolin, claim man- 
ager has been in service since 1926 and 
B. W. Balay, auditor, and J. W. Scherr, 
Jr., assistant secretary, both started 
work in 1931. 

The company is now licensed in 22 
states and the District of Columbia and 
writes all forms of accident and health 
coverage. Assets total approximately 
$1,000,000 and, according to preliminary 
statement figures, it wrote over $2,000,- 
000 in premiums last year. 


Seattle Accident & Health 
Club Plans Announced 


SEATTLE—Timely accident and 
health topics will be featured at the 
monthly meetings of the Seattle Acci- 
dent & Health Managers Club in 1943, 
President Lloyd A. Perkins, Pacific 
Mutual Life, announced this week. Mr. 
Perkins said every effort will be made 
to arrange for discussions by company 
leaders in the local field, as well as 
visiting executives. If necessary, special 
meetings will be called. 

The club passed up its December 
meeting because of the holiday season, 
but at the January meeting, deductions 
for accident and health premium pay- 
ments under the new federal income tax 
law and business accident and health 
insurance will be presented for a round- 
table discussion. 








Hedges Report Gains 


Ten members of the Kansas-North- 
ern Oklahoma Agency of Business 
Men’s Assurance under Manager Bert 
A. Hedges, Wichita, qualified for one 
or more of the company’s honor clubs 
in 1942. C. A. Baird, of Almena, led in 
life volume while Margaret Teitzel, 
Wichita, was first in number of lives 
with 210 apps. Manager Hedges led in 
volume of combined lines, reporting a 
gain for the agency of 47 percent in life 
and 24 percent in accident and health 
for the year. 


PERSONALS 


Edmund R. Whitacre of the Hughson 
& Whitacre agency, St. Paul, has been 
honored by Fidelity & Casualty for com- 
pletion of 25 years as St. Paul represen- 
tative of that company. 

Cyrus C. Washburn, manager of the 
Pacific Coast department of Preferred 
Accident, San Francisco, received a 











Christmas present in the form of a news 
story from Guadacanal relating how a 
force of U. S. Marine raiders returned 
safely to base after a month of guerrilla 
operations in which they killed some 350 
Japanese. Among the group was Capt. 
Richard Washburn, Mr. Washburn’s 
oldest son. Another son is serving in 
the army. 


Miss Joy Savage, daughter of E, J. 
Savage, superintendent of agents at the 
home office of Zurich, and the Rev. 
John Alfred Scantlebury are to be mar- 
ried next Tuesday at St. Mark’s Episco- 
pal church in Evanston, Ill. The Rev. 
Mr. Scantlebury was curate at that 
church until recently. He is now vicar 
of St. Timothy’s church, Detroit. Miss 
Savage’s twin sister, Jane, will be the 
bridal attendant. Miss Savage has been 
employed at the Evanston Public Li- 
brary. 


C. A, Gilbert, chief clerk of Travelers 
in the agency division, requested retire- 
ment and has relinquished his duties. 
In 1908 he organized the agency divi- 
sion clerical force. Charles Schirm, 
who started with Travelers in 1920 as a 


clerk in the agency division, and in 
1924 became Mr. Gilbert's assistant, 
becomes chief clerk. 

Miss Nellie Carr, secretary to David 


C. Lewis, adjuster in the Chicago office 


of Hartford Steam Boiler, has com- 
pleted 40 years with the organization. 
She was tendered a testimonial luncheon 
Monday. 


Detroit’s Hoodoo Club, made up of 
business and professional men who meet 
to sneer at Friday, the 13th, black cats 
and walking under ladders, has elected 
Glen Reitzel, Mutual Benefit Health & 
Accident, vice-president and Ed Neu- 
mann, Great Northern Life, secretary. 
Both are members of the Black Cat 
club, having qualified by writing 13 ac- 
cident and health policies on Friday, 
the 13th. 


George R. Schoen, assistant manager 
of Fidelity & Deposit Co., has been 
elected president of the Business Circle 
of St. Louis. 


Joseph L. Scallan, 80, vice-president 
of Western Surety of Sioux Falls, died 
at Long Beach, Cal. He was with the 
company 27 years. 

W. J. Wieland, who handled the 
accounting and fire business of the Ma- 
gill Agency of Chicago, died of a heart 
attack in a hospital a few days ago. He 
had been ill for only a short time. Mr. 
Wieland started in the business with the 
Kemper companies and had been con- 
nected with the Magill Agency for about 
15 years. 
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definitely classify the quality of pigs a farmer raises. 
is also a misstatement. It all depends 
on what sort of yardstick you measure by. Take the case of 
Workmen’s Compensation. And use a yardstick that measures 
the service and stability provided by the insurer rather than 
(More about price later.) 


Bituminous provides a Safety Engineering Service administered 
by men with an unusual understanding of industrial production 
problems having a direct relation to accident prevention. These 
men have a record-high average in consistantly reducing accident 
losses with a resultant decrease in premium costs. 


Bituminous Casualty men KNOW casualty insurance under- 
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COMPENSATION 


Liberal Interpretation on 
Silicosis Contraction Is 
Given by Mich. High Court 


LANSING, MICH. — The Michigan 
supreme court, after once having handed 
down an opinion which was construed 
as virtually preventing recovery of com- 
pensation for silicosis under the limited 
terms of the state’s occupational disease 
act, has liberalized its interpretation of 
the statute in a current opinion, appar- 
ently opening the way toward allowing 
awards in the majority of advanced cases 
of this disease contracted in the mining 
industry. The Michigan act makes sili- 
cosis compensable only in mining. 

In upholding an award in John Krze- 
winski vs. Robert Gage Coal Company, 
the court pointed out that although the 
Michigan statute grants compensation 
only if silicosis causes death or disabil- 
ity within 12 months from the time the 
disease was contracted, medical testi- 
mony shows that silicosis generally takes 
10 years to develop into acute form. In 
considering what the legislature meant 
in drafting the act, the court asked: 
“Did it mean that the mere deposit of 
silica in the lungs was to be the date 
of contracting or did it mean that the 
date was to be when symptoms appeared 
and became noticeable?” As testimony 
showed that the beginnings of silicosis 
dating from the first deposit are hard to 
detect and usually take a long period of 
time before being discovered, the court 
held “that in order that the statute may 
be effective and purposeful, it must be 
construed as providing that the date of 
contracting starts when symptoms ap- 
pear,” as otherwise “in an effective or 
practical sense,” it would “take away all 
the benefit of the section making the 
disease compensable.” 


New Bay State Rates 7.1°/, 
Below Previous Level 
A reduction of 








7.1 percent in com- 

Massachusetts has 
been approved by Commissioner Har- 
rington. This is the seventh successive 
over all rate decrease in the state and 
the rate level today is 32 percent below 
that of May 1, 1936. 


Agree on Cal. Violations Bill 


_SAN FRANCISCO—At the final ses- 
sion of the California legislative confer- 
ence, a proposal was introduced and ap- 
proved which provides that actions for 
monetary penalties for violation of the 
workmen’s compensation code may be 
brought within three years and that “the 
time of the continuance of the present 
war hereafter is not a part of the period 
limited for the commencement of such 
actions.” 

The proposal came from the insurance 
department and means in effect that the 
present statute of limitations will not 
run to stop the department from col- 
lecting proper penalties on violations 
which are being unearthed in the present 
compensation investigation. 


St. Paul “Comp” Fund in Red 


ST. PAUL—With an overdraft of 
$23,302 in St. Paul’s workmen’s com- 
pensation fund, an extraordinary ses- 
sion of the city council had to be held 
on the last day of 1942 to authorize a 
loan to take care of the deficit. 

St. Paul’s experience as a self-insurer 
of workmen’s compensation has not 
been very favorable. The 1942 awards 
of $53,191 were the highest since 1935 
and the second highest on record. In 
recent years there has been a sharp in- 
crease in payments, $36,126 in 1939; 
$36,079 in 1940 and $43,656 in 1941. 








Mid-Continent Mutual Assessment 


MILWAUKEE — An assessment of 
$151,496 has been ordered by Circuit 
Judge Breidenbach in the liquidation 


proceedings of Mid-Continent Mutual ot 
Milwaukee, which specialized in provid- 
ing liability insurance for drivers whose 
licenses had been suspended until they 
could show proof of financial responsi- 
bility. Liquidation was ordered last July 
after the Wisconsin department found 
its solvency threatened and Commis- 
sioner Duel placed a deputy in charge. 





B. W. Oppenheim has been appointed 
to the Idaho industrial accident board. 
He is a Boise attorney and has repre- 
sented insurance interests. 
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Seattle Surety Men Elect 


Holbrook as President 


SEATTLE—At the annual meeting 
of the Surety Underwriters Association 
of Seattle, Stanley Holbrook, John A. 
Whalley & Co., succeeded K. R. War- 
rack, American Surety, as_ president. 
Leonard K. Anderson, Great American 
Indemnity, is the new vice- e-president. 





SAFEGUARDING 
ONE OF 
AMERICA’S 
GREATEST ASSETS 


|’ TOOK a war to show that 
truck transportation ranks high 
among the nation’s irreplaceable 


assets! The Army and Navy needs 








tools with which to build victory— 


and they want them fast! Truckmen understand 
these demands. With trucks carrying a growing 
share of the nation’s wartime transport load, 
shippers all over the country realize that any 
curtailment of this service will seriously hamper 
war production. Trucks now in service must be 
made to last for the duration. 

The importance of periodic checking and in- 


spection is being increasingly stressed. Main- 


tenance men are performing miracles to keep 





the 


Gerald L. Perry, Hartford Accident, was 
reelected secretary-treasurer. 

The new executive committee includes 
J. E. Charbonnel, Fireman’s Fund In- 
demnity; John C. McCollister, McCollis- 
ter & Campbell; A. A. Naef, Seeley & 
Co.; George W. Rourke, Aetna Casu- 
alty, and K. R. Warrack, American 
Surety. 





Rotate Treasurer's Bond 
GREEN BAY, WIS.—The finance 


committee of the Brown county board 
of supervisors has awarded the $100,000 








present equipment rolling indefinitely. 


this task, Markel Service is contributing a share 

through its progressive plan to increase effi- 

ciency and promote safety on the highways. 
Markel's trained specialists help safeguard 


vehicles and loads...help drivers avoid the 


hazards that cause accidents. Result—longer life 


of vital equipment... lower insurance rates... 
and on-time deliveries. Communicate with Mar- 


kel Service today for further details. 
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bond of the county treasurer for a two- 
year period to American Employers 
through the Mogensen agency. Sharing 
in the commission will be V. E. Hendrie 
& Associates, Kruger-Lamine Co. and 
Danen Insurance Agency. The rule is 
to rotate the business when premiums 
are identical. 


Big Coast Bond to Army 

LOS ANGELES—The Los Angeles 
office of U. S. F. & G. has executed a 
bond for the Zoss Construction Co. for 
a contract on an army construction job 
totaling in excess of $1,500,000. 


Refuse to Bond Treasurer 
OMAHA+Surety companies have re- 
fused to bond E. A. Adams, county 
treasurer-elect, in view of the difficulties 
involving retiring Treasurer Bauman. 
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Three suits have been filed against Bau- 
man and his sureties involving a con- 
troversy with the county board over the 
collection of delinquent personal taxes. 
As the situation has not been corrected, 
the surety companies feel that they will 
be involved in the same difficulties if 
they bond Adams. 


Require Corporate Sureties 

DES MOINES—Polk county officers 
and employes will be required to pro- 
vide bonds signed by surety companies 
licensed in Iowa. In a resolution passed 
unanimously the board of supervisors 
voted to refuse personal bonds on the 
grounds that the financial status of the 
signers may be changed completely in 
the course of a year. The action was 
taken after it was reported some county 
officers submitted personal bonds. 








~ CHANGES IN CASUALTY FIELD 





American Casualty Opens 
Southeastern Department; 
D. J. Kelleher Is in Charge 


_ American Casualty’s new southeastern 
department, which is located in the 
Trust Company of 
Georgia _ building, 
Atlanta, will render 
complete branclhi 
office service to all 
southern agencies. 





Don J. Kelleher is 
resident vice-presi- 
dent in charge. 
A new service 
office has been 
opened at  Char- 
lotte, N. C., with 
James C. Daven- 
port in charge as 
state manager. yy, J, Kelleher 


Frank Wood, who 

has managed the company’s South Caro- 
lina service office at Columbia, will con- 
tinue in that capacity in conjunction 
with the new southeastern department. 

For the past seven years Mr. Kelle- 
her has been with Bituminous Casualty, 
serving as special agent, superintendent 
of agencies for the southern department, 
and, until his recent appointment, as 
manager of the Carolinas office. Mr. 
Kelleher pioneered the company’s devel- 
opment in the Carolinas field. 

Mr. Davenport, prior to joining Amer- 
ican Casualty, was Carolinas manager 
for Lumber Mutual Casualty, supervis- 
ing North and South Carolina and Vir- 
ginia. He was formerly superintendent 
of auditing for the southern department 
of Bituminous Casualty, later transfer- 
ring to production work as special agent 
for North and South Carolina. 


Dykes Assistant Secretary 
NEW YORK — J. Ralph Dykes has 


been named assistant secretary of United 
States Casualty. He has been assistant 


to the general counsel since 1931, and 
for 12 years prior thereto manager and 
trial attorney at Omaha for Maryland 
Casualty. Still earlier he was asso- 
ciated with the head office of Maryland 
for two years. A native o: Salisbury, 
Md., and a graduate of the University 
of Maryland, and later a_ student 
at Columbia and Johns Hopkins, Mr. 
Dykes is a member of the New York, 
Maryland and Nebraska bars. 


Keltsch, Rubey to Higher 
Continental Casualty Posts 


Christopher F. Keltsch has been ap- 
pointed eastern agency superintendent 
of . Continental Casualty and National 
Casualty and Albert B. Rubey has been 
named eastern agency secretary. 

Mr. Keltsch started in 1920 with Trav- 
elers in Newark as an adjuster. Five 
years later he went with Aetna Casualty 
as special agent and in 1931 went with 
Royal Indemnity in the metropolitan 
production department. He was ap- 
pointed Newark manager in 1935 and 
joined Continental Casualty in 1940. 

Mr. Rubey was connected with Great 
American Indemnity from 1936 to 1940 
when he went with Continental Casualty 
working on Long Island and Westches- 
ter county. 


Hartford Accident Names 
B. F. Gates St. Paul Manager 


Hartford Accident has appointed Ben- 
jamin F, Gates manager of the St. Paul 
branch office. Mr. Gates succeeds Frank 
B. St. John, who recently resigned to 
enter the agency field. Mr. Gates has 
been assistant manager of the St. Paul 
office since July, 1941. He went to St. 
Paul from the Pacific Coast where he 
was a special agent in charge of the 
service office at Fresno. 

Mr. Gates was associated with the 
Pacific department in various capacities 
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Man Power Consewation ! 


Is expected of American Industry by 


Insurance companies writing Workmen’s Compensation coverage can 
assist in preventing losses, now on the increase in war plants due to the 
influx of much unskilled labor and reduce the period of disability so that 


Mr. H. R. Berg. President of the Industrial Safety & Claims Service will 





the government today in the all-out 


for consultation with insurance com- 
compensation and other safety prob- 


H. R. BERG, President 
INDUSTRIAL SAFETY & CLAIMS 
SERVICE, INC, 

A complete safety and claim service for 
the insurance companies, including investi- 
gations and adjustments under all types 

of workmen's compensation coverages. 


W. Jackson Blvd., Chicago, Il. 
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ACCIDENT 
COVERAGE FOR 
PEOPLE 
PAST SIXTY 








Don't pass up this business! 


Accidents are a constant threat 
to older people who have lost 
the firm step of youth. Yet, at 
this age when they need it 
most, protection against acci- 
dents is hardest to obtain. 


premium incomes by writing 
the Over Age Accident Con- 
tract available through this 
organization. 


Underwritten by prominent 
underwriters, it covers death, 
dismemberment and weekly 
indemnity or death separately. 
Full details will be sent on 
request. 


Many agents and brokers, un- 
able to secure coverage of this 
type through ordinary sources, 
have added materially to their 


R. N. CRAWFORD « CO., Inc. 


120 S. La Salle Street, Chicago Telephone Randolph 0750 
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for 15 years. He first served as a claim 
representative at San Francisco. In 
1936 he was appointed special agent for 
the San Joaquin valley and was later 
placed in charge of that territory. In 
September, 1940, he was elected presi- 
dent of the California Casualty Field 
Men’s Association. He is an attorney. 


Jones & Whitlock Makes 
Several Chicago Changes 


A number of changes in the staff 
arrangement of the Jones & Whitlock 
office at Chicago have been made by 
Vice-president A. H. Grupe as a result 
of the resignation of J. Jack Johnson 
to go with the Magill Agency there. 
Carl W. Ruder, underwriter of London 
Lloyds business for R. B. Jones & Sons’ 
Chicago office, resigned and has gone 
with Jones & Whitlock there in a simi- 
lar capacity. He had previous experi- 
ence in charge of the insurance depart- 
ment of a public utility in Chicago. 

Miss Viola C. Offen of the William 
C. Danne & Co. agency at Chicago, 
resigned to take charge of the claims 
department of Jones & Whitlock. She 
formerly was connected with Frank C. 
MacGibney, office manager of Jones & 
Whitlock, when he ran his own agency 
in Chicago, and went with Jones & 
Whitlock at the same time he joined 
that firm. 

D. A. Sinclair has been transferred 
from in charge of claims to take charge 
of the statistical work for Jones & Whit- 
lock. He formerly was an underwriter 
for Continental Casualty and after that 
for 12 years was an underwriter in the 
Chicago office of Marsh & McLennan. 


Rode General Counsel 
of Northwest Casualty 


The resignation of Corwin S. Shank 
as general counsel of Northwest Casu- 
alty, and the election of Alfred Rode to 
fill the position, is announced. 

Joe D. Cook was elected assistant gen- 


eral counsel, the office previously held 
by Mr. Rode. 
Since 1901 Mr. Shank has acted as 


general counsel of Northwestern Mutual 
Fire and will continue in that office, as 
will Mr. Rode who serves the same com- 
pany as assistant general counsel. For 
the past 21 years Mr. Rode has been a 
member of the law firm of Shank, Belt, 


Rode & Cook. 


Johnson with Magill Agency 


f; Jack Johnson, underwriter of Jones 
& Whitlock’s Chicago office for the last 








POSITION WANTED 


Thoroughly experienced an and general casualty man 
desires connection with home office, branch office or 
large agency. 20 years’ experience as underwriting and 
production manager, branch office manager and field work. 
Excellent record of achievement. Best of references. 
Draft exempt. Address R-2, The National Underwriter, 
175 W. Jackson Blivd., Chicago, i. 











COMPENSATION AND LIABILITY 
UNDERWRITER . 


Large middle-Western Agency desires experi- 
enced compensation and liability underwriter 
for Department Manager. Attractive salary and 
rapid advancement. No travelling. Must be 
thirty-eight years old, or married with children. 
Give full information and salary desired. All 
replies confidential. we Box R-3, The Na- 
tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago, Ill. 





PAYROLL AUDIT SERVICE 


K. L. PEARCE COMPANY 


— Audits Since 1920 — 
PROMPT — COMPLETE 
Iowa, Michigan, Missouri, 


Minnesota, Dakotas. Nebraska, 
Illinois, Indiana. 





627-28-29 Insurance 
Exchange Building 
Des Moines, Ia. 


330 So. Wells 
Chicago, Tl. 














14 months, has viel and gone with 
the Magill Agency of that city as an 
underwriter associated with L. L. 
Andres, manager. Mr. Johnson has a 
background of 32 years’ insurance expe- 
rience in casualty and fire business, both 
home office and agency. He will handle 
casualty and fire underwriting and also 
help to develop London Lloyds business, 
on which he has been concentrating 
since he went with Jones & Whitlock. 
Mr. Johnson takes over some of the 
duties of the late W. J. Wieland of the 
Magill Agency who died a week ago. 


McNamara Advanced by F. & D. 


NEW YORK—Charles H. McNamara 
has been appointed assistant manager of 
the burglary department of Fidelity & 
Deposit here. He has been connected 
with F. & D. for some time, prior to 
which he was with Glens Falls Indem- 
nity in Newark. 

Vorce Assistant Manager 

D. R. Vorce casualty field assistant 
of Travelers at Columbus, O., has been 
promoted to assistant manager there. 
Vernon Bartlett to Newark 

NEWARK — 


has been doing 
Indemnity 


Vernon 
agency 
in the 


3artlett who 
work for Eagle 
Illinois field has been 


transferred from Chicago to Newark. He 
will devote his time to both Royal and 
Eagle Indemnity. 


Employers Texas Claim Shifts 

R. E. Bennett has been transferred by 
the Employers group to the San An- 
tonio, Tex., claim office, succeeding R. B. 
Madden, who is transferred to Houston. 





Heath with U. S. F. & G. 


R. W. Heath, formerly with the claim 
department of the San Antonio Public 
Service Company, is in charge of claim 
service for the San Antonio office of U. 
S. F. & G. 


Mohr Transferred to N. C. 


Stanley Mohr of Birmingham, Ala- 
bama state agent of Commercial Casu- 
alty, has been transferred to Greensboro, 
N. C. He is succeeded in Alabama by 
Ben O. Logue. 


Standard Surety Tex. Appointment 

Frank S. Becker Jr., secretary Stand- 
ard Surety, following a visit to Texas, 
has appointed Quirk & Co. of San An- 
tonio and Julian E. Fruit of Houston 
as general agents for southwest Texas 
and south Texas, respectively. 
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- Can't Releee Minn. Fleet 
Rulings, Lower Court Holds 


ST. PAUL—Commissioner Johnson 
had no authority to issue or enforce his 
rulings of last May and June requiring 
insurance companies to furnish him 
with data on all automobile fleet poli- 
cies issued by them, County Judge 
Hanft held in a decision in favor of 
Minneapolis Lloyds. 


Can Act on Other Grounds 


As to the question of discrimination 
in rates through the issuance of so- 
called fictitious fleet policies, Judge 


Hanft said that if Commissioner John- 
son believes from the information in 
his hands that Lloyds has been violat- 


ing the anti-discrimination statutes he 
may take the company into court on 
that ground. 

Minneapolis Lloyds refused to com- 


ply with the commissioner's request for 
data on fleet policies and brought action 
attacking his authority to compel com- 
pliance with his rulings. Lloyds ad- 
mitted that it “has made and permitted 
and intends to continue to make and 
permit advantages and distinctions in 
favor of different classes of its insured 
with respect to the amount of premium 
charged.” 
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Car Registrations 
Off 14% in Mass. 


BOSTON—tThe rationing of gasoline 
in Massachusetts has resulted in remov- 
ing over 100,000 private passenger auto- 
mobiles from the highways for 1943, ac- 
cording to figures of the Registry of 
Motor Vehicles as of Dec. 31. The total 
number of passenger cars registered 
Dec. 31, 1941 was 711,740. Of the same 
class of cars on Dec. 31, 1942, there were 
registered 607,680, or a decrease of 104,- 
054, or something like 14 percent. 

It was early expected the decrease 
would be even greater, but following 
various announcements, coupled with 
rumors, that car owners would have to 
turn in their ration cards; that cars 
could not be registered during the year 
1943; and further, that it was proposed 
to inspect all cars and take away tires 
on cars not in use, there was a sudden 
rush of owners to the registry about two 
weeks before the end of the year, and 
the registrations for 1943 mounted 
rapidly. 

As an offset to the reduced number 
of registrations issued, it is important, 
as relating to the congestion of the high- 
ways, to note a great increase in the 
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number of motor vehicles which have 
come in with the war, and none of which 
has to be registered at the motor 
vehicle department. These number many 
thousands and include private cars for 
officers as well as transportation buses, 
jeeps, and equipment vehicles. 

The total number of fatal accidents 
in 1941 was 681, while the record for 
1942, up to Dec. 31—with others prob- 
ably still to come in—was only 496, a 
decrease of over 26 percent in the face 
of a decrease of only 14 percent in regis- 
trations. 

It may be presumed that registrations 
in Massachusetts would have decreased 
to an even greater extent had it not been 
for the promulgation of the commis- 
sioner reducing the 1943 insurance rates 
on compulsory liability cover 40 percent 
for holders of “A” gas ration cards; 30 
percent for “B” and 10 percent for all 
others. 





Settle Clarence Buck Case 
in Chicago for $20,000 


After five years of legal proceedings a 
settlement has now been agreed upon be- 
tween the government and Clarence F. 
Buck as receiver for the Calumet Na- 
tional Bank of Chicago, and his sureties, 
Royal Indemnity and Eagle Indemnity. 
The government sued Buck and Royal 
and Eagle for $350,000 charging that 
Buck was negligent and caused a loss by 
selling properties below market valuc 
and in other ways. Under the settle- 
ment Buck is to pay $10,000 and Royal 
and Eagle together will pay $10,000. It 
is expected that official acceptance of the 


.settlement will be announced in Wash- 


ington. 

Last spring, after a seven weeks trial, 
the jury failed to agree and a new trial 
was ordered. Attorney Lloyd Heth of 
Heth, Lister & Flynn, representing the 
surety companies, tried the case for the 
defense. The government in connection 
with the settlement has agreed not to 
sue Buck again. 

Buck, a native of Monmouth, IIl., was 
active in politics about 40 years. He was 
in the state senate, was director of 
finance of the U. S. Shipping Board and 
was one time collector of customs fot 
Chicago. 





Huntsberger in Pasadena 


PASADENA, CAL. — Glen Hunts- 
berger, Jr., of Hartford Accident, ad- 
dressed the Pasadena Association of In- 
surance Agents on “The Fundamentals 
of Fidelity Bonds and How to Produce 
Fidelity Business.” 





Rollie Payne with Manning 


T. A. Manning & Sons of Dallas have 
appointed Rollie Payne as supervisor 
of the life, health and accident, and 
hospitalization department. For several 
years Mr. Payne has been in the local 
agency business at Wichita Falls, spe- 
cializing in health and accident. 





Premiums From U. S. Assets 


Commissioner Caminetti of California 
has held that premiums in course of col- 
lection for which the federal govern- 
ment or any of its instrumentalities is 
directly liable to the insurer whether or 
not more than 90 days past due on Dec. 
31, may be included as admitted assets. 


New President 





W. Stanley Kite, who has been 
elected president of Manufacturers Cas- 
ualty of Philadel- 
phia in the new 
program following 
upon the purchase 
of Manufacturers 
by Commercial 
Credit Company of 
Baltimore, for the 
past two years has 
been vice-president 
of Ohio Casualty 
in charge of the 
eastern depart- 
ment. Prior to that 
for 18 years he = 
was Philadelphia W. S. Kite 
manager of Hart- 
ford Accident. He started at the head 
office of General Accident, later becom- 
ing associated with Fidelity & Casualty, 





Stokes, Packard, Haughton & Smith of 
Philadelphia and Edward W. Patton 


Company. 

At the same time Arthur E. Benson, 
formerly secretary of Fire Association 
and prior to that general counsel of 
Constitution Indemnity, was elected 
vice-president of Manufacturers. At one 
time he was in the legal department of 
Independence Indemnity. He graduated 
from Western Maryland College and 
from the University of Pennsylvania 
Law School. He served for a time as 
professor of law in South Jersey Law 
School. 

Messrs. Kite and Benson and E. C. 
Wareheim of C.C.C. were elected direc- 
tors succeeding A. R. Bast, Guy P. 
Bible and Willard N. Lynch. 

Mackubin, Legg & Co. of Baltimore 
state that under the offer to stockhold- 
ers of Manufacturers Casualty which 
expired Dec. 23, Commercial Credit ac- 
quired 94,378 shares at $40 per share. 
Some additional deposits are being held 


up for further papers. There were 
nearly 1,100 individual deposits made 
through 110 cooperating dealers and 


only 1,878 shares deposited on which 
no dealer commission was paid. 





Seek Auto Law Amendments 


ST. PAUL—The Minnesota State 
Automobile Association has opened a 
campaign for amendments to the auto- 
mobile drivers’ license law and the 
safety responsibility act, to strengthen 
both laws. It proposes a biennial license 
fee to keep a check on drivers, to re- 
place the 25 cents initial fee now 
charged. 

Its proposal with regard to the finan- 
cial responsibility act provides that 
“the man who has been proved the cause 
of an accident pay for the damage caused 
by him, the court to place these pay- 
ments on terms | based on the ability of 
the man to pay. 

The newly -established voluntary au- 
tomobile liability assigned risk plan is 
now functioning in Minnesota and al- 
ready local agents are getting requests 
for coverage under the plan. 





Secretary Carries On 


Miss Eleanore Ganey of the es 
I. Watts agency at Hollywood, Cal., 
a capable secretary who is carrying Peas 
the agency successfully while Mr. Watts 
is serving in the navy. 

The agency was started in 1924. It is 
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now one of the Travelers leaders in cas- 
ualty production in southern California, 
servicing about 800 individual accounts. 
For about 16 years, Mr. Watts han- 
dled the outside work while Miss Ganey 
has managed the office. In spite of Mr. 
Watts’ absence for nearly half the year, 
1942 promises t> be one of the most 
prosperous years in the history of the 
agency. Since Mr. Watts left, it has 
been producing each month an average 
gross in new premiums in excess of $1,- 
900, with no one working in the field. 


Miss Ganey is continuing to give 
prompt, conscientious and courteous 
service. She keeps in touch with all the 


clients by sending out a letter from Mr. 
Watts every three months and by send- 
ing him the birthday cards that should 
go out each month, so that he can send 
them direct to the clients with a personal 
note. 


Statistical Meet in Chicago 


The annual meeting of the Insurance 
Accounting & Statistical Association will 
be held at the Edgewater Beach Hotel, 
Chicago, April 22-23. 








Dr. Chauncey C. Maher, associate pro- 
fessor of medicine at Northwestern Uni- 
versity medical school, will discuss diag- 
nostic methods employed in patients 
with heart disease at the Jan. 12 meeting 
of the Chicago Claim Association. 
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Toledo Agency Changes 
Name to Picton-Cavanaugh 


Falconer, Dunbar & Picton, Toledo 
agency, has changed its name to Picton- 
Cavanaugh, Inc. No change in per- 
sonnel is involved, the agency being 
headed by Byron S. Picton and William 
A. Cavanaugh, president and vice-presi- 
dent respectively. 

The agency was founded in 1898 by 
Harry W. Falconer, who retired in 1936 
but who still takes an active interest 
in the agency’s progress. The agency 
gradually expanded its operations from 
fire and accident to include automobile 
covers, compensation, etc. Today it 
serves personal accounts, industrial 
plants and organizations through the 
country, and provides preventive engi- 
neering service, direct agency claim 
handling, medical and _ rehabilitation 
work, as well as sales service. 

The agency will mark its 45th anni- 
versary on Jan. 24. The agency has 
represented Aetna Life affiliated compa- 
nies for the entire period and both Mr. 
Picton and Mr. Cavanaugh are resident 
vice-presidents of that group. 

Robert D. Falconer continues as vice- 
president of the agency, M. W. John- 
ston, secretary, W. McCormick, 
treasurer, J. E. Daniels, attorney and 
claim adjuster, and O. A. Hicks, H. G. 
Dunbar, E. J. Landwehr, and A. T. 
Conlisk as members. M. J. Connell, 
D. C. Wooley and I. B. Hiett, Jr., mem- 
bers of the agency, are now in service. 
Frank B. Case, a leader in the Michigan 
insurance field 17 years, and H. F. 
Dudley, long in the Ohio territory, 
joined the agency the past year. 





- Rolien Stresses Importance 


of Rural Fire Prevention 


LITTLE FALLS, MINN.—The im- 
portance of fire prevention and control 
on the farm was emphasized by Guy E. 
Rolien, Milaca, Minn., newly appointed 
rural agents chairman of the National 
Association of Insurance Agents, in a 
talk at a testimonial dinner given him 
here by the Central Minnesota Agents 
Regional Association. About 30 local 
agents, field men and business men at- 
tended. 

Mr. Rolien praised the rural fire pro- 
tection program being carried on in IlIli- 
nois under the leadership of Anton J. 
Tomasek and he also lauded the farm 
safety program of the National Safety 
Council. 

In introducing Mr. Rolien, President 
R. A. Thompson of the Minnesota Asso- 
ciation of Insurance Agents compli- 
mented him on the fine work he has done 
as rural agents chairman of that organi- 
zation. Secretary Frank Preston also 
praised his record. Herbert J. Clough, 
special agent of the farm department of 
America Fore, and Earl Loose of the 
Fred L. Gray Co., Minneapolis, spoke 
for the field men. Vic Williams and 
Eugene W. Klinkenberg, both supervis- 
ors for the Farm Security Administra- 
tration, were guests and spoke. Presi- 
dent Albert A. Barton of the Central 
Minnesota association presided. 





May Seek No Neb. Legislation 


OMAHA —President Mathias Volz of 
the Nebraska Association of Insurance 
Agents will shortly call a meeting of of- 
ficers and members of the executive com- 
mittee here to make a final decision as to 
whether any new legislation will be 
asked. His opinion, based on contacts 
with members of the association, is that 
none will be sought, although not all of 
the program presented to the legislature 
two years ago was enacted. With war 


emergency legislation and the problem 
of finding more money for social secur- 
ity payments, due to falling off of gaso- 
line taxes, along with the sentiment for 
a short session, it is thought it would be 
futile to ask for any new legislation. 


Confer on Qualification Bill 
JEFFERSON CITY, MO.—Promi- 


nent insurance men, including agents, 
brokers and company representatives of 
stock, mutual and reciprocal insurance 
carriers met here Jan. 6 to discuss 
the proposed agents and brokers’ qualifi- 
cation bill to be presented to the legis- 
lature, which is convening this week. 

The meeting was called by Harry 
Gambrel of the Gambrel & Stubbs 
agency, Kansas City, chairman of the 
legislative committee of the Missouri 
Association of Insurance Agents. Su- 
perintendent Scheufler is supporting the 
move for a new qualification law. 


Minn. Farm Mutuals to Meet 


Speakers at the annual meeting of the 
Minnesota Association of Farmers Mu- 
tual Insurance Companies in St. Paul 
Jan. 14-15 include Commissioner John- 
son, H. P. Cooper, Indianapolis, secre- 
tary National Association of Mutual In- 
surance Companies; Emil Gulbranson, 
Alexandria, Minn.; Archie Anderson, 
Cottonwood, and George E. Miller, 
state association president. 


Would Centralize Inspection Work 


DETROIT—Centralized control of 
cabaret fire inspection seems likely to 
result in Detroit because of the Cocoa- 
nut Grove fire in Boston. The fire com- 
mission has suggested a city ordinance 
that would place responsibility for such 
inspections squarely on the fire preven- 
tion bureau as the responsibility is now 
between the fire and police department 
and various state agencies. 














Detroit Fire Losses Up 


DETROIT—Although there was a 
decline of about 20 percent in the num- 
ber of fires in Detroit, property loss in- 
creased by more than $250 ,000, accord- 
ing to the board of fire commissioners. 
There were 9,562 fires in 1942 compared 
to 11,809 in 1941, while property loss 
was $3,261,000 in 1942 and $2,996,775 
in 1941. 





Form St. Louis Prevention Bureau 


ST. LOUIS—The board of aldermen 
has adopted an ordinance setting up a 
fire prevention bureau in the St. Louis 
fire department. The bureau is author- 
ized to order correction in conditions in 
any building that are considered hazard- 
ous to the public. Failure to comply 
with an order of the bureau is punishable 
by a fine of $25 per day. 


Dunham Heads Cats Meow 


ST. LOUIS—William R. Dunham, 
vice-president Mercantile _ Insurance 
Agency, was elected most wise and 
powerful meow of the St. Louis court 
of Cats Meow at its annual meeting. 
He succeeds George O. Streit, Mary- 
land Casualty. 


Detroit Adjusters Meet Jan. 18 


DETROIT—The Detroit Adjusters 
Association will hold its annual meeting 
and election on Jan. 18. 


NEWS BRIEFS 


E. R. Buss, Jr., is chairman of the 
Cincinnati Fire Underwriters Associa- 
tion team for the 1943 War Chest. 

The H. H. Woodsmall agency of 
Indianapolis, as has been the custom for 








many years, presented Christmas bonus 
checks to all executives and employes, 
based on the number of years service. 

Edward F. Holloran, Hartford Fire, 
Minneapolis, will address the St. Paul 
Association of Insurance Women Jan. 
12 on adjustment of fire losses under 
the Minnesota standard policy. 

The Town & Village Insurance Serv- 
ice, Columbus, O., has moved its office 
from the Atlas building to 911 East 
Broad street, where it has purchased a 
large residence which will be remodeled. 

The Mutual Insurance Field Club of 
Ohio at its meeting Monday night dis- 
cussed plans for the annual meeting, 


which will be held 


March. 

At the Wichita Association of Insur- 
ance Agents’ meeting Chairman L. B. 
Brown and past Chairman Dwight 
Smith reviewed the accomplishments of 
the committee handling public business. 

Twenty members of the Insurance 
Women of Wichita have enrolled in the 
new insurance class in burglary and 
plate glass conducted by B. J. Weldon 
of Dulaney, Johnston & Priest. 

E. J. Stewart, chief engineer of the 
Kansas Inspection Bureau, has been 
appointed technical adviser on fire de- 
fenses for the Kansas Defense Council 
by Governor Ratner. 


in February or 
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Rules Against 
All-Risk Cover on 
Valuable Papers 


SAN FRANCISCO — Commissioner 
Caminetti has issued a ruling that pol- 
icies insuring documents, papers, rec- 
ords, stamps or currency shall not in- 
clude hazards not within the underwrit- 
ing powers of the insurer. In other 
words, fire companies may not insure 
against burglary loss and casualty com- 
panies may not cover fire losses. 

The commissioner issued the ruling 
because of the inability of the compa- 
nies to agree on a legislative measure 
to cover the situation. 

Mr. Caminetti called attention to the 
practice a year ago but deferred issuing 
an order until companies could agree on 
legislative changes necessary to enable 
them to write all-risk coverage on valu- 
able papers. 





California Federation 

Now on Permanent Basis 
SAN FRANCISCO — The California 

Insurance Federation has been incorpo- 

rated and put on a permanent basis as 


an educational organization. Francis V. 
Keesling, president West Coast Life, 
will continue as president, while J. R. 


McKee, California Casualty Indemnity 
Exchange, has succeeded K. M. Brown, 
Fireman’s Fund, as secretary-treasurer. 
All other fficers and directors, repre- 
senting all lines of insurance except dis- 
ability, will continue in their posts. The 
disability insurance director has not been 
named as yet. 

The Federation was active in securing 
the adoption of the constitutional 


Former Oregon President 
Now Full Partner in Firm 


PORTLAND, ORE.— Harry H. Hol- 
lister, president of the Oregon Associa- 
tion of Insurance 
Agents in 1941-42, E 
who has been with | 
Jewett, Barton | 
Leavy & Kern since 
1936 as head of the 
fire insurance de- 
partment, has been 
admitted to full 
partnership in the 
firm. He was made 
a junior partner in 
January, 1939. 

He is a native 
of Portland, served 
Overseas in the 
former war, at- 
tended the University of Oregon 1919- 
1923 and entered insurance work with 
the Oregon Insurance Rating Bureau. 
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H. H. Hollister 


amendment providing for tax equaliza- 
tion. In order to take care of the me- 
chanics and necessary changes in the 
code to put the amendment into effect, 
it is necessary to introduce a bill in the 
present session of the legislature. A 
bill has been agreed upon by ll 
groups interested. 





Ride-Sharing Spokane Topic 

SPOKANE, WASH.—Automobile in- 
surance and ride-sharing agreements 
were discussed by Robert H. Alton of 
the Gimble Insurance Agency at a 
meeting of the Spokane Insurance As- 
sociation. He reviewed the recent Ohio 
decision that a ride-sharer, who had 
agreed to pay a portion of the operating 
expense, was a guest within the mean- 
ing of the Ohio guest statute and there- 
fore, unable to recover damages. He re- 
ferred also to a lower court decision in 
Washington following the same line as 
the Ohio opinion. 

He also suggested that agents 
medical expense coverage. 


sell 





Gould & Gould New Setup 


SEATTLE—Gould & Gould, general 
agents, have realigned the Western 
Washington field. H. E. Greenwood, 
formerly in charge of the Tacoma office, 
has been transferred to the Seattle head 
office and will take over the duties of 
fire department manager, formerly held 
by M. B. Pool, who has been commis- 
sioned a first lieutenant in the army. 

H. O. Price takes over the field for- 
merly handled by Mr. Greenwood in 
addition to the territory he now covers, 
giving him the entire western Wash- 
ington field. Gould & Gould’s Tacoma 
office will continue to serve agents in 
that vicinity. 


Now Six Montana Districts 


HELENA, MONT.—The Montana 
Association of Insurance Agents has 
now divided the state into six districts, 
with a regional director appointed for 
each district. This has been done so 
that the association members can have 
more frequent contact with officers of 
the state association. The appointees 
are: George Miller, Helena; J. K. Armi- 


tage, Billings; W. B. Clark, Jr., Miles 
City: i. a Collins, Plentywood; B. W. 
Ashworth, Lewistown; Frank Grady, 
Missoula. 





Issues Valuation Rule 

SAN FRANCISCO — Commissioner 
Caminetti of California has issued a rul- 
ing outlining requirements and bases for 
valuing securities in preparing annual 
statements. : 


Limit California Bills 
SAN FRANCISCO—Out of 130 leg- 


islative proposals considered by the in- 
surance legislative conference, 28 have 
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been approved. However, as the legisla- 
ture will confine its attention to meas- 
ures pertaining to the war effort only a 
few bills will be introduced, Commis- 
sioner Caminetti has announced. 

The bill relating to voluntary agree- 
ments between companies was approved 
at the last session of the conference. 


Mulcahy Assistant Manager 

SAN FRANCISCO—George Mul- 
cahy, who has been manager of produc- 
tion in the Pacific department office of 
Crum & Forster in San Francisco for 
several years, has been appointed assist- 
ant manager. He succeeds the late Clif- 
ford L. King, who died several months 
ago. 


Rogers Is Spokane Guest 


SPOKANE, WASH.—Richard H. 
Rogers, past president of the Spokane 
Insurance Association, who took leave 
earlier in the year to join the army 
engineers on the Alaska highway, was 
a guest at the December meeting of the 
association and told of his experiences 
in the Yukon. 


King County Meet Jan. 13 

SEATTLE—The annual dinner meet- 
ing of the King County Insurance As- 
sociation has been changed to Jan. 13. 
Sir John Pratt, a representative of the 
British government, will speak. The 
speaker is an authority on far eastern 
affairs and has served as consul in the 
largest cities in China. 


New Procedure Course 

SAN FRANCISCO—The educational 
committee of the Fire Underwriters As- 
sociation of the Pacific will start another 
eight-week course on insurance Office 
procedure on Jan. 12, with John H. Mar- 


tin, assistant manager of Standard 
Forms Bureau, as instructor. 

NEWS BRIEFS 

The Wilson & Campbell agency, 


Everett, Wash., is continuing under the 
gianagement of Mrs. George Wilson 
and her son, Herbert Wilson, following 
the death of Mr. Wilson. Mrs. Wilson 
has been active in the office for several 
years. 

The Insurance Women of Pueblo, 
Colo., had as guest speaker at the Janu- 
ary meeting E. I. Crockett, state agent 
and senior member of the E. I. Crockett 
& Co. general agency. Mr. Crockett 








discussed “Insurance Development.” 
Following the talk there was a competi- 
tive quiz on proper methods of policy 
writing. 

John E. Van Cleve, Bellingham, 
Wash., agent, has been reappointed sec- 
retary of the Bellingham Kiwanis Club 
for the 17th consecutive year. 


SOUTH 


State Fire Rating Bureau 
for Alabama Is Rumored 


BIRMINGHAM, ALA.—Reports 
have reached M. R. McGruder, man- 
ager of the Alabama Association of In- 
surance Agents, that an effort will be 
made to establish a state fire insurance 
rating bureau when the legislature 
meets early in 1943. Information as to 
the operation of such bureaus in other 
states is said to have been gathered and 
distributed to members of the legisla- 
ture. 

The association in the past has op- 
posed such moves as being inimical to 
the insurance business. 








Dallas Women to Sell Bonds 


The Insurance Women of Dallas have 
volunteered their services for the last 
three Saturdays in January to sell war 
bonds and stamps. All fire and casualty 
insurance men of Dallas are asked to 
make their January purchases of bonds 
and stamps on one of the Saturdays from 
the insurance women. At least 80 of the 
members of the Dallas Insurance Agents 
Association will each buy a $50 bond in 
January, with every one of the 110 mem- 
bers buying at least a $25 bond, Presi- 
dent Felix Harris has assured the 
women. 





Norfolk Agencies Burglarized 

Two Norfolk, Va., local agencies were 
victims of burglars. O. F. Baxter & 
Co. reported the theft of $1,000 in checks 
and currency. About $15 in currency 
and $250 in bonds were taken from a 
safe in the office of R. L. Burton & Co. 
In each instance, the dial was knocked 
off the safe. 


Only 150 Storm Claims Unsettled 


SAN ANTONIO—Only 150 claims 
remain unsettled out of a _ total of 





slightly more than 12,000 which resulted 
from the windstorm which struck San 
Antonio, Corpus Christi and intermedi- 
ate points in late August, according to 
the San Antonio office of the Fire Com- 
panies Adjustment Bureau. 


Cawthon and Bandy in Memphis 
NASHVILLE, TENN. — R. T. Caw- 
thon and Joe Bandy of Stokes-Bandy, 
secretary-manager and vice-president re- 
spectively, were in Memphis to confer 


with President Will Johnston of the 
Tennessee Association of Insurance 
Agents. 


Connelly Louisville Firm Member 


LOUISVILLE—James B. Connelly 
has been elected a member of the firm 
of Booker & Kinnaird. He has been 
an engineer with the agency for 13 
years. 


Dan Craddock Retires 


Dan Craddock has retired from Crad- 
dock & Smith, 32 year old Dallas local 
agency, and Cruger T. Smith, for a 
quarter of a century a wheelhorse of 
the Texas and Dallas Associations of 
Insurance Agents, will operate’ the 
agency alone. 





Exchange Handles County Cover 

KNOXVILLE, TENN.—The insur- 
ance committee of the Knox county 
court announces the awarding of insur- 
ance on county property to a group of 
35 agents represented by the Knoxville 
Insurance Exchange. The award was, 
for the first time, on a three-year in- 
stead of one year basis and a saving 
of $4,500 was effected. 


Drop Steckler New Year Party 

The New Year’s eve party given for 
years by the Henry A. Steckler general 
agency, New Orleans, has been called off 
for the duration. The money usually 
spent on this party will be given to the 
U. S. O. Incidentally, Mr. Steckler, a 
member of the coast guard auxiliary, 
spent the closing days of 1942 on patrol 
duty. 


NEWS BRIEFS 


James L. Hanway of the Hanway & 
Williams agency, Dallas, was awarded 
the 1942 Kiwanis distinguished service 
award in recognition of his 22 years as 
secretary of the Dallas Kiwanis Club. 
He was particularly active in helping en- 
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tertain the 1930 and 1937 meetings of 
the National Association of Insurance 
Agents in Dallas. 

Frank Rimmer, Jr., associated with his 
father in the operation of a marine gen- 
eral agency at Dallas, has been inducted 
into the Army and is stationed at Camp 
Wolters, Mineral Wells, Tex. 

The Tennessee Inspection Bureau has 
recommended a 10 percent cut in fire 
rates on one- and two-family dwellings 
in Fountain City, provided the policy- 
holder is a subscriber to the Fountain 
City fire department. The department 
must add to its equipment before the 
rate can be cut on commercial property. 


Manufacturers Mutual Fire of Rhode 
Island has been licensed in Virginia 
with C. H. Merryman, Jr., of Waynes- 
boro in charge. 





Decision on 
Double Insurance 
Won by Insurer 


The double insurance clause is vio- 
lated even though one policy was issued 
to a single person and the other was is- 
sued to two persons as tenants by the 
entireties, according to the Maryland 
court of appeals in Cherewaty et al. vs. 
Grangers Mutual Fire. 

Grangers Mutual policy was issued to 
Alexander Cherewaty and Mary Chere- 
waty, as tenants by the entireties, 
whereas a. prior policy in Mutual Fire 
of Pooleville, Pa., that was not declared 
to Grangers Mutual, was issued to Alex- 
ander Cherewaty alone. 

The court held that the other insur- 
ance provision is protection against 
gross carelessness of the insured in re- 
spect to his own acts and it also tends 
to prevent any fraudulent destruction of 
property by insured. 

In order to violate the clause the two 
policies must cover the same property 
and the same interest and the Chere- 
watys argued that double insurance did 
not exist here because the Mutual Fire 
policy was invalid, it being issued in the 
name of the husband alone whereas the 
property was owned by husband and 
wife as tenants by the entireties. On 
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this point the court observed that it 
makes no difference whether one of the 
policies is invalid. 

Then the Cherewatys contended that 
the two policies did not cover the same 
interests. To this the court said that 
the fact that Grangers Mutual policy 
also covered the interest of the wife 
does not eliminate the fact that both 
policies were issued to cover the interest 
of the husband. 

If the loss 
Cherewatys, 
it could hardly be contended, the court 
declared, that there was no benefit to 
the husband and that he had no interest 
in the money. 

R. C. Thomsen and C. W. Smith of 
Baltimore and E. D. E. Rollins of Elk- 
ton, Md., represented Grangers Mutual. 
James Weinroth of Cecilton, Md., and 
W. J. Bratton of Elkton, the Chere- 
watys. 


were paid to the two 





Few Insurance Measures 
Expected in Massachusetts 


BOSTON — Concentration on _ war- 
time measures at the request of the 
governor will make the coming session 
of the legislature devoid of the usual 
mass of insurance bills. Labor inter- 
ests filed bills to increase workmen’s 
compensation benefits for both partial 
and total disability. State fund bills for 
workmen’s compensation, compulsory 
automobile liability insurance and state 
health insurance are certain to appear. 
Another bill would increase the maxi- 
mum bond to be filed by horse and dog 
race tracks from $35,000 to $50,000. 

The joint ways and means committee 
has filed a bill to require veterans be 
paid the full $25 fee for a_broker’s 
license unless suffering from disability 


resulting from war service. They do 
not new pay the fee. 
Commissioner Harrington's recom- 


mendations have largely to do with life 
companies and fraternals. 





Pittsburgh Agents Hear Bond Talk 


A sales panel on fidelity bonds fea- 
tured the meeting of the Pittsburgh As- 
sociation of Insurance Agents. Taking 
part were James P. McMahon, Fidelity 
& Casualty; William H. Osborn, Aetna 
Casualty, and William J. Zwinggi, Logue 
Brothers & Company. 

J. B. Miller, New York City, secre- 
tary of the National Association of In- 
surance Agents, addressed the group on 
the public relations program of that as- 
sociation. The next meeting is sched- 
uled for Jan. 14, when Commissioner 
Alexander of Pennsylvania and W. R. 
Thomas, Logue Brothers & Company, 
member of the National association ex- 
ecutive committee, will speak. 


Successful Drive for Members 


The Christmas banquet of the Insur- 
ance Club of Pittsburgh climaxed a drive 
which almost doubled membership. For 

high individual achievement war stamps 
were given to Charles J. Hammer, Fidel- 

y & Casualty. Others receiving awards 
were George F. Avery, U. S. F. & G.; 
Peter J. Levins, Automobile; E. W. 
Murphy, agent, and Frank P. Siefker, 
Middle Department Rating Association. 
Gitts were also presented to Bessie M. 
Snyder by the club and the Pittsburgh 
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Association of Insurance Agents, both 
of which she serves as secretary-treas- 
urer. 


Flat Top Agency Advertising 


The Flat Top Insurance Agency of 
Bluefield, W. Va., has attracted much 
favorable attention in its community by 
taking a quarter_page of advertising in 
the Bluefield “Daily Telegraph” pro- 
moting the sale of war bonds. The Flat 
Top agency announced that it had al- 
ready purchased more than $100,000 of 
war bonds and expects to buy a good 
many more. Every employe of the 
agency has bought stamps and bonds 
during the year well above 10 percent 
of salaries. 





To Report on N. J. Fire Policy 


At a dinner meeting of the insurance 
section of the New Jersey State Bar 
Association in Newark, Jan. 8, the fire 
insurance committee, of which Edward 
Gaulkin is chairman, will submit its 
findings and recommendations on the 
New Jersey standard fire insurance pol- 
icy. This investigation was made at the 
request of Commissioner Agger. Samuel 
J. Foosaner, chairman of the insurance 
section, will preside. 


Madara Heads Camden Agents 


CAMDEN, N. J.—J. Clarence Ma- 
dara has been elected president of the 
Camden County Association of Insur- 





ence Agents, succeeding Philip H. 
Rapp. Carl R. Evered and Emil C. 
Hessert, Jr., are vice-presidents; Leon 


M. Clair, treasurer; Richard L. Schmid, 


secretary. 


Gets 30 Year Service Plaque 


A 30 year service plaque of the State 
of Pennsylvania was presented the 
Dewick & Flanders general agency of 
that company in Boston at a special 


luncheon. The company was _ repre- 
sented by President Olin L. Brooks, 
Secretary Elmer VanDusen, Assistant 


Secretary L. E. Roaf and State Agent 
M. N. Thompson. 





Excelsior Gives Luncheon 


The men from the Syracuse agencies 
of Excelsior were entertained at the 
home office at a New Year’s luncheon. 
The officers and Syracuse directors of 
the company acted as hosts. 








Iowa Deposits Now $660,000,000 


DES MOINES—Secrurities on deposit 
by Iowa companies with the Iowa de- 
partment now total $660,000,000, an all- 
time high, Commissioner Fischer re- 
ports. This compares with $635,000,000 
on deposit July 1. 
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Alberta Hail Losses Light 

EDMON TON—Figures issued by the 
Alberta Hail Insurance Board show that 
hail losses in the province for 1942 
were about half of those for 1941 and 
the lightest in many years. The board, 
which handles about 80 percent of the 
hail insurance business in the province, 
paid claims of $216,000 in 1942, the 
previous year. 





Plan University Insurance Courses 

TORONTO — Queens University at 
Kingston, Western at London and the 
University of Toronto are being ap- 
proached with a view to establishing 
correspondence courses covering the 
fundamentals of fire and casualty in- 
surance. 

It is understood that such courses 
will be open to anyone and it is be- 
lieved that a number of insurance com- 
pany employes may take advantage of 
them. 

After such 


the establishment of 





courses, it is hoped by agents’ organi- 
zations that the Ontario department 
will make it compulsory for all agents 
applying for new licenses to take the 
course. Such a step, it is stated, will 
prevent an influx of undesirables into 
the agency field after the conclusion of 
the war. 


Prudential Advances Thorp 

Rupert S. Thorp, for many years fire 
manager of Prudential Assurance in 
Canada, has been promoted to assistant 
manager at the head office in London. 
He was recalled to England some years 
ago as foreign superintendent. 


MOTOR 


Rationing Cuts Car Thefts 


ST. LOUIS—Gasoline rationing has 
apparently had a beneficial effect on the 
number of automobile thefts in the St. 
Louis area, with less than 60 automo- 
biles stolen here in December, as com- 
pared with 92 in December, 1941. 

The 1942 total was 1,112 against 1,041 
in 1941. The increase was due to in- 
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flux of war plant workers and the con- 
sequent growth in the population. Po- 
lice in 1942 recovered about 95 percent 
of stolen cars as against 90 percent in 
1941. 

Rationing of gasoline is expected to 
facilitate the recovery of stolen cars, as 
the thief will be unable to obtain gaso- 
line to drive the car very far outside the 
city. 





New Rates Not in Virginia 


NEW YORK — In all states except 
Virginia, official approval has been given 
the new automobile collision rates an- 
nounced by the National Automobile 
Underwriters Association three weeks 
ago, and effective generally as to new 
ier renewal business on and after Dec. 
1, and retroactively to policies that be- 
came operative on or after Nov. 1. 

The effective date of the new rates in 
Indiana is Jan. 1. A special rating for- 
mula applies to Michigan, in that hold- 
ers of “A” cards receive a credit of 10 
percent from “the maximum coverage 
premium”; and holders of “B” cards a 5 
percent credit. The maximum coverage 
premium includes a charge for the col- 
lision feature. The National Automo- 
bile Underwriters Association does not 
make filings in Virginia, the state hav- 
ing its own rating body. 


MARINE 


Yacht Department Head of 
Atlantic Mutual Retires 


Levi S. Stockwell, manager of the 
yacht department of Atlantic Mutual and 
active associate of the company for 46 
years, has retired under the company’s 
retirement plan. 

Mr. Stockwell served aboard the con- 
verted cruiser “Yankee” during the 
Spanish-American war and as an A.E.F. 
artillery lieutenant in World War I. He 
joined Atlantic Mutual in 1896 and has 
served successively as a member of the 
staff of the records, excess, reinsurance, 
cotton, and ocean underwriting depart- 
ments. He has been manager of the 
yacht department, which he was instru- 
mental in inaugurating, since 1931. 

Mr. Stockwell was honor guest at a 
testimonial dinner given by a group of 
his Atlantic Mutual associates. 








New Comprehensive 
Liability Forms Out 


(CONTINUED FROM PAGE 21) 
child, although liability of the assured 
and spouse for acts of minor children 
was covered by the basic policy. Other 
adult members of the household may be 
covered for $3 each for bodily injury 
liability and $1 for property damage 
liability. The old additional charges 
were $5 and $2.50. 

The insuring clause of the compre- 
sive personal liability policy covers all 
liability imposed upon the assured by 
law or assumed by him under written 
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contracts relating to the premises. It 
thus covers contractual liability in con- 
nection with his residence, such as that 
assumed under a contract to have work 
done, a permit from the city, etc., but 
not other contractual liability. 

The comprehensive personal liability 
policy excludes other contractual liabil- 
ity, aircraft, elevators, escalators, water- 
craft, except canoes and rowboats, away 
from the premises, motor vehicles, trail- 
ers and semitrailers away from the 
premises and the ways adjoining, work- 
men’s compensation liability, business 
or occupational pursuits of the assured 
unless necessary or incidental to a busi- 
ness use of the premises set forth in 
the declarations and acts or omissions 
of the assured in connection with other 
premises owned, rented or controlled by 
the assured. The policy covers all resi- 
dential property occupied by the as- 
sured permanently or temporarily, so 
this last exclusion refers to business 
premises or residences rented to others. 

The policy also excludes liability to 
employes, except employes “assisting 
the assured in his personal sports ac- 
tivity’—such as a caddy—and liability 
assumed under a contract relating to 
the assured’s premises. The exclusion 
of alienated (sold) premises now ap- 
plies to property damage liability only 
and canoes and rowboats equipped with 
motors or sails are no longer excluded. 


Medical Payments Optional 


Property damage liability insurance 
is optional and so are premises medi- 
cal payments, employers liability and 
medical payments to employes. The 
regular manual charges for the last 
three coverages apply. 


In addition to covering minor chil- 
dren of the assured, the policy also 
covers any one legally responsible for a 
dog or horse owned by the assured. 


Schedule Form 


The schedule personal liability policy 
is set up so that it can replace separate 
personal, residence, sports, golf and dog 
liability forms. It has five optional sec- 
tions, the last one including both dogs 
and horses. The personal liability in- 
suring clause includes residence, sports 
and golf liability and the sports liability 
section includes golf. 

Newly acquired residences, dogs and 
horses are automatically covered, pro- 
vided the company is notified within 30 
days. The extensions in coverage for 
comprehensive personal liability insur- 
ance also apply to the schedule form. 


Rates Reduced 


The charge for personal liability in- 
surance under the schedule form is $8 
for bodily injury liability insurance and 
$2 for property damage liability. The 
$2 differential between comprehensive 
and non-comprehensive personal liabil- 
ity insurance is thus continued, with a 
further difference of 50 cents for prop- 
erty damage liability. No changes in 
rates for the other coverages were an- 
nounced. 

The sthedule policy also contains 
residence and employers medical pay- 
ments and employers liability as op- 
tional coverages and property damage 
liability is optional. 

In addition to the two policies, there 
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are also published several endorsements 
for writing this coverage in different 
ways. One endorsement converts the 
schedule policy into a comprehensive 
contract, another may be used to write 
comprehensive personal liability insur- 
ance by endorsing the comprehensive 
general liability policy and a third may 
be used with the comprehensive gen- 
eral form where the assured wishes 
comprehensive liability insurance on 
both his business and his personal acts. 

The new policies and endorsements 
may be used beginning Jan. 11, but no 
date has been set for their use to be- 
come mandatory. 

It was also announced that the resi- 
dence and farm classifications had been 
broadened to include without additional 
charge coverage for garages and stables 
away from the residence premises used 
for partial dwelling occupancy by the 
assured, guests, servants or others who 


do not pay rent. The farm classifica- 
tion also includes coverage for farm 
implements, tractors and trailers not 


subject to motor vehicle registration, on 
and off the premises, while not being 
used under contract to others for a 
charge, draft animals and vehicles used 
with them, not for route delivery or 
other contract to others for a charge, 
dogs and saddle animals straying from 
the premises. 


Boiler Field 
Is Clouded 


(CONTINUED FROM PAGE 23) 


sign. After the organization had been 
reconstituted and equity rating was de- 
termined upon, Hartford Steam Boiler 
wrote a letter of resignation. Under the 
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rules of the former conference a com- 
pany had to give 90 days notice of resig- 
nation but on the theory that the old 
rules had been largely annulled as a 
result of the reorganization, Hartford 
Steam Boiler was permitted to make its 
resignation effective Jan. 1. 

The old bureau conducted several spe- 
cial services such as special rating for 
public risks with 10 or more locations, 
seasonal plants and a so called group 
rating plan where many objects of the 
same kind are to be insured. Hartford 
Steam Boiler will now perform these 
services for itself. 

The National Bureau in announcing 
the resignation of Hartford Steam Boiler 
stated “The resignation of the Hartford 
does not involve any lessening of the 
personal friendliness and mutual esteem 
which have always existed between the 
executives of the Hartford and our other 
members. It is the outgrowth of cer- 
tain fundamental differences of opinion 
concerning bureau procedure which have 
been brought to a head as a result of the 
revised boiler and machinery manual an- 
nounced earlier this year. 

“It is contemplated that the consti- 
tution of the National Bureau will be 
amended shortly to make the boiler and 
machinery division an integral part of 
the bureau instead of a semi-independent 
organization. Thereafter, the compila- 
tion of statistics, the preparation of man- 
uals and the development of policy forms 
will be handled through the technical 
divisions of the bureau that have been 
functioning in a similar manner for other 
casualty lines under bureau jurisdiction.” 
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A GREETING RIGHT FROM THE 
HEART 


When you shake a man’s hand and 
wish him well, you are conveying to him 
with all the warmth and sincerity at your 
command the fact that you do value his 
friendship and are concerned with his 
welfare. 


The significance of the handshake be- 
tween men is carried right into the rela- 
tionship between a dog and his master. 
The Collie at the open door will instinc- 
tively reach up his paw to greet a friend. 
This picture tells its own story. You 
know that these portals open to a house 
where friendship, sympathy, and true 
human understanding are sure to dwell. 


Another Friend of Man 
— INSURANCE — 
Especially When Placed with 
A Friendly Company 
SECURITY FIRE INSURANCE 
COMPANY 
DAVENPORT, IOWA 
Protection Since 1883 


(Reduced reprint from a series of calendar- 
blotters sent monthly to our agents and prospec- 
tive agents.) 
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We Are at War— 


War against Ruthlessness, Destruction 
and Tyranny. To win this war we must 
all work harder and closer together—we 
must produce and we must fight — we 
can win. 





Insurance can be counted on to do its 
part —to protect life, property and 
production. 


Insurance agents and brokers are 
soldiers on the home front—the men and 
women who are writing the insurance 
protection so essential in peacetime and 
so vital in war time. 


The Loyalty Group salutes the insur- 
ance producer. For go years we have been 
protecting our policyholders against loss 
and we pledge our continued services to 
their Security and the Security of our 
Nation. 


“Loyalty” means Fidelity and Faith- 
fulness to our country, to our insured and 
to our agents and brokers. 


Em, 


President 























Firemen's Insurance Company of Newark, N. J. 
Organized 1855 


The Girard Fire & Marine Insurance Company 
Organized 1853 


National-Ben Franklin Fire Insurance Company 
Organized 1866 


The Concordia Fire Insurance Co. of Milwaukee 
Orgonized 1870 
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HOME OFFICE 
10 Park Place 
Newark, New Jersey 


Western Department Southwestern Dept. * Foreign Department Pacific Department 
| 120 So. LaSalle St. 912 Commerce St. Conadian Departments 111 John St. 220 Bush St. 
Chicago, Illinois Dallas, Texas New York, New York San Francisco, Coal, 


461 Bay St., Toronto, Ontario 
404 West Hastings St., 





Milwaukee Mechanics’ Insurance Company 
Organized 1852 


Royal Plate Glass & General Ins. Co. of Canada 
Organized 1906 


The Metropolitan Casualty Insurance Co. of N. Y. 
Organized 1874 


Commercial Casualty Insurance Company 
Organized 1909 
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Vancouver, B. C. 
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As the year 1942 
becomes an unforgettable 
chapter of world history, we in 
America face the New Year with 
fervent hopes. We recall with gratitude 
and pride the heroic deeds of our fight- 
ing men... the wholehearted support of 
those who devote their energies and re- 
sources to the nation’s all-out effort. In- 
spired by the accomplishments thus far 
achieved, let us now resolve: That during 
the year 1943 each of us shall grimly 
determine to make a greater contri- 
bution to speed Victory —that 
our every thought shall be 


“What can 1 do to 
help win!’ 


CRUM & FORSTER 
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United States Fire Insurance Co.. . . . . . . . Organized 1824 
The North River Insurance Co. 
Westchester Fire Insurance Co. ae ee ee 
The Allemannio Fire Insurance Co. of Pittsburgh. . . Organized 1868 
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